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Inauguration of Bank's Jagatpur (Gaulapar), Haldwani Branch
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Performance Highlights
2014-15

» Total Business of the Bank increased from T 7,120 crore as on 31% March, 2014 to ¥ 7,941 crore, registering a
growth of 11.54%.

» Total Deposits increased to T 5,344 crore against ¥ 4,650 crore last year, recording a growth of 14.94%.

» Gross Advances registered a growth of 5.14% over previous year to reach at ¥ 2,597 crore against ¥ 2,470 crore
last year.

» Share of CASA to Total Deposits stood at 34.36%.

» C.D. Ratio stood at 48.59%.

» Bank's Net owned Funds increased to ¥ 494 .68 crore as on March 31%t, 2015 as against ¥ 445.28 crore last year.
» Cost of Deposits increased to 7.23 % as on March 31%, 2015 as against 7.00% last year.

> Yield on Advances stood at 12.18%.

» Priority Sector Lending stood at 61.18% of Adjusted Net Bank Credit against RBI stipulation of minimum 40%.
» Operating Profit increased to ¥ 105.41 crore, up by 8.83% as against ¥ 96.86 crore last year.

» Net Profit increased to T 67.18 crore as on March 31, 2015 as against ¥ 65.42 crore last year.

» Capital Adequacy Ratio stood at 14.71% as per Basel-ll and 14.86% as per Basel-lll norms.

» Gross NPA to Gross Advances increased to 2.98% as on March 31, 2015 as against 2.47% last year.

» Net NPA maintained at 0.00% (ZERO level).

» Net Interest Margin (NIM) stood at 3.20%.

» Return on Average Assets stood at 1.26%.

» Business per Employee increased to ¥ 9.88 crore from ¥ 8.73 crore and Profit per Employee stood at ¥ 0.09 crore.
» Book Value per Share increased to ¥ 71.86 as on March 31% 2015 as against ¥ 65.97 last year.

» Earning per Share (EPS) increased to ¥ 9.95 as on March 31%, 2015 as against ¥ 9.69 last year.

» All branches working on CBS platform with RTGS/NEFT and SMS Alert, Mobile Banking & Net Banking facilities.

» Implementation of Financial Inclusion Plan in line with RBI/GOI Directives.
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93 REPORT OF THE BOARD OF DIRECTORS

Dear Members,

The Directors of your Bank feel immense pleasure in presenting
the 93" Annual Report of the Bank along with statement of the
Audited Balance Sheet, Profit & Loss Account, Cash-Flow
Statement and the Report on Business and Operations for the
Financial Year 2014-15.

KEY PERFORMANCE INDICATORS:

» Total Business of the Bank increased from ¥ 7,120 crore
as on 31% March, 2014 to ¥ 7,941 crore, registering a
growth of 11.54%.

» Total Deposits increased to ¥ 5,344 crore against ¥ 4,650
crore last year, recording a growth of 14.94%.

» Gross Advances registered a growth of 5.14% over
previous year to reach at ¥ 2,597 crore against ¥ 2,470
crore last year.

» Share of CASA to Total Deposits stood at 34.36%.

C.D. Ratio stood at 48.59%.

Bank’s Net owned Funds increased to ¥ 494.68 crore as
on March 31, 2015 as against ¥ 445.28 crore last year.

» Cost of Deposits increased to 7.23 % as on March 31,
2015 as against 7.00% last year.

Yield on Advances stood at 12.18%.

Priority Sector Lending stood at 61.18% of Adjusted Net
Bank Credit against RBI stipulation of minimum 40%.

» Operating Profit increased to ¥ 105.41 crore, up by 8.83%
as against ¥ 96.86 crore last year.

> Net Profit increased to ¥ 67.18 crore as on March 31%,
2015 as against ¥ 65.42 crore last year.

» Capital Adequacy Ratio stood at 14.71% as per Basel-ll
and 14.86% as per Basel-lll norms.

» Gross NPA to Gross Advances increased to 2.98% as on
March 31%, 2015 as against 2.47% last year.

» Net NPA maintained at 0.00% (ZERO level).
» Net Interest Margin (NIM) stood at 3.20%.

» Return on Average Assets stood at 1.26%.
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» Business per Employee increased to T 9.88 crore from
¥ 8.73 crore and Profit per Employee stood at ¥ 0.09
crore.

» Book Value per Share increased to ¥ 71.86 as on March
31t 2015 as against ¥ 65.97 last year.

» Earning per Share (EPS) increased to ¥ 9.95 as on March
31, 2015 as against ¥ 9.69 last year.

» All branches working on CBS platform with RTGS/NEFT
and SMS Alert, Mobile Banking & Net Banking facilities.

» Implementation of Financial Inclusion Plan in line with
RBI/GOI Directives.

GLOBAL ECONOMIC SCENE

Global growth did not recover as expected across most major
developed and rapid-growth economies in 2013-14. During the
year gone by, the central bankers across the globe took decisive
steps to restore confidence in markets and broader economy.
In Europe, the banking situation improved in part due to the
long-term refinancing operations of the European Central Bank
(ECB), which helped ensure there was plenty of liquidity in the
system. In the US, the picture was more upbeat but still mixed.
Although businesses and consumers started to borrow again,
credit growth remained tepid. The global economic environment
broadly strengthened, and is expected to improve further, with
much of the growth impetus emanating from advanced
economies. There was acute financial volatility in emerging
market economies, and increases in the cost of capital which
dampened investments and weighed on growth. After
continuous four years of deceleration, global economic activity
had strengthened in second half of 2014. However IMF has
revised its forecast for growth in 2015 & 2016 downwards. In the
Euro area, economic conditions have deteriorated in an
environment of deflationary pressures, political tensions in
Greece and still elevated level of unemployment. Global growth
is poised to improve in 2015-16. Demand in Japan is just only
beginning to recover from the impact of consumption Tax
increased in last year and Yen’s depreciation, however is helping
exports. Due to weakening of property market and excess capacity
of production in several industries in China, other (EMEs)
Emerging Market Economies growth has also weakened sharply
particularly in Oil Exports etc.

INDIAN ECONOMIC ENVIRONMENT

International Monetary Fund (IMF) in its recent forecast said that
India may become the world's fastest growing major economy
by 2016, when it is likely to cross the China‘s Projected growth
rate. India’s macro economic prospects have strengthened and
Country is now positioned as emerging market economies,




ToeRT df Ruie Directors’ Report

IUATE & dESE 2014—15 H gig @1 aX o a¥ § FH B |
AGTDI T Ta19 IR WD TR B VH IR & ol
gfg @ v W Rwa we s @ 2

HHRIAS TS IS, IUHEIel © W= # ghg, anfdis
foepTd § GeIR &1 SIS SR JahIa # Bl ST TUeell & a1l
VR SfeieraRer] & Ul giicior # el g7 #EMT H GuR 311
2| f=g FegH ST H STAWDIDHRI T S Y& BT gkl I
BECRIRGERIE

R 9% gRT B TR Wad R eifdal & HoEre & 27d
SR # ST 2 & ARG H 2014—15 H ST 6,60 IR &I Jhg
D WY HEUH GUR DI SHIG 2| R H, USel =D H 2014—15
& U SUMIaT Hod gadis Galebiia ¥, Heled e g S9
8.50 URIIT & TETER 800 URIET foar o1 21 39 yafga= A
2014—15 & SR dTel WIT TICT (HUS!) 7 4 31d TS HHI H
BU SH Wdhol BN SeUIE DI 240 UfRIT ST TRAT 2|
ARd dfHh T uRgza

dfepTT aerT SRieuawRT B youe Uhifew Bl B | AR b
ST fSTH® Fdhdl R %, 81 ST (Y UH. SloR H 1.34
SIete) 2, MR g e & A1 9 <81 2| 9 0 B
HRUT & ST ST TR RO | TR 2, T qRIRA 71 ST
S H € =l @I XTI g1 8 | ST &, S sieieenel &1 YA
B 2, WA ofie Rerar &1 gfafaffeq oear 21 onft w1efs
WRUTY 1IeTaRel] T HOTE| SISl D11 8, VR ST eeel
SATIIR JMRTAT BT U] § GoIR, S iR goil &1 ggierar
% JgEM & [Jaegel vl @ fharaas § il g8 2

WU dfh T TENT &7 FeH TRIY SR FA AT Yl Bl 2 |
FAe oY GoRI SR FA 918 & ORI DI TRIIAl &
UROTARISY 0T Rl H IR Td RO DI O] H A
iRTGE @ BRUT Gl BRE FON B AT § S I+ fdg 2|
FARe onfefer uRaer # GuR iR onfdfe gfg # omfera gauacA
TIREA BT HH B IR NGAT DI [UTeRAT BT FARIT DT GAST]
¥ WES B |

AR 798 Il & IR Yol & AV & [SITIH DI Th
g8 & foy WG axa 91 31, S e (NPA) # 3 & SR
PHH 3 3R AMYEAT H S99 ¥ HuS R B £ §B 9 B fory
WEd G 2l MIRE @ T AG dBT B T ©RE KON DY
fafed o &R 89 W GRS IR ¥ & v Wearzd
BN |

o a8 2015 § FHAU: FE0T gfg 14—15 TR TH EF BT TR
21 == gfg & ol &3 & o Ave 89 @ S99 gdad T
frpe daa € | faed T 2015 § FHU: (A, &9 B 96 + o e
@ dF) et . 1. oM (NPA) S a8 2014 # 3.90 uferera off, aof
2015 ¥ 4.00—4.20 YR TH 99 ¥E AHall 2 |

NAINITAL BANK

THE NAINITAL BANK LTD.

gaining global investor's attention. However, despite this pickup,
the growth rate in 2014-15 was lower than last year. Inflationary
pressures and structural bottlenecks are some of the factors
weighing down the growth process.

The outlook for the Indian economy has improved over the past
two months with cautiously positive business sentiments,
improved consumer confidence, expectations of a modest
recovery in growth and decline in inflation expectations. The
challenge for maintaining dis-inflationary momentum over the
medium term, will however, remain same.

Reserve Bank’'s 27" round of the Survey of Professional
Forecasters outside the Reserve Bank showed that a modest
recovery in 2014-15 is expected with growth at round 5.50%.
The expected CPI inflation for 2014-15 has been revised
downwards to 8.00% from 8.50% in the previous round of the
survey. Their forecast for CAD in 2014-15 is also now significantly
lower at 2.40% of GDP.

INDIAN BANKING SCENARIO

“The banking system is a direct reflection of the state of the
economy’. Indian banking industry, with total asset size of ¥ 81
trillion (USD 1.34 trillion), is expanding continuously but on a
cautious note. The fact that the industry is plagued by bad loans,
the lenders have chosen to go slow in terms of credit off-take.
The banking sector, being the barometer of the economy, is
reflective of the macro-economic variables. While the Indian
economy is yet to catch strength, the Indian banking system
continues to deal with improvement in asset quality, execution
of prudent risk management practices and capital adequacy.

The worst seems to be over for the Indian banking industry.
Macroeconomic improvements and potential for post-election
reforms should see a gradual reduction in stressed loans on
lower slippages and higher recoveries. Recovery in
macroeconomic environment and expected revival in economic
growth will help to mitigate risks and resolve problems of asset
quality.

By postponing the implementation of Basel Ill capital horm by
one year, RBIl has given some breathing space to banks
struggling with stressed margins and lower profitability on
account of increase in NPA's. The RBI's new norms will further
encourage banks to identify potential bad loans and take
corrective actions.

The overall credit growth may revive marginally at 14-15% in
FY15; Private Sector Banks may continue to outpace PSB’s in
credit growth. Overall (PSB’s + Private Sector Banks) Gross
NPA's could remain at 4.00-4.20% by FY15 as against 3.90% in
FY14.
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Banks need to raise capital of ¥ 1.80-2.00 trillion over the next
two years (FY15-16); of which 45-50% may be issued in the
form of additional Tier-I, 35-40 % through Tier-ll and balance
through common equity. However, if there are no seekers for
additional Tier-l capital instruments, Indian banks may need to
mop up ¥ 1.00-1.30 trillion common equity capitals over the next
two years as mentioned by a rating agency report.

BANK’S PERFORMANCE

Under the above scenario the Bank’s performance on various
parameters was as listed below:

fotra Suctferar FINANCIAL HIGHLIGHTS
(e. EaUS ﬁ-)  in crore)
b 31.03.15 31.03.14
il fqaror oI Rerfa | =1 Rafa Sr. Particulars As on As on
P ATUR | D ATAR No. 31.3.2015 | 31.3.2014
1. | Gl SIS 3 507.55 432.58 1. | Total Interest Income 507.55 432.58
@) A ¥ <O ® %Y H g 288.25 268.03 (a) Interest Income from Advances 288.25 268.03
@) e 9 <9 © %9 H e 95.22 79.39 (b) Interest Income from Investments 9522 79.39
@ o/ 124.08 85.16 (c) Others 124.08 85.16
2. IR IS A 49.20 25.95 2. | Non Interest Income 49.20 25.95
Dol M- 1+ 2) 556.75 458.53 TOTAL INCOME -A (1+2) 556.75 458.53
3 | T = S @ e 337.70 268.72 3. | Total Interest Expended 337.70 268.72
(@) SHT9R @ fHar T g 337.60 268.63 (a) Interest Expended on Deposits 337.60 268.63
(@) g <l Y 0.10 0.09 (b) Other Interest Expenses 0.10 0.09
4 | ¥ arTd 77.68 63.32 4. | Staff Cost 77.68 63.32
5. 3= gReEre™ NTd 35.96 29.63 5 Other Operating Costs 35.96 29.63
Hbd Gd—9 (3 + 4 + 5) 451.34 361.67 Total Expenses - B (3+4+5) 451.34 361.67
gRATe o (F — @) 105.41 96.86 Operating Profit (A-B) 105.41 96.86
YT 3R TR RYBAI—1T 38.23 31.43 Provision & Contingencies — C 38.23 31.43
3§ oY (e—E—) 67.18 65.43 Net Profit (A — B - C) 67.18 65.43
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ICGID Iurd FINANCIAL RATIOS

?ﬁ_. 31.03.15 31.03.14 Sr. Particulars As on As on

S e :az@;i :jazzi No. 31.3.2015 |31.3.2014

R e i IR (%) 7.23 7.00 1. | Average cost of Deposits (%) 7.23 7.00

2. | fiml | ofaa Wit (%) 12.18 12.53 2. | Average Yield on Advances (%) 12.18 12.53

3. | g€ |AA ENcE (%) 3.20 3.71 3. Net Interest Margin (%) 3.20 3.71

4. | anRaal & aia Wi (%) 1.26 1.48 4. | Average Return on Assets (%) 1.26 1.48

5. | e sl B § < 1.46 1.43 5. | Staff Expenses to Avg. 1.46 1.43
BT E= (%) Working Fund (%)

6. | 3iad wriehia A w 1.98 2.19 6. | Operating Profit to Avg. 1.98 2.19
qRETe T (%) Working Funds (%)

7. | wfr IR ema (%0 #) 9.95 9.69 7. | EPS(in¥) 9.95 9.69

8. | 9fy IR 9 &1 (wo H) 71.86 65.97 8. | Book Value per share (in %) 71.86 65.97
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Dol ST <1f31 / TOTAL DEPOSIT

2014-15 | 5344 |
£ 201314 | 4,650 |
(1
Z 201213 | 3723 |
S
S 201112 | 3477 |
c
i 2010-11 | 2,825 |
2009-10 ‘EI Total Deposit I
Level (Rs. in Cr.)

CAPITALADEQUACY

Bank’s Capital Adequacy under Basel-ll norms stood 14.71%
against 15.02% last year. Out of the Total Capital Adequacy, Tier-
| capital was 14.26% and Tier-Il was 0.45% as on 31.03.2015.

The Capital Adequacy under Basel-lll norms stood at 14.86%
out of which, Tier | Capital was 14.41% & Tier Il was 0.45% as
on 31.03.2015.

The Net Owned Funds of the Bank is ¥ 494.68 crore as on
31.03.2015 against ¥ 445.28 crore as on 31.03.2014
representing a strengthening of capital by 11.09% over previous
financial year.

DEPOSIT MOBILISATION

The Total Deposits of the Bank as on 31.03.2015 increased to
¥ 5,344 crore from 4,650 crore on 31.03.2013, showing a growth
of 14.94%. The share of low cost deposit was 34.36% as on
31.03.2015 as against 36.33% in previous year.

®H oIRTd drefl <191 f3A/ CASA

CASA [Low Cost Deposit]
2014-15 1,836
S 2013-14 1,689
>_; 2012-13 1,467
'S 201112 1,278
c
S 2010-11 1,212 OCASA
L 2009-10 1,063
0 500 1,000 1,500 2,000
Level (Rs. in Cr.)
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CREDIT DEPLOYMENT

The Gross Advances of the Bank increased to ¥ 2,597 crore as
on 31.03.2015 from ¥ 2,470 crore on 31.03.2014, showing a
rise of 5.14% over previous year.

Hdhel 3T/ GROSS ADVANCES

Gross Advances
2014-15 2,597 |
_ 2013-14 2,470 |
5 201213 2,176 |
'§ 2011-12 1,926 ‘ ] Gross Advances
2 2010-11 1,678 ‘
“ 2009-10 1,288 |
0 560 1,060 1,560 2,060 2,560 3,060
Level (Rs. in Cr.)

TrRIffEGaT U & @I RV U4 &I ave & woRodo gRT FEiid
40 YRR @1 <AaH WM ¥ At 81| 31.03.2016 DI 9 &I
TG U &5 B Fhel AH ©. 152258 HRIE Y& SE(D
31032014 I TB B. 142101 DRIS | 39 YSR WAHDN YT
&3 B HY 9B B FADINK Y& FIT BT 61.18 R &7 |

The Priority Sector Advances of the Bank continued to be higher
than regulatory stipulation of RBl @ 40%. The Gross Priority
Sector Advances of the Bank increased to ¥ 1,522.58 crore as
on 31.03.2015 from T 1,421.01 crore as on 31.03.2014
representing 61.18% of Adjusted Net Bank Credit.

Priority Sector Advances
2014-15 1523 |
5 2013-14 1421 |
>
S 2012413 1,094 |
2 2011-12 965 |
[ Priority Sect ‘
£ 2010-11 811 | ‘ riority Sector
2009-10 695 |
T T T 1
0 500 1,000 1,500 2,000
Level (Rs. in Cr.)
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Retail Advances of the Bank increased to ¥ 1,666 crore as on
March 31, 2015 from T 1,613 crore as on 31 March, 2014,
registering a growth of 3.29%.

The Average Yield on Advances stood at 12.18% as on
31.03.2015 as against 12.53% last year.

NEW INITIATIVES

In today’s Global village, extensive use of information technology
has become a necessity not only to carry out successful banking
operations but also to satisfy growing customer demands. In
last two decades, the technology has redefined the ‘Banking’.
To serve the customer efficiently and effectively, the way-out is to
go in for computerization and make maximum use of technology
available. Bank's all branches are functioning on CBS platform
and facilitating customers by providing electronic payment facility
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like RTGS, NEFT, IMPS (mobile banking on SMS channel) and
NET BANKING. Bank is issuing Rupay ATM cards and SMS
banking facility to its customers.

Bank has prepared IT Strategy Plan wherein following major
thrust areas are identified for achieving business growth-

» Issuance of Debit Card to our existing as well as
prospective customers is in progress.

» Implementation of Public Financial Management System
is under progress.

DEVELOPMENTS

» Net Banking facilities have been launched w.e.f. 14"
February, 2015.

» Bank has implemented DBT “Pahal” through NACH
platform to our existing customers (Aadhar & Non-Aadhar
based).

» Bank has successfully implemented CTS software in
Northern Grid.

» Bank has revamped web portal offering expanded
content, interactive Graphical User Interface.

AWARDS

» Bank has been awarded for “Social Banking Excellence
Award 2014” by ASSOCHAM for outstanding
performance in the field of Social Banking.

» Bank has been conferred with ‘National Payments
Excellence Award 2014’ by NPCI in recognition of
excellent performance in Cheque Truncation System
(CTS).

» Bank has been conferred Excellence award for
excellent performance on different parameters under
PMJDY by Federation of Industries, Trade & Services
(FITS), New Delhi.

» Our Chairman & CEO Shri S. K. Gupta has been
conferred with “Visionary CEO” award by Vision
World Foundation, Ahemdabad.

ASSET QUALITY MANAGEMENT

The Bank has a proactive approach towards tackling NPAs and
focused recovery efforts.
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Asset classifications of the Bank are detailed below:

SR Ffteeor ASSET CLASSIFICATION
(%. S ﬁ-) (T in crore)

31.03.15 B 31.03.14 B
Rerfy & IR Rerfy @ IR As on 31.3.2015 As on 31.3.2014
Rk % Rk % Amount % | Amount %
HD 2,518.37 96.98 | 2,408.71 | 97.53 Standard 2,518.37 96.98 |2,408.71 | 97.53
SAIHTD 23.23 0.89 12.02 0.49 Sub-Standard 23.23 0.89 12.02 0.49
RIICRS] 37.03 1.43 31.47 1.27 Doubtful 37.03 1.43 31.47 1.27
BIM®HR iR 18.28 0.70 17.61 0.71 Loss assets 18.28 0.70 17.61 0.71
Thal AH 2,596.91 100.00 | 2,469.99 [100.00 Gross Advances 2,596.91 100.00 | 2,469.99 [100.00

31032016 B §b I FHd IR FaGD INTAT T, 7741 DRIS
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SR d% gRH IS TTdl & | g1er 21 | e # |eie
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Gross NPA of the Bank increased to ¥ 77.41 crore as on
31.03.2015 from ¥ 61.10 crore as on 31.03.2014. The Bank
endeavors to recover and upgrade the recently added NPA
accounts alongwith old NPA accounts during the current financial
year. However, the Bank made 100% provision to cover entire
impaired portfolio and maintained the status of Net NPA at ZERO
level.

INVESTMENT OPERATIONS

Total Investments of the Bank in various securities stood at ¥
1,378.15 crore as on 31.03.2015 against ¥ 1,139.74 crore on
31.03.2014. Out of total investments, 47.19% securities have
been “marked to market” in “Available for Sale (AFS) category &
Held for Trading (HFT)” and rest 52.81% is classified under
“Held to Maturity (HTM)” category.

The investment transactions were taken with a view to maximize
yield, protect portfolio against depreciation and simultaneously
ensuring sufficient liquidity.

PROFITABILITY

Operating Profit of the Bank has increased to ¥ 105.41 crore as
on 31.03.2015 from Rs 96.86 crore as on 31.03.2014 showing
an increase of 8.83%. Net profit of the Bank stood at ¥ 67.18
crore s on 31.03.2015 as against ¥ 65.42 crore in 31.03.2014.
Business per branch increased to ¥ 65.63 crore as on
31.03.2015 from ¥ 61.38 crore as on 31.03.2014. Out of 14 loss
making branches opened before 31.03.2014, 05 branches
turned profitable. However the total number of loss making
branches as on 31.03.2015 stood at 16 which included 05
branches opened during the current financial year.
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INTERNAL CONTROL SYSTEM

Inspection division of the Bank is promoting effective control on
the affairs of the Bank at a reasonable cost. The ‘Risk Based
Internal Audit’ system has been suitably adopted during the year
to have better supervision and control. Audit committee of the
Board is also being assisted by Inspection Department to
discharge its obligations more effectively. Bank has complied
with the directives of the regulator in respect of coverage of
stipulated business under concurrent audit system.

SOCIAL COMMITMENT

The Bank has maintained its focus on meeting commitments
under social Banking even in the era of increased competition
and stress of profitability. Priority sector lending targets continued
to be surpassed. Lending to priority sector stood at ¥ 1,522.58
crore during the year and constituted 61.18% of Adjusted Net
Bank Credit. Whereas agriculture credit stood at ¥ 464.22 crore
constituting 18.65% of Adjusted Net Bank Credit, against the
minimum norms of 18% laid down by the Reserve Bank of India,
for the purpose.

Financial Inclusion Plan (villages having population above
2000): has already been implemented in all the 11 villages
allotted to our Bank having population above 2000 by adopting
ICT based Business Correspondent model.

Financial Inclusion Plan (villages having population below
2000): Our Bank has been allotted 387 villages in Uttarakhand
State and 27 villages in Uttar Pradesh for providing Banking
Services in the villages having population below 2000.

As per the information received from our vendor company M/s.
Tata Communications Payment Solutions Ltd. (TCPSL) till date
33 BC agents are providing banking services approx in 200
villages in Uttarakhand State and 1 BCA is providing Banking
Services in 12 villages in Uttar Pradesh.

Thus, under Fl Plan, till date 45 BCAs have been appointed for
providing Banking services in 223 villages: Total number of no
frill Savings Bank accounts opened under Fl are 12028 as on
31.03.2015 and total outstanding amount in 1,309 OD in SB
accounts is ¥ 1.78 crore. A total number of 2768 credit
transactions amounting to ¥ 49.72 lac were carried out in BC-
ICT Accounts during the financial year 2014-15.

PRADHAN MANTRI JAN DHAN YOJNA (PMJDY)

For the implementation of Comprehensive Financial Inclusion
Plan, Hon’ble Prime Minister launched Pradhan Mantri Jan Dhan
Yojna on 28.08.2014. Under the scheme banks are directed to
open 02 Basic Savings Bank Deposit accounts of all the
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households, who do not have bank account. Every account holder
is to be given a RuPay ATM/Debit card with in built accidental
insurance cover of ¥ 1.00 lac. On satisfactory dealing for 06
months an overdraft facility upto ¥ 5,000.00 shall also be
extended to such account holders.

SLBC’s of different states have allotted SSAs/VillagesAMVards to
banks for opening BSBD accounts under PMJDY by organizing
special camps. We have opened 45,576 accounts and mobilized
deposit of ¥ 343.44 lakh till 31.03.2015.

BRANCH NETWORK & EXPANSION PROGRAMME

The Bank has opened -05- new branches during the year
increasing its tally to 121 as on 31.03.2015. The Bank is
proposing to open 10 more branches in F.Y. 2015-16.

Area wise classification of existing branches of the Bank is
detailed below:

Semi-Urban
39 (32%)

Hodo | &= IMERN & T S.No. | Area No. of Branches

2015 2014 2014 2013
1 HEFTR I 24 24 1 Metro 24 24
2 I 29 27 2 Urban 29 27
3 GBI 39 38 3 Semi Urban 39 38
4 YTHTT 29 27 4 Rural 29 27
@ 121 116 Total 121 116

Areawise Spread of the Branches at the year

ended on 31st March, 2015
Metro
Rural 24 (20%)
29 (24%)

Urban
29 (24%)
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The Bank is having its presence in -05- states of the country.
The State wise position of branches is given below:

IMET3T b1 oy aR Reafa STATE WISE POSITION OF BRANCHES
HOY0 | A= MR $1 &=l S.No. | Area No. of Branches
2015 2014 2015 2014
1 feeelt 16 16 1 Delhi 16 16
2 sRarom 05 05 2 Haryana 05 05
3 RTOTRRAT 02 02 3 Rajasthan 02 02
4 TN TS 30 28 4 Uttar Pradesh 30 28
5 SISMECES] 68 65 5 Uttarakhand 68 65
ol 121 116 Total 121 116
Statewise Spread of the Branches at the year
ended on 31st March, 2015
Haryana .
Rajasthan
5 (4%
Delhi @h) 27 (2%)
16 (13%)
Uttar
Pradesh
30 (25%) Utatrakhand 68
(56%)

HI-g gareE a1 Reafa
9% & F[I DHANAT B FH IR G §H YPR Gl —

HUMAN RESOURCE POSITION

The cadre wise strength of Bank staff was as under:

3. dai 31.03.2015 | 31.03.2014

1 | sduas 18 21

2 | IR 343 341

3 | fofue 288 290

4 | iRy HHART 102 104

5 | sferpiierd SRRy HHAR 84 87
o 835 843

S.No.[ Cadre 31.03.2015( 31.03.2014
1 Executive 18 21
2 Officers 343 341
3 Clerks 288 290
4 Sub-Ordinate Staff 102 104
5 Part Time Sub- Staff 84 87
TOTAL 835 843
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Part Time
Sub-St

Sub-Ordinate
Staff 102

I

Clerks 288

Human Resource Position as on 31st March, 2015

Executive 18

Officers 343
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In addition to the above listed position of the Human Resources
in the Bank, there were -44- Management Trainee in the Bank
as on 31.03.2015.

To cater to the Bank’s Specialist Manpower Requirement -
Twelve- Information Technology Officers, -Two- Personnel
Officers, — Two- Law Officers, -One- Company Secretary were
recruited in JMGS-| of the Bank. In MMGS-II- One- Manager
(Security) was recruited. Twelve Management Trainees were
absorbed in JMGS-I.

Besides above, the Bank has recruited —Fifty Management
Trainees- during the Financial Year.

In order to cater to the need of officers/ staff members in various
cadres/grades and to extend career progression opportunities
to the employees, promotion exercises for promotion from
Subordinate Cadre to Clerical Cadre, Clerical Cadre to JMGS-,
MMGS-Il to MMGS-IIl and MMGS-IIl to SMGS-IV were initiated.

Bank continued its pursuit of extending training and development
facilities to the staff, so as to equip them to meet the challenges
in the current banking scenario.

Executives and Officers were deputed to and attended training
programmes at NIBSCOM, Noida, NIBM, Pune, Baroda
Corporate Centre, Mumbai. They also participated in specific
workshops/seminars arranged by Reserve Bank of India,
Institute of Company Secretaries of India etc.

Besides above, regular training programmes were also carried
at our Staff Training Centre, Haldwani besides locational
programmes at Regional Offices.
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During the year under review -213- staff members attended
various training programs, seminars/workshops on the subject
of immediate concern to the Bank.

CORPORATE GOVERNANCE

Bank recognizes the importance of corporate governance and
has not only been complying with statutory requirements but in
its endeavor to serve best to the interest of all its stakeholders
including Shareholders, Customers, Government and Public at
large and has adhered to robust Corporate Governance
practices. The Bank’s philosophy on Corporate Governance is
to stick to highest level of transparency, all fair and accurate
disclosures to the Government & Regulatory Authorities and
other Stakeholders’, as required under relevant laws, to maintain
a high level of business ethics to maximize shareholders’ value
and to protect their interest. The Bank has formulated a Code of
Conduct for Directors on the Board and its Senior Management
including personnel’'s forming Core Management Team and
functional heads of the Bank.

As a part of good Corporate Governance, a status report is also
placed before the Board each year at the commencement of
Financial Year for Board’s review.

GREEN INITIATIVE UNDER CORPORATE GOVERNANCE

“GREEN INITIATIVE” was introduced by The Ministry of Corporate
Affairs as a part of Corporate Governance, in order to promote
paperless compliances through electronic mode. This is to
facilitate early communication of the documents and evade loss
of statutory documents in postal transit. In this regard, we have
initiated to send e-mail to the shareholders’ who have registered
their e-mail addresses with the Bank and facilitating them with
a link on the Bank’s website, providing free access to documents
of the Bank e.g. Notice of Annual General Meeting,
Annual Report of the Bank which, inter-alia, includes
Directors’ Report and Auditors’ Report etc in order to make it
more convenient to the shareholders of the Bank to access its
Statutory documents.

KEY MANAGERIAL PERSONNEL

In terms of provisions contained in Section 203 of The
Companies Act 2013, Chairman and Chief Executive Officer,
Chief Financial Officer (CFO) and Company Secretary have been
the persons falling within the ambit of Key Managerial Personnel.
Chief Operating officer Mr. Naresh Bhardwaj has been
nominated as Chief Financial Officer (CFO) of the Bank.

Reserve bank of India has exempted the Bank from ‘Ganguly
Committee’ Recommendations pertaining to separating post
of Chairman and Managing Director/Chief Executive officer.
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BOARD OF DIRECTORS

Composition of Board: The Constitution of the Board is in
conformity with relevant provisions of The Companies Act, 2013,
The Banking Regulation Act, 1949, RBI directives and Corporate
Governance requirements. The Board members are persons
of repute, skill having experience & knowledge in various sectors
such as Banking, finance, accountancy, law, agriculture & other
areas as specified under The Banking Regulation Act, 1949.

COMPOSITION OF AUDIT COMMITTEE OF BOARD

In terms of section 177 of The Companies Act, 2013, the
composition of the Audit committee of the Board [on the date of
reporting] is as follows:

1. A1 RS IRGT 3reye 1. Shri Neeraj Sharda Chairman
2. | N T SHdw e 2. Shri. S. Gnanavel Member
3. | # TS ¥ ES) 3. | ShriS.G Rao Member
4. AT gl [AR AT RSEEs 4. Shri Atul Kumar Aggarwala Member
5. 207 gl AR IUATA e 5 Shri Mradul Kumar Agarwal Member
6. S EHH) ©. o, I e 6. Dr. (Mrs.) KK Sharma Member
B R TP TIIH Chief Operating Officer Convener
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| UG 9 B FGER 96 @ [eE Aved B AR 3
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Various other Sub-Committees of the Board of the Bank are:
Management Committee of Board, Management Committee of
Board (ALM & RISK Management), Nomination & Remuneration
Committee of Board, Customer Service Committee of Board,
Stakeholders’ Relationship Committee of Board, IT Strategy
Committee of Board and Large Value Frauds Committee of
Board in accordance with the relevant provisions of The
Companies Act, 2013 read with Banking Regulation Act, 1949
and Reserve Bank of India Guidelines, issued from time to time.

During the Financial Year 2014-15, total -07-meetings of the
Board of Directors were held in compliance of relevant provisions
of Companies Act, 2013, in addition to several meetings of
various Sub-Committees of Board.

The composition of Board has changed during the period under
report. Mr. H. S. Kler and Mr. E. H. Rahiman Directors resigned
from the Board.

The Board gratefully acknowledges and places on record the
valuable contribution and support of Mr. H. S. Kler and Mr. E. H.
Rahiman as Director of the Bank, under whose stewardship the
Bank attained new heights of progress.
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INFORMATION U/S 134 (5) OF THE COMPANIES ACT,
2013 - DIRECTORS’ RESPONSIBILITY STATEMENT

The Board of Directors hereby state that:

» |t is stated that for preparation of annual accounts, the
applicable accounting standards have been followed so
as to give a true and fair view of the state of affairs of the
Bank.

» It is further stated that your Bank has opted such
accounting policies and applied them consistently, which
in Bank’s judgments and estimates are reasonable and
prudent and give a true and fair view of the state of affairs
of the Bank at the end of the financial year and of the
profit of the Bank for the said period.

» Further, the Directors had taken proper and adequate
care for the maintenance of accounts and records in
accordance with the provisions of The Companies Act,
2013 for safeguarding the assets of the Bank and for
prevention and detection of fraud and other irregularities.

» Further, the Bank has devised proper systems to ensure
compliance with the provisions of all applicable laws
and that such systems were adequate and operating
effectively.

» Itis further stated that Directors had prepared the annual
accounts on a going concern basis.

ANNUAL RETURN

The Board of Directors hereby confirms that Annual Return of
the Bank was filed with the office of Registrar of Companies
concerned within stipulated prescribed time.

DIVIDEND

Your Directors recommend dividend of 22% for the year ended
31 March, 2015. Total dividend outgo for the year 2014-15, if
approved, would be ¥ 17.82 crore including dividend tax for ¥
2.97 crore.

RISK MANAGEMENT

To ensure sustainable and consistent growth, your Bank has
developed a sound risk management framework so that the
risks assumed by the Bank are properly assessed and
monitored continuously. It may be noted that the ultimate
responsibility for setting up the risk management framework
lies with the Board of the Bank. Policies approved from time to
time by the Board of Directors or committees of the Board form
the governing framework for each type of risk. The business
activities are undertaken within these policy frameworks. A brief
outline of the mechanism for identifying, evaluating and
managing various risks within your Bank is as follows.
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ASSET LIABILITY MANAGEMENT (ALM)

Your Bank’s Asset Liability Management (ALM) is aimed at
strategic planning, implementation, and control processes that
affect the volume, mix, maturity, rate sensitivity, quality, and liquidity
of the Bank’s assets and liabilities, thereby ensuring that the
returns are commensurate with the level of risk taken.

In your Bank, the liquidity risk is measured and monitored through
two approaches-Flow approach and Stock approach. For
measurement and monitoring of Interest rate risk, both
Traditional gap approach (Earnings at Risk) and Duration gap
approaches (Market Value of Equity) are followed.

CREDIT RISK

Your Bank’s Credit Risk management is governed by a
comprehensive and well-defined Credit Policy which is approved
by the Board. To manage the undue concentration risk in the
portfolios, the Bank has put in place prudential caps across
industries, sectors and borrowers. Standardized Approach is
being used for calculating credit risk.

MARKET RISK

Market Risk is the “risk” of loss of earnings or economic value
due to adverse changes in market rates or prices. The sources
of market risk may be enumerated as under :-

e Interest rate risk
e Equity price risk

Your Bank has clearly articulated policies to control and monitor
its treasury functions. The market risk is calculated using
Standardized Approach.

OPERATIONAL RISK

Operational Risk implies the risk of loss resulting from
inadequate or failed internal processes, people and systems
or from external events. This includes legal risk, but excludes
strategic and reputational risks. The Operational Risk is
calculated using the Basic Indicator Approach.

LIQUIDITY COVERAGE RATIO

Your Bank has implemented Basel Ill Framework on Liquidity
Standards — Liquidity Coverage Ratio (LCR), Liquidity Risk
Monitoring Tools and LCR Disclosure Standards. The LCR
standard aims to ensure that banks maintain an adequate level
of unencumbered High Quality Liquid Assets that can be
converted into cash to meet liquidity needs for a 30 calendar day
time horizon under a significantly severe liquidity stress scenario
specified by the RBI. The LCR and monitoring tools is applicable
since January 2015 for Indian banks at whole bank level only i.e.
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on a stand-alone basis including overseas operations through
branches and from March 20186, this shall be implemented on
Consolidated basis.

BASEL Ill IMPLEMENTATION

The Basel lll capital regulations have been implemented by
Indian banks with effect from April 1, 2013. To ensure smooth
transition to Basel lll, appropriate transitional arrangements have
been made with capital requirement and disclosures at
consolidated level which are to be disclosed with the publication
of financial results have been provided for meeting the minimum
Basel |l capital ratios, full regulatory adjustments to the
components of capital. This implementation requires enhanced
quality and quantity of capital on one side and more elaborate
disclosure on the other. The bank is fully equipped to comply
with the regulatory norms with reasonable cushion over the
minimum regulatory capital requirements.

STATUTORY AUDITORS

The appended Auditors Report is made part of this Report.
Auditors Report contains all the information required by The
Banking Regulation Act, 1949 as well as The Companies Act,
2013, in the manner so required for the banking companies
and give a true and fair view of the state of affairs of the Bank as
at 31st March, 2015.

It is submitted that no changes was made in respect of Central
Statutory Auditors during the year, as existing Central Statutory
Auditors were eligible for re-appointment and required approval
was granted by Reserve Bank of India in this regard.

As regards, Branch Statutory Audit, 26 Auditors were eligible for
re-appointment and were assigned the audit job and 15 fresh
Auditors were appointed for audit work.

The Central Statutory Auditors have confirmed that the Balance
Sheet and the Profit and Loss Account have been drawn up in
accordance with the provisions of Section 29 of the Banking
Regulation Act, 1949 read with Section 133 of the Companies
Act, 2013 read with Rule 7 of the Companies (Accounts) Rules,
2014. They also confirmed compliance of sub section (3) of
Section 30 of the Banking Regulation Act, 1949 as well as section
143(3) of the Companies Act, 2013. There has been no delay in
transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Bank.

SECRTARIAL AUDIT

Ms. Namrata Srivastava, Practicing Company Secretary was
appointed as the Secretarial Auditor for the Financial Year 2014-
15, in respect to audit various aspects of compliance of
applicable statutory provisions and adherence to good corporate
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practices by The Nainital Bank Limited. The Secretarial Auditor
examined the books, papers, minute books, forms and returns
filed and other records maintained by The Nainital Bank Limited
(“the Banking Company”) for the financial year ended on 31
March, 2015 according to the provisions of, The Companies Act,
2013 (the Act) and the rules made there under; The Banking
Regulation Act, 1949 & RBI Act, 1934 as and where applicable
with regard to-

a. Maintenance of various statutory registers and
documents and making necessary entries therein;

b. Forms, returns, documents and resolutions required to
be filed with the Registrar of Companies, Regional
Director, Central Government, Company Law Board or
other authorities;

c. Notice of Board and various Committee meetings of
Directors;

d. Meetings of Directors and all the Committees of Directors
and passing of circular resolutions;

e. Notice dated 13" August, 2014 for convening of Annual
General Meeting which was held on 20" September
2014;

f.  Minutes of the proceedings of the Board Meetings,
Committee Meetings and General Meetings;

g. Constitution of the Board of Directors, Committees of
Directors and appointment, retirement and
reappointment of Directors including Managing
Directors and Executive Directors;

h. Appointment and remuneration of Statutory & Internal
Auditors;

i. Constitution of inspection department committee for
conducting internal audit;

j.  Transfer and transmission of the Company’s shares,
issue and allotment of shares and issue and delivery of
certificates of shares;

k. Declaration and payment of dividend;

|.  Transfer of amounts as required under the Act to the
Investor Education and Protection Fund;

m. Report of the Board of Directors;

n. Publishing of Balance sheet as on 31t March, 2014 &
filing of important returns which are to be submitted to
the RBI such as return of Bank’s Liquid Assets &
Liabilities, form 8, as per the Banking regulation Act,
1949

o. Compliance with the applicable clauses of the Secretarial
Standards issued by the Institute of the Company
Secretaries of India
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p. Generally, all other applicable provisions of the Act and
the Rules there under.

The Secretarial Auditor confirmed that during the period under
review, the Company has generally complied with the provisions
of the Act, Rules, Regulations, Guidelines, Standards, etc.
mentioned above and applicable upon a Banking Company,
subject to the following observations:

(i) According to Section 135 of Companies Act 2013, The
Nainital Bank Limited is required to have the CSR
Committee and is in the process of forming the CSR
Committee as required by the Act. Delay in formation of
committee is prima facie caused due to reference to
finance ministry by Banks to exclude from the Scope of
CSR. The Finance Ministry Government of India in later
September 2014 did not accede to request of banks.
After receipt of this information the matter relating to the
constitution of the CSR Committee was placed before
the Board in its meeting dated 22.11.2014. However the
board while considering the matter directed as under
“The bank should obtain a copy of CSR policy of Bank of
Baroda and should seek guidance/ opinion whether
relevant provisions in this regard are applicable upon
the bank and thereafter place a fresh note for
consideration of the Bank.” In compliance of the direction
of Board of Director the matter has been referred by the
Company to Bank of Baroda whereas guidance /opinion
on this matter are still awaited. The Company has
informed that the matter shall be placed relating to
constitution of CSR Committee and policy shall be
placed before the Board in forthcoming meeting. It has
been noted that in partial compliance of the provision
the bank has already made payments/donation for the
social activities such as promotion of sports, education,
environment & animal protection.

(i) In view of the provision of Section 5A of the Banking
Regulation Act, 1949, the adoption of Schedule - | of the
Companies Act, 2013 for Memorandum of Association
and Articles of Association is not relevant to The Nainital
Bank Limited.

(iii) Record reveals no show cause notice or prosecution for
violation of provisions of the Companies Act, 2013 has
been initiated against The Nainital Bank Limited.

(iv) We have also examined the Compliance Report
furnished by the Chief Compliance officer before the
Audit Committee meeting held on 11.04.2015, which
conforms that compliances required by the Government
of India, the regulator Reserve Bank of India and other
authorities have been complied within prescribed time
limit.

It was further confirmed by the Secretarial Auditor that the Board

of Directors of the Company is duly constituted with proper

balance of Executive Directors, Non-Executive Directors and
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QR B KA Directors’ Report

Independent Directors. The changes in the composition of the
Board of Directors that took place during the period under review
were carried out in compliance with the provisions of the Banking
Regulation Act, 1949, and Companies Act, 2013 wherever
Applicable. Required notice is given to all directors to schedule
the Board Meetings, agenda and detailed notes on agenda were
sent at least seven days in advance, and a system exists for
seeking and obtaining further information and clarifications on
the agenda items before the meeting and for meaningful
participation at the meeting.

It was further confirmed by the Secretarial Auditor that there are
adequate systems and processes in the company
commensurate with the size and operations of the company to
monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

The Members are informed that The Nainital Bank Limited, in its
Board Meeting held on May 08, 2015 had constituted Corporate
Social Responsibility (CSR) Committee and approved Corporate
Social Responsibility Policy of the Bank. However, during the
financial year 2014-15, the Bank spent ¥ 1, 73,000.00 only
towards eligible social causes under CSR, for the proposals
which conforms provisions of The Companies Act 2013. The
Bank did not receive adequate eligible proposals under CSR,
conforming provisions of The Companies Act 2013, consequently
resulting in lesser spending in this regard. The CSR Committee
is now fully functional and shall abide statutory provisions during
current financial year.
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The Board of Directors expresses its sincere thanks to the
Government of India, Reserve Bank of India for the valuable
guidance and support. The Board also acknowledges with
gratitude and especially thanks Bank of Baroda for their valuable
guidance and well-timed support on all vital issues, without
which it would not have been feasible for the Bank to achieve
present growth. The Board also records its sincere gratitude to
the Bank’s valuable shareholders, esteemed customers and
all other stakeholders for their continued patronage. The Board
also expresses its appreciation for every employee of the Bank
for their dedicated service.

The Board of Directors place on records the support and
guidance received from IBA on the issues referred by the Bank.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Sd/-
S.K. GUPTA
CHAIRMAN & C.E.O
PLACE : Nainital
DATED : 04/06/2015
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NAINITAL BANK

THE NAINITAL BANK LTD.

Basel Ill Pillar 3 Disclosures (31.03.2015)

TABLE DF-1: SCOPE OF APPLICATION

Name of the head of the banking group to which the
framework applies:

The Nainital Bank Ltd.
(i) Qualitative Disclosures:
a. Listof group entities considered for consolidation

There is no such entity which may be considered under
accounting scope of consolidation.

Name of the  Whether the entity  Explain the Whether the entity  Explain the Explain the Explain the reasons
entity/ is included under method of is included under method of reasons for if consolidated
(Country of accounting scope  consolidation regulatory scope of consolidation difference in under only one of the
Incorportion)  of consolidation consolidation method of scopes of
(Yes/No) (Yes/No) consolidation consolidation
T BT T IH BRI B THET D T IH BRI DI THET D THHT D IRID TG GHHT D DHad]
M/ GReT @ oWied TRD Bl e © e T @ H R B T%H B GRN H
aftafera farar T wffera foar T g T B T IID BRI W
2 (81/7E) (st /=7E) |
217 / Nil

Y. eI © ddied MR fafamme g9l TRl © Sfaud
AP gq fFar # 4 fau ¢ wqg sRaal &1 @Al |

Ul D13 9 TR A2l & N e & odide &Ik R s
SN TRRI & ofda WHeH =g foram W B |

ii) ATATCH® Y& 1HRoT
T gHSA B faar 9 fau v wyE sRaar &1 g
Ul Bl g BRI T8l § O |He gg [aR H o o 9 |

a1 el 7 gofl # sfhai 31 gea ¥ a9\
3 fafFme R A wfie 981 fear T 2, saiq o
T 4T ?

d% 31 Ul BIg /T T2l 2 sHiery fhdl srgudl H Yol & 3
FT FTER el 2|

T 41 Gl A 96 @ g fedl @1 Gbd IRET (SN
gduE 98 o), & SifEw 9ika 2

do o 1 dwen § 33 B9 o™ e e 2

4. 4167wz & Har iR a1 faffEms goil & siavo w®
®is yfader a1 91w |

IS wiee 7T 2|

b. List of group entities not considered for consolidation both
under the accounting and regulatory scope of consolidation

There are no entities in the group which are considered for
consolidation under both accounting and regulatory scope
of consolidation.

(ii) Quanitative Disclosures:
c. List of group entities considered for consolidation

There is no such entity which may be considered for
consolidation.

d. The aggregate amount of capital deficiencies in all
subsidiaries which are not included in the regulatory scope
of consolidation i.e. that are deducted

Bank dose not have any subsidiary as such there is no scope
of capital deficiency in any of subsidiary.

e. The aggregate amounts (e.g. current book value) of the
Bank’s total interests in insurance entities, which are risk-
weighted

The bank has no interest in insurance entity.

f. Any restrictions or impediments on transfer of funds or
regulatory capital within the banking group

There is no restriction.
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TABLE DF-2: CAPITAL ADEQUACY
(i) Qualitative Disclosures

a. The Bank has put in place a robust Risk Management
Architecture with due focus on Capital optimization and on
profit maximization, i.e. to do maximum business out of the
available capital which in turn maximize profit or return on
equity. Bank is benchmarking on globally accepted sound
risk management system, conforming to Basel III framework,
enabling a more efficient equitable and prudent allocation
of resources.

In Capital Planning process the bank reviews:
» Current capital requirement of the Bank

» The targeted and sustainable capital in terms of
business strategy and risk appetite.

Capital needs are monitored periodically by the Risk
Management Committee comprising Top Executives. Capital
requirement is projected annually considering the expected
growth in advances, investments.

Bank maintains capital to cushion the risk of loss in value of
exposure, businesses etc. so as to protect the depositors
and general creditors against losses. Bank has a well
defined Internal Capital Adequacy Assessment Policy (ICAAP)
to comprehensively evaluate and document all risks.

In line with the guidelines of the Reserve Bank of India, the
Bank has adopted Standardised Approach for Credit Risk,
Basic Indicator Approach for Operational Risk and
Standardized Duration Approach for Market Risk for
computing CRAR.

The capital requirement is affected by the economic
environment, the regulatory requirement and by the risk
arising from bank’s activities. The purpose of capital
planning of the bank is to ensure the adequacy of capital at
the times of changing economic conditions, even at times of
economic recession. In capital planning process the bank
reviews:

» Current capital requirement of the bank.

» The targeted and sustainable capital in terms of
business strategy and risk appetite.

» The future capital planning is done on a three-year
outlook.
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NAINITAL BANK

(ii) QUANTITATIVE DISCLOSURES

THE NAINITAL BANK LTD.

PH. aq (1 Wi Sl. Items Amount
q. % #) (in crores)
31.3.2015 31.3.2015
(@) =o1 wifEm & fag gl ™any: (b) Capital requirements for Credit Risk
« AEDIHT GREHIV B AENT 226.44 Portfolios subject to Standardized 226.44
T Approach
- gfofoeRer geweoR® | »  Securitization Exposures | = -
(M «~R wifEm @ fay Qo sdary (c) Capital requirements for Market Risk
« AFGIRT ATAD gRCHIT 47 38 « Standardized Duration Approach 47.38
. o &% AR 20.28 * Interest Rate Risk 20.28
o foQel g1 oifRem (wof wfea) |00 ) Zrc::l:%?ngxc(;:?;)ge A
- sfeact SiRem 27.10 . Equity Risk 27.10
(&)  uRaEraTe wifew @ fav (d) Capital requirements for Operational
qft srdery Risk
- A HHID gfedI 29.07 «  Basic Indicator Approach 29.07
(8) W gfead feaw 1, feav 1 (e) Common Equity Tier 1, tier 1 and Total
SRS CIRCIEFUICE Capital ratios:
. TAfea HHE % foTT CRAR «  Group CRAR -
+ HIRCT 1 g . CET 1 Ratio
-+ feww 1 s - Tier 1 Ratio
- feww 2 srgum - Tier 2 Ratio
« HRIRTeR . CRAR
© WS AN URIRTER - Stand alone CRAR
+ HIRCT 1 g 14.41% . CET 1 Ratio 14.41%
-+ feww 1 s 14.41% - Tier 1 Ratio 14.41%
- feww 2 srgum 0.46% - Tier 2 Ratio 0.45%
« HRIRTeR 14.86% . CRAR 14 86%

vl Slgw—3 : FoT SiRkay
i) TOIHD YbhIhRoT

$) U1 AT &l IFNGd A @ g d& &1 frafaiaa
Hifa € —

WX fsores snf¥aar (gedie): ik Fwes il (TAU)
T FT A7 A 2 i —

HeT o1 & Wl H 90 &9 9 e &1 sm@f
@ fou s don/a1 qeeE @) fhed, siftey &1 S
gl

AR IS /FDHE TR @IS /HY) @ Heg | @
Ffafaa (amee &ffh emsx) V&1 2|

TWRIS T T §2 W Sl TV et @ wed ® 90 faAt
T It BT A W IHmrEm ey & |

TABLE DF-3: CREDIT RISK

(i)

a.

Qualitative Disclosures

The policy of the bank for classifying bank’s loan assets
is as under:

NON PERFORMING ASSETS (NPA): A non performing
asset (NPA) is a loan or an advance where;

interest and/ or installment of principal remain
overdue for a period of more than 90 days in respect
of a term loan,

the account remains ‘out of order’ in respect of an
Overdraft/Cash Credit (OD/CC),

the bill remains overdue for a period of more than
90 days in the case of bills purchased and
discounted,
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+ the installment of principal or interest thereon
remains overdue for two crop seasons for short
duration crops,

+ the installment of principal or interest thereon
remains overdue for one crop season for long
duration crops.

An OD/CC account is treated as 'out of order' if the outstanding
balance remains continuously in excess of the sanctioned limit/
drawing power. In cases where the outstanding balance in the
principal operating account is less than the sanctioned limit/
drawing power, but there are no credits continuously for 90 days
as on the date of Balance Sheet or credits are not enough to
cover the interest debited during the same period, these
accounts are treated as ‘out of order' .

An amount due to the bank under any credit facility is ‘overdue’ if
it is not paid on the due date fixed by the bank.

Non Performing Assets of the Bank are further classified in to
three categories as under:

SUB STANDARD ASSETS

A sub standard asset would be one, which has remained NPA
for a period less than or equal to 12 months. All the recovery
measures are relevant in substandard assets also. If the entire
overdues are recovered by way of cash recovery, the account
can be upgraded to standard category immediately. Similarly, if
an account is classified as NPA due to technical reasons, the
account shall be upgraded on clearance of technical
reasons.

DOUBTFUL ASSETS

An asset would be classified as doubtful if it remained in the
sub standard category for 12 months. Substandard and Doubtful
accounts which are subjected to restructuring/rescheduling, can
be upgraded to standard category only after a period of one year
after the date when first payment of interest or of principal,
whichever is earlier, falls due, subject to satisfactory
performance during the period.

LOSS ASSETS

A loss asset is one where loss has been identified by the bank
or internal or external auditors or the RBI inspection. In Loss
assets, realizable value of security available is not more than
10% of balance outstanding/ dues. Since security back up will
not be available, the restructuring/ rehabilitation, if required, is
considered with utmost care.
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THE NAINITAL BANK LTD.

STRATEGIES AND PROCESSES:

The bank has a well defined Loan Policy & Investment Policy
covering the important areas of credit risk management as under:

 Exposure ceilings to different sectors of the economy,
different types of borrowers and their group and industry

» Fair Practice Code in dispensation of credit.

» Discretionary Lending Powers for different levels of
authority of the bank.

» Processes involved in dispensation of credit — pre
sanction inspection, rejection, appraisal, sanction,
documentation, monitoring, and recovery.

» Fixation of pricing.

THE CREDIT RISK PHILOSOPHY, ARCHITECTURE AND
SYSTEMS OF THE BANK ARE AS UNDER:

Credit Risk Philosophy:

» To Optimise the Credit and return envisaged in order
that the Economic Value Addition to Shareholders is
maximized and the interests of all the Stakeholders are
protected alongside ensuring corporate growth and
prosperity with safety of bank’s resources.

 To regulate and streamline the financial resources of
the bank in an orderly manner to enable the various
channels to incline and achieve the common goal and
objectives of the Bank.

« To comply with the national priorities in the matter of
deployment of institutional finance to facilitate achieving
planned growth in various productive sectors of the
economy.

» To instill a sense of credit culture enterprise-wide and to
assist the operating staff.

» To provide need-based and timely availability of credit to
various borrower segments.

» To strengthen the credit management skills namely pre-
sanction, post-sanction monitoring, supervision and
follow-up measures so as to promote a healthy
credit culture and maintain quality credit portfolio in the
bank.

» To deal with credit proposals more effectively with quality
assessment, speed and in full compliance with extant
guidelines.

 To comply with various regulatory requirements, more
particularly on Exposure norms, Priority Sector norms,
Income Recognition and Asset Classification guidelines,
Capital Adequacy, Credit Risk Management guidelines
etc. of RBl/other Authorities.
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ARCHITECTURE AND SYSTEMS OF THE BANK:

A Sub-Committee of Directors has been constituted by
the Board to specifically oversee and co-ordinate Risk
Management functions in the bank.

* Credit Policy Committee has been set up to formulate
and implement various credit risk strategy including
lending policies and to monitor Bank’'s Risk
Management function on a regular basis.

» Formulating of policies on standards for credit
proposals, financial covenants, rating standards and
benchmarks.

» Credit Department deal with identification,
measurement, monitoring and controlling credit risk
within the prescribed limits.

» Enforcement and compliance of the risk parameters and
prudential limits set by the Board/regulator etc.,

» Laying down risk assessment systems, developing MIS,
and monitoring quality of loan portfolio, identification of
problems, correction of deficiencies.

* Improving credit delivery system upon full compliance of
laid down norms and guidelines.

THE SCOPE AND NATURE OF RISK REPORTING AND/
OR MEASUREMENT SYSTEM:

The Bank has in place a robust credit risk rating system for its
credit exposures. An effective way to mitigate credit risks is to
identify potential risks in a particular asset, maintain a healthy
asset quality and at the same time impart flexibility in pricing
assets to meet the required risk-return parameters as per the
bank’s overall strategy and credit policy.

() QUANTITATIVE DISCLOSURES

(B) TOTAL GROSS CREDIT RISK EXPOSURE

Amount (% in Crores)

Particulars 31.03.2015
Fund Based Exposures 2596.91
Non-fund Based Exposures 111.27
Total Gross Credit Exposures 2708.18

(C) GEOGRAPHIC DISTRIBUTION OF EXPOSURES

Amount (Z in Crores)

Exposures Fund Based Non-fund
Exposures Based Exposures
Domestic operations 2596.91 111.27
Overseas operations --- ---
Total 2596.91 111.27
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o) UEUISRI & Sl & YR & IAJUR faaror :
d) Industry Type Distribution of Exposures
&3 w™Is H) /(Z in Crores)

HH. ST fafer smenfa iR Al s x|
Sr.N. Industry Fund based Non Fund Based Total
A Y Ud W+ /Minning and Quarrying 5.81 e 5.81
A1 31IdT/Coal 0.00 0.00
A2 =g /Other 5.81 5.81
B ms T/ Food Processing 190.61 0.55 191.16
B.1 &I /Sugar 0.00 0.00
B2 WM & dd 3R T=wRy/Edible Oils and Vanaspati 30.76 30.76
B3 @md/Tea 0.00 0.00
B4 &I/ Coffee 0.00 0.00 0.00
B5  a=g/Others 159.85 0.55 160.40
C Uy ugref /Beverages 0.04 — 0.04
C1 qHIh, 9 THIg, SddTe / Tobacco and Tobacco Products 0.04 -—- 0.04
C2 " /Others 0.00 0.00
D cacTSa / Textiles 23.55 23.55
D1 T ca¥cisd /Cotton Textile 0.52 0.52
D2 S cadcsd/Jute Textile 0.07 0.07
D.3 &SI&He /TRl /Handicraft/Khadi 11.36 11.36
D4 fHe® /Sik 0.00 0.00
D5 %1/ Woollen 0.00 0.00
D6  3g/Others 11.60 11.60
Saersa § W R+ &=t @1,/ 0ut of D to Spinning  Mills 0.00 0.00

E TS IR TS B S /Leather and Leather Products 224 — 224
F ddbs! R APbs! & s /Wood and Wood Products 0.00 0.00
G BTN 3R BT & I/ Paper and Paper Products 10.34 ceme 10.34
H g™ / Petroleum 1.03 1.03
| HfAPpa IR DABHA Ieug / Chemicals and Chemical Products 17.51 17.51
11 ®fAEeR /Fertilizers 0.60 0.60
1.2 qas Td BERfeded /Drugs and Pharmaceuticals 133 — 133
13 UgI-BfA®wed /Petro-Chemicals 0.00 0.00
.4 =g /Other 15.58 15.58
J W e iR B9 TaIg /Rubber Plastic and their Products 24.56 -—- 24.56
K P UG HEa b 3G /Glass and Glassware 218 — 218
L dHe ik U @ Id1G /Cement and Cement Products 1.43 — 1.43
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®.F. ST fafer smemRa dAx fafer s x|
Sr.N. Industry Fund based Non Fund Based Total

M HeHT eng Ud &g $<UTE / Basic Metal and Metal Products 18.74 -—- 18.74
M.1 BT Ud ST /Iron and Steel 15.78 -—- 15.78
M.2 KR IRIIS| g &g 3s / Other Metal and Metal Products 2.96 -—- 2.96

N T goN=rafT /Al Engineering 47.70 10.20 57.90
N1  SolggIf+ad / Electronics 3.05 3.05
N.2 o™ g=oli-[afiT /Other Engg 4465 10.20 54.85

O  dmEd, 9’ & Iof R gieud gfaaude / 4.34 4.34

Vehicle, vehicle parts and Transport Equipments

YT I 3mEYT / Gems and Jewellery 0.00 e 0.00

forAfoT / Construction 115.32 115.32

SR Gy / Infrastructure 149.08 149.08
R1 I Gieemy / Transport 79.33 79.33
R.1.1 X¥d /Railways 0.00 0.00
R.1.2 ¥WsS® I /Roadways 79.33 -—- 79.33
R.1.3 dg ¥ I/ Aviation 0.00 0.00
R.1.4 S AN AAR/ Waterways 0.00 0.00
R.1.5 &= ¢i@UR /Others Transport 0.00 0.00
R.2 &9l /Energy 0.00 0.00
R2.1 fIgd Scure—Hag-—HIaarel / Electricity gen-trans-distribution 0.00 0.00
R.21.1 598 ¥ o 39l 91/ Of which state electricity board 0.00 0.00
R22 da/0il 0.00 0.00
R.2.3 ¥ /UATASL(MOSRYT U9 USUes+) / Gas/LNG (Storage and Pipeline) 0.00 0.00
R.2.4 374 /Other 0.00 0.00
R.3 R / Telecommunication 0.00 e 0.00
R4  aF/Others 69.75 69.75
R4.1 dex WS /Water Sanitation 0.00 0.00
R42 JERYT HHITSSG Ud qifvrisgs gy 69.75 69.75

Social and Commercial Infrastructure
R.4.3 33 /Others 0.00 0.00

S g &N/ Other Industries 48.13 9.05 57.18

[HEd ST (Wdhol) / ALLINDUSTRIES (Total) 662.61 19.80 682.41

Iraf¥re 3= fya (Swiea # wftafera a8 2)/ 1934.30 91.47 2025.77

Residuary other advances (not included above)

Harel VT AR 3ATUH / Total Loan & Advances 2596.91 111.27 2708.18
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SN Bl S99 VT UdIUleR oigl 9611 TaUlsRk 86 & Ul dbd &V Taauleik & 5 gfaeid 9 31t/ 2, &1 faavor

fFreTaR -

Credit Exposure of industries where outstanding exposure is more than 5% of the Total Gross Credit Exposure of the

Bank is as follows:

SINo Industry Total Exposure(in Crores) % of Total Gross Credit Exposure
P9 SEIK] Fd YR (FUy HRis H) o RO YaHUIGR &I ylaed
1. el JHEEH0T /FOOD PROCESSING 191.16 7.06%
2. Hea giermd /INFRASTRUCTURE 149.08 5.50%

§) sRuRmEl &1 afdre Sfaenra uRudadr fagsauvr /e) Residual maturity breakdown of assets :

(6. ¥xIs #) /(T in Crore)

qwTar RIRT] fraer o Raar gfrera
Time Bucket Advances Investment Total Assets %age
1 f&d /1 day 23.31 148.00 478.80 777
2—7 &9 /2 - 7 days 94.58 0.00 228.25 3.71
8—14 &9 /8 -14 days 96.36 14.72 185.11 3.01
16—28 fa=/15- 28 days 191.23 14.80 234.02 3.80
29 &9 -3 ‘%ﬁ/29days - 3months 196.11 403.86 526.69 8.55
>3 ¥EM —6 Herl/>3months-6months 51.22 29.20 578.59 9.39
>6 AEM 1 ElﬁT/>6months-1yr 104.66 24.50 1119.91 18.18
>1 a9 — 3 I8/ >1yr-3yrs 1390.04 107.84 1659.87 26.94
>3 9§ — 5 dY />3yrs-5yrs 167.11 135.36 346.82 563
>5 ElﬁT/>5yrs 282.29 500.95 802.22 13.02
@l / TOTAL 2596.91 1379.23 6160.27 100
B) I uRkgwfcaal &Y A3 (Fdd) / (f) Amount of Non Performing Assets (Gross)
wATd I A (5. axIs #)
Sr. No. Asset Category (T in Crore)
€) TAdY (A6 )/NPAs (Gross):
JJTHATTSD / Substandard 22.69
wfewer 1 /Doubtful 1 8.64
dfewer 2 /Doubtful 2 23.78
et 3 /Doubtful 3 4.14
21N / Loss 18.16
(b) 3[& A9 / Net NPAs 0.00
@ / Total 0.00
(c) Udiv 3r7urd / NPA Ratios
Hahal Al # Wdhel UUIY /Gross NPAs to gross advances (%) 2.98%
aer aifim & f9e TT9Iv /Net NPAs to net advances (%) 0.00%
(d) div (Wdhal) § SAR—AeTd / Movement of NPA(Gross)
yRfA% 29 /Opening balance 61.10
gf& / Additions 26.30
HHT / Reductions 9.99
<™ 99/ Closing balance 77.41
(e) iy & foU yraend &1 SdR—<aed / Movement of provisions for NPAs
yRfA% 29 /Opening balance 67.07
T © IR fHAT T WG/ Provisions made during the period 10.67
gec @Kl / Write offs 0.33
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sfaRaa urerm= @1 @ <91,/ Write back of excess provisions

<™ 99/ Closing balance

) Ax feres a9 &1 ¥/ Amount of Non Performing Investments

(@ IR fwee Oy @ g 6y T graemr @1 e

Amount of provisions held for Non-Performing Investments

(h)y fE9 R a8 =g YIGHFEl &1 SAR—asd /
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0.00
77.41
0.00

0.00
0.00

Movement of provisions for depreciation on investments

YRfA% 2/ Opening balance

afr & ¥R f&ar T W= / Provisions made during the period

92 W@/ Write-off

sfaRaa urerm=T 1 Mo <91/ Write back of excess provisions

<™ 99/ Closing balance

ARl SIYh—4 : GIFIR & ferg Fvr SiRaH gsdibor
—HFSIHd giReHIvT & el

(i) ToTHS IHHIT:

(®) FF@Ipd gReainr & el dfeart & fag

9% \ U gl FRIRY 8k ANSIgT SReHIv & AR Yol
TR @1 01 & oy ok Sifem vR enRa axw1 & fog

frafeRag zeo g fHeiRer 9ot o Wier foar 8-

uRe, FOT uEdn fHeiRor affifoan—

€ oS

wiee UATedY tos Rd TS S(CARE)
e farfics

s fofics

sfosar e (4@ # = sfosan)

fS@a®s

TaaUIoRI & UeR oMe fov ucle To=dl & Syl f&ar

SWRIGT ! Toil~adi &1 991 THR & TaUoR & U=l iR

@ foy Wer e 2

wdwe rfa e fFaiRen s dfeT 98 4 gad™

TRETferal R AR -1 8 Ugad YHdT S aui:

° o <4 il e uRugear oaf 1 o 9% 2 &g
AR T g MR Jem 99 ol & fory foee
URYGT 1 I8 & 915 2 AT Fafd B For A e
9IEd K0T U] RN Uoiadl gRT dac T &I
HR a2 |

° 9% 9 TP 2 UES & Y TP KU gl FRIReT gor)
P TH TIHUOR @ g IR & o1 grEar fHerRor
TOR! 1 AN UaHUoR & fofy 0T Uraa fFeriRer &1 T«
TH WHR T2 fHa1 € 99 T8 & &y U vaduoR &
oI T v ymar IR Suerer | 2|

° T10 IS W ARG P AR IEY YOIt gNT U]
FRIRT & ot 2 |

° d% 1 SrgAllad T U FRIRYT goi~adi | dael /il
TS Ul PR & WeR e 2

Table Df-4: Credit Risk Disclosures for portfolios
subject to Standardised Approach

(i) Qualitative Disclosures
(a) For portfolios under the Standardised Approach:

The Bank has recognized following credit rating agencies for
the purpose of rating of an exposure & assigning risk
weights for computation of capital charge under standardized
approach.

Domestic credit rating agencies:

Credit Analysis & Research Limited (CARE),
CRISIL Limited,

ICRA Limited,

India Ratings (Formerly FITCH India)

Brickwork

Types of exposure for which each agency is used:

All the above agencies are recognized for rating all types of
exposures.

A description of the process used to transfer public issue
ratings onto comparable assets in the banking books:

) Bank has used short term ratings for assets with maturity
up to one year and long term ratings for assets maturing
after one year as accorded by the approved external credit
rating agencies.

) Bank has not used one rating of a CRA (Credit
Rating Agency) for one exposure and another
CRA's rating for another exposure on the same
counterparty unless only one rating is available for given

exposure.

) Amount above ¥ 10 Crores are subject to external
rating.

) Bank has used only solicited rating from the recognized
CRAs.
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(i) ATATHS UHSIHIOT:

(@) 9% A YIHUISR &1 AFA-AFS P Geh vl & EfF Jga
SIRem HHel # % @& Hhel ®O (Uraen FRiNG va uEer IR
iRT), Sem 9 R & FRFEI D 0T D 98 (G-
gicrferal anfe)

QIO DI VI1R1 o 1R fHer smena 1 |ffera & Ao

gficar (T FeiRa a1 foar amaar FeiRE) & omiv Sikem
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(ii) QUANTITATIVE DISCLOSURES

(b) Amount of the Bank's Exposures- Gross Advances (Rated
& Unrated) in Major Risk Buckets -under
Standardized Approach, after factoring Risk Mitigants (i.e.
Collaterals):

The amount of exposure including non-fund based after risk
mitigation subject to Standardized Approach (rated and unrated)

:@W P 95 I I olad e =1 ﬁH@HN 2 in the following three major risk buckets are as under:
RIf¥ eI Bud W) (X in Crore)

%. |SfEA IR @) forfer smenfRa| fafear Sl. | Particulars Fund Based | Non-Fund
. | =l 31.03.2015 TR No. 31.03.2015 | Based

31.03.2015 31.03.2015
1 |100 UfEg SReA R & ®H|  4225.09 1 |Below 100 % risk weight 4225.09
2 (100 ufterg IRgy v 718.39 77.33 2 | 100 % risk weight 718.39 77.33
3 |100 URET YR ¥ 0% 21916 — 3 |More than 100 % risk weight 219.16 e
4 |Ge HERTE Te 205.66 33.04 4 |Total CRM Deducted 205.66 33.94
5 |@w TR 5368.30 11.27 5 |Total Exposure 5368.30 111.27

ARefl SIQH—5 : T FRETH HH HAT : AHDIDHA
gieHIvT & Ty ysdIavor

(i) "oIcH® YdhIhroT
R e & fog Aifd o ufsbhan— 9% @1 e Avsa

ERT SAIfad §UIRasd NI & o Ufehal, Sgavd, |ulkad &
Wi YR R Fuvdn o4 yreqel Huiéeas yeed & o
ST USRI gadr gaReyl |iferd 8, Mfed &1 §uikas &R
TRl BT Sfd e 9 o w1 &k fefafed @ fog
oo e mar 2—

o R FAPpal YA @ JUITEI] BW AAAT A7 BH B
HROT /F0T G H RS DI b 811 W T B
T WIT Bl IUAST IRID SIRIH BT HH HeAl

. TP BN R GTYIAE B GG IR TR g SR,

. SURGAT B A 901 & &ROT WX gl 21 IIqEAn
RN

. SRR ARG SR BT |AET I IR 99 gU SIaH! |
I U | HAT A

§% ST UGHUSRI § U Sl BT HH IR D O ID
Tb=iIh] BT FUANT FR V&I 8| 9 &I WUIRGD Yserd ufdban iR
% BT IYIER T DRIGAMI, [ Huilkas geai o1 gRem
3R EREAU, HUTRge] SR TRISAT BT eIl IR Hedich / JATafe
& g |t 8, Bl Sdfted Bwdl 2 |

Table Df-5: Credit Risk Mitigation: Disclosures for
Standardized Approaches

(i) QUALITATIVE DISCLOSURES

Policies and processes for collateral valuation and
management : The Bank is having a Board approved collateral
management policy which lays down the process, objectives,
accepted types of collaterals and the framework including
suitable management information system for effective collateral
management ,The Collaterals and guarantees properly taken
and managed that would serve to:

° mitigate the risk by providing secondary source of
repayment in the event of borrower's default on a credit
facility due to inadequacy in expected cash flow or not;

° gain control on the source of repayment in the event of
default;
° provide early warning of a borrower's deteriorating

repayment ability; and

° Optimize risk weighted assets and to address Residual
Risks adequately.

Bank uses a number of techniques to mitigate the credit risks to
which it is exposed. Collateral Management process and
practices of the Bank cover the entire activities comprising
security and protection of collateral value, validity of collaterals
and guarantees, and valuation /periodical inspection.
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SIS §b gR1 faU T ol &1 GRem & o) Ui &l T8
i §% @ U9a H 3@ T e g1 R T Hedied &
MM 2| @l DI Aifas WY, SRS &1 AR BT o]
T HDHd & SN 8, Hedidd I Saftbdl sd Bl i a2
e A (wfer Mgsaz) # G ™ 2| 9% 39 W A
ANt &1 FI-Hg W gH-TeIRT SR R8T 2

9% gRT o 73 Wuiffas & & yaRI &1 qui:
JH—gRT SIREH AHRoT & Iy A= SUAnT | a5 oA
qel Hurdas wEfEr 99 UeR @ § -

1. T RN S Wb, aa1 AR ST |
2. A MG S A, Ha+, wiic TeI HRi=NT |

3. 9% DI WIRIGT STHRIRAT |
4. U g9d yHvYE, sfewr faere um, fam (e U=,
WHR T AR, gRT IR 9198, Tsw! Uferf ! saae |

5. IR R Senia gioermell @& US AHaT A1 |

6. ol ST |

7. FFANET I & ATER WK |

9% DI PIRT TR & Jedidd & G = | 696 71 FEIee I
TR @ 2| 95 7 W H9 T 3 ¥ 6 W Sfoaragd TR
DI RO AIRIA HHI HRD b WY A foral 2|

MRIETHAT HISSR Ul & &I YHR AR IAD]
fazaa-frgar:

9% & HI SEH @ [ee TRl & YW YR R 2 ¢

o WP (AFTTT RIS

e HHUNCH

o I WHRN

o T WHK

o UISTUBETTHITS

HIRTRTA Huds UM T 6 @& @ 31 ST RE,
TR IR &R Tatemsdl uifordl @ UC ol # Suae
gl

HreTRuA wfeMfoan, IR R emenRa gioemsll S TRl oiR
Fol-u3t # 1 o S

a3 Yol &) gaiwdl &1 REn (d9d 1 A9®) & v d
Yofl & MATIDHAl $H X1 & Iy & §RT AYATY MY F 0T
JAifEm ®9 HA 91 U

9% 9 % Yol DI I DI DWW (THA 1 AFD) B 7

USiT DT SAELIDH HH Bl B (oY Abal, s B o THARIEI,
ol iR WM @ W B WHR fFar |
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Valuation: Assets obtained to secure the loans granted by the
Bank are subjected to valuation by valuers empanelled by the
Bank. Monetary limits of the accounts, asset classification of the
borrower, which is to be subjected to valuation, periodicity of
valuation, are prescribed in the Banks' policy guidelines. Bank
reviews the guidelines on valuation periodically.

Description of the main types of collateral taken by the Bank:

The collateral commonly used by the Bank as risk mitigants
comprises of

1.  Moveable assets like stocks, moveable machinery etc.

2 Immoveable assets like land, building, plant & machinery.
3. Bank's own deposits
4

NSCs, IVPs, KVPs, Govt. Bonds, RBI Bonds, LIC policies,
etc.

5. Cash Margin against Non-fund based facilities
6. Gold Jewellery
7. Shares as per approved list

The bank has well-laid out policy on valuation of securities
charged to the bank. The Bank has applied securities mentioned
at sr.n0.3 to 6 above as Credit Risk Mitigants.

Main types of Guarantor counterparty and their credit-
worthiness:

The main types of guarantors against the credit risk of the bank
are :

° Individuals (Personal guarantees)
° Corporate
° Central Government
° State Government
° CGFTSI
CRM collaterals are mostly available in Loans Against Bank's

Own Deposit and Loans against Government Securities, LIC
Policies/ Shares.

CRM securities are also taken in non fund based facilities like
Guarantees and Letters of Credit.

Credit Risk Mitigation recognized by the Bank for the purpose
of reducing capital requirement under New Capital Adequacy
Framework (Basel Il Norms)

The Bank has recognized Cash, Bank's own Deposits, Gold &
Gold Jewellery as Credit Risk Mitigations for the purpose of
reducing capital requirement under the New Capital Adequacy
Framework (Basel Il Norms).
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(i) HTATCH® Y IHYUT / QUANTITATIVE DISCLOSURES

separately disclosed credit risk portfolio.

.. faa=or AR /s vU¢ |
SLNO PARTICULARS AMOUNT (X in Crores)
31.03.2015
@) FAT ¥ YPe B Y YIS R SIRGA UCHIdl & oy fol JaduoR (S8l dFL &
I8l g UF AT GAT U AT & 915) O 2P AN By B 918 O
Huitas g1 fhar T3 8 |
(b) The total exposure (after, where applicable, on- or off balance sheet netting) that is 239.96

covered by eligible financial collateral after the application of haircuts for each

() FAT ¥ UHe HY T IS UCHhIodl & oY ol TaquoR (STEl AR 81 I8l Jod U

AT B1) R BeR BT |

for each separately disclosed portfolio

I o AR AT B 918) S TRST /R0 sRafed (Sl R Rerd 6 @1 faffds

(c) The total exposure (after, where applicable, on- or off balance sheet netting) that is -
covered by guarantees/credit derivatives (whenever specifically permitted by RBI)

ARl SIvh—6 : GlAHfasvol vaIUioR : aF®Ihd
faftr @ foag ysdieor
(i) ToTHS IHHIT:

iy weelt feer—focer T uienfreseT vauloR &1 U891 T8l
HT |

(i) HATATHS YD ThRT -

TABLE DF-6: SECURITIZATION EXPOSURES:
DISCLOSURES FOR STANDARDIZED APPROACH

(i) QUALITATIVE DISCLOSURES

The policy guidelines do not undertake any securitization
exposures.

(ii) QUANTITATIVE DISCLOSURES

dfpr 7€) BANKING BOOK
%.4. faaor 31.03.2015 SINo Particulars 31.03.2015
= NIL
AR ICES ] TRADING BOOK
%.4. faaor 31.03.2015 SINo Particulars 31.03.2015
I NIL

9% & U™ 31—03—2016 BT MGG AT BT HIg AFAT Tl
g |

ARl H—7 : SfET €1 F IR SRa:
(i) oS YHIHROT

d%, IR SREH BT U ¥ 81 H Rilad Beel & Sl I1o7R
qoai # uitraer uRRefRR & &1 8 dadll B

9% 1 IR R 9% & Ren-Fel & SR Iadr |ia|eT
W IOIR SIEH 4 FaR[ ol YHR @1 0 &A@ oy
AM®Iad A Rea IS Tdh TR Ugld 991% 2| 39
YHR DT Goll TR BT SAIRGA ARG MRl | wUidiRa fhar
T 2| WY SIRGH B U W SiRed WIRG SR, IR
SR &R gRETer SIReM DI HITRYAR &1 FerRer axet & forg
feare # foram o 2

The bank does not have any case of its assets securitised as
on 31.03.2015.

TABLE DF-7: MARKET RISK IN TRADING BOOK
(i) QUALITATIVE DISCLOSURES

The Bank defines market risk as potential loss that the
Bank may incur due to adverse developments in market prices.

Bank has put in place a proper system for calculating capital
charge on Market Risk on Trading Portfolio as per RBI
Guidelines, viz., Standardised Duration Approach. The capital
charge thus calculated is converted into Risk Weighted Assets.
The aggregated Risk Weighted Assets for credit risk, market
risk and operational risk are taken in to consideration for arriving
at the CRAR.
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(i) ATATHS UHSIHIOT:

faazor Yofl D1 IATagaHhdr
(B0 Buy #)
31.03.2015
TS &Y ST 20.28
sfee] Rerfa w A 27.10
fqasll gar oM —

Aol Slvnh—8 : yR=Era Sifay
(i) oS YHIHROT
& IS U9 gfedrg:

d% @1 UR=EeE SIEE JeeE WA UH Aeigd SsA D
TERf &R Auigy uRae ufear, RTEd SRUNE 7ed, 99,
AT, MRS 0T H¥G I, T ST R iR i
AT WFATTT € g1 |aTfera 8| e H ufReners Siied & Yl

TeeE @ oy e 8 TE 2

gHf~ad JIiRgd ygvaE el &)1 9xadr i 9o

9% H UR=TeH SEgH Jeves §¥ael TR 8-

o R Aved

oS e

o [QIH HUSH & Ha=E Iff

o JRNG Ue=N TyAl FHfd

o ONRGH FIRM WA

Sifem RuifdT aix /a1 a9 $1 agaeen &1 849 30X
914

Sikgs RAIidT & o /ariea & A, ufean, de-a) &R
91T TCARIT ¥ FRIET IR S| 91 $I 9eHIg |ieafrd
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SIfEaH & ®° &4 MR /AT Id e BT Aifa = «q
&R /3 B drell b1 Add gHaraEfiadr & R @
foau ufearg:

Ib = gRARE IRIA YewN @ forg iR 91 81 Hify 31 T
@G 7 e SIRaH yawN Se— fReSieRvn, mEw, gRered

SIRgH et @1 FARET QiR sredianr & At ueq MR 2
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The structure and organization of the relevant risk management
function: The Market Risk Management Structure in the Bank is
as under:

e Board of Directors
e Management Committee of the Board (MCB)
e ALM Committee

e Risk Management Committee

(ii) QUANTITATIVE DISCLOSURES

Particulars Amount of Capital
requirement (X in Crores)
31.03.2015
Interest Rate Risk 20.28
Equity Position Risk 27.10
Foreign Exchange Risk _

Table DF-8: Operational Risk
(i) Qualitative Disclosures

Strategies and processes

The Operational Risk Management process of the Bank is driven
by a strong organizational culture and sound operating
procedures, involving corporate values, attitudes, competencies,
internal control culture, effective internal reporting and
contingency planning. Policies are put in place for effective
management of Operational Risk in the Bank.

The structure and organization of the relevant risk
management function

The Operational Risk Management Structure in the Bank is as
under:

. Board of Directors

. Management Committee of the Board (MCB)
. Asset Management Liability Committee

. Risk Management Committee

The scope and nature of risk reporting and/or measurement
systems

The Risk reporting consists of operational risk loss incidents/
events occurred in branches/offices relating to people, process,
technology and external events.

Policies for hedging and/or mitigating risk and strategies and
processes for monitoring the continuing effectiveness of
hedges/mitigants

Bank has put in place policies for management of Operational
Risk management. The policy framework contains various
aspects of Operational risk management such as identification,
management, monitoring & mitigation of Operational risk areas.
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gRATeTd AiRaw gEfad gl &1 siad:

9% 7 uR=Te SR 2 Yol STERIBAIR] BT Do Hd B

o1 e g@e vefd ouerT 2 |

(ii) TUIIHD YHIIHIUT:

31.03.2015 B URATe SIRGH & fo B, 29.07 BRT$ BT Yol
TR BT 3R 31.03.2015 BT YRR WIRka" & ¥ 3. 323.00

TRIS DI SIRgH HIRT Rt J& |
arvfl Slup—9 : dfeT I8 A s ) SiRegwH
(ams_IRaIRAN)

(i) ToTHS IHHIT:
4T 98 7 = <) WifEE (SrsRIARAE):

N1 &Y SIIgA 98 SIRgH € S8l 9oiR &Tel &% # g 9@
@1 faciiy Refy @1 yofae e € 1 =P S @1 g o3 A=
GRS / : BHIAd, B4, IR Ue S=H 1 a¥1 & Uil Faa-iiel
BT 2 R 39 A9@l A B AWT ge—9% 9% B ol &Y
Sfe™ & STt ST & | S o7 923t | Uo7 g% SR §% 37 3
W (oY FFafer B yom@) SR P wrfed (e s vwma) B
gl 81 &N &) F OmWId STR—9ed & HRYI SHET AU
AP IR &R fHar Sier 2 |

HISIcHG BURET:

% D MG IIAT YaRIA AAfA (Ted)), o Aved /Siied
T WA gRT T AR Feeliadl & SR TS &%
SREA JEEE BRI BT 9, ITART # a1 U4 39 Jaed
@ forg SeRerY Bt 2

SrfaoET iR gfehan:

do 3 uRugaar Me™ & A1 o/ |4 Rl &R Sadmei
DI DT D AT B o TITE BAT & S A3l T T H
Rued g1 &1 8 91 f5a! g ST Ty o R8T 2 A1 S
A IR DI DA [HIT O F | AL, IR MR JeTTu
% Agl O &1 @ Ui GaeRid § @ eNe Refy & =re &
SIRgH BT AT iR 9D TEa=E @ Ay 9% URURS 3R
(arcuTatey) frgersoT 3R SR Y fJZelovT Ml HI U= I &
gl

TS G ARG Y DI ST, SR Y@ H gRec iR MR-
SIReM & HRUT A ERT 21 96 BT &g 39 eI, S
IRUGET iR G AT M & Tl A Bl auig § I
2N 2, BT o1 iR e 7ow & uRug ¥ FrfaRed wmaet &
TN BRI EY ST 2 |

1. TR TATAYT: TS S FAREH DI AU BT AV SRR AT
Y Gagierar fAarel &1 g=f & Uiy Hag=eiel el iR axf
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In order to address risks involved in Outsourcing of activities,
bank has put in place policies for management of Outsourcing
Risk.

Operational Risk capital assessment

The Bank has adopted Basic Indicator Approach for calculating
capital charge for Operational Risk.

(ii)) QUANTITATIVE DISCLOSURES

Capital charge for operational Risk as on 31.03.2015 was
¥ 29.07 Cr. and Risk Weighted Assets for Operational Risk as
on 31.03.2015 was ¥ 323.00 Cr.

TABLE DF-9: INTEREST RATE RISK IN THE BANKING
BOOK (IRRBB)

(i) QUALITATIVE DISCLOSURES
Interest Rate Risk in Banking Book (IRRBB)

Interest rate risk is the risk where changes in market interest
rates affect a bank’s financial position. As the bank holds rate
sensitive on and off balance-sheets items of different maturity/
repricing, currencies, markets and benchmark rates, and any
adverse movement in these parameters exposes bank to
interest rate risk. Interest Rate Risk in Banking Book (IRRBB)
reveals the impact on bank’s earnings (short-term impact) and
net worth (long-term impact) due to adverse movement of
interest rates and is measured on a monthly basis.

Organizational Framework

Asset Liability Management Committee (ALCO) of the Bank is
responsible for developing, implementing and managing
interest rate risk management strategy as per the risk tolerance
established by the Board of Directors/Risk Management
Committee.

Strategies and Processes

The Bank strives to match the price of its assets and liabilities
coupled with proper maturity matching in-order to reduce the
gap in different time buckets which are maturing or getting
repriced. For measurement and management of interest rate
risk, Bank adopts both the Traditional Gap Analysis (TGA) and
the Duration Gap Analysis (DGA) to its domestic position of
assets, liabilittes and off-balance sheet items, which are rate
sensitive.

The interest rate risk arises on account of re-pricing, yield curve
change, basis risk. The Bank aims at capturing these risks
arising from the maturity and re-pricing mismatches both from
earnings perspective and economic value perspective using
techniques viz.,

1. Gap Analysis: The basic tool for measuring interest rate risk
is preparation of Interest Rate Sensitivity Statement (IRS) by
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% Ufa Hageia Sl 3R goliud @ ST —3TelT |HY Aol
& A= w3l BT GEIqd aR® 991 gs UNIGadl & SR AT
STl Yo BT S Sl Ul g, faeRell &9 SR e R

W UgAT 2|

Th HHRIAD AT ARG HIGTRNSA IR BT AT 8 IR H AT
w A g & IRH WeT P I I | IfE | TP THRAD
T AT D T HIGTRIN R I8 AT DR & b TR =grol
N A g @ IR WoU 95 BT Yg AT I H HAT 37 &I
g |

2. WifEam 9§ I SiRgH & omg gfad axal & 5 91 9% 39
Rerfe % 2 {5 98 WoNAS 3tk 8 & BRI I aX H Jhg
U A HHAT TP AT THRRAD IR B B HRYT AT &8 H DHHI
W AM HAI G | I & H GAMRR Rhe & HRU g W)
YADHHT I D SIRGA @ Y9 BT A= &% W@l | uRacA
W e fHaT TR 2| T W YA BT Aidher, o Wiy Y@
Td AT SR @1 A9 & oy 1 fear S 2

3. 3f¥ad] $T IGR qI: TSN g3 TS &Y B ard AR J9E
o @ AT & IOIR Hed A1 IE IHfd (T o) W B
TS % P et o1 e qow, ITaW &R god U o
Rl IR et &= & uRac & SRT g1 81 & | 99 95
H HogRie uRReIfcRl § &1 &% # uleds | FEiig Ye—eme
% IRUTH WY Sdac! & IR Hed | ITTdhield BT a3
faets T (STOMT) gRT STgAIT &1 SR 2 |

ii) ATATH® UHTIHIOT:

I SN (ORI IR fagdyon)(ery) srafe):

9% BT Yg ST A W AN oX H IRGeH & @RI J91d B

et s9e g1 fal STl 2 | BRg U= & ford Sifd 9

I H1 el v aRgedl & eria FFegar fhar s

g |
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BT AR IR (Rge) 79 forar mar 2

Basel - Il Pillar - 3 Disclosures

grouping various items of Rate Sensitive Assets (RSA) and Rate
Sensitive Liabilities (RSL) and off balance-sheet items into
different time buckets according to the residual maturity or next
re-pricing, whichever is earlier and arriving at the net gap (i.e.,
RSA-RSL).

A positive or asset sensitive Gap means that an increase in
market interest rates result in an increase in NIl. Conversely, a
negative or liability sensitive Gap implies that the Bank’s
NIl could decline as a result of increase in market interest
rates.

2. Earnings at Risk (EaR): Earnings at Risk (EaR) indicates
whether the bank is in a position to benefit by the rise in interest
rate by having positive gap or benefits by fall in interest rate by
having a negative gap. The impact of repricing risk on the
earnings due to the parallel shift in interest rate is assessed for
different rate shocks. Impact on the earnings is also estimated
for yield curve change and basis risk.

3. Market Value of Equity (MVE): Along-term impact of changing
interest rates is on bank’s Market Value of Equity (MVE) or Net-
worth as the economic value of bank’s assets, liabilities and off
balance sheet positions get affected due to variation in market
interest rates. The estimated drop in the Market Value of Equity
(MVE) as a result of prescribed rate shock is estimated by the
Duration Gap Analysis (DGA) arising from changes in the value
of interest rate sensitive positions across the whole Bank.

ii) QUANTITATIVE DISCLOSURES
Earning at Risk (Traditional Gap Analysis) (Short Term):

The immediate impact of the changes in the interest rates on
net interest income of the bank is analyzed under this approach.
The Earning at Risk is analyzed under different scenarios for
domestic operations as under:

. Yield curve risk: A parallel shift of 1% is assumed for
assets as well as liabilities.

o il @ o wigar R wifg gRaar @1 99 ¢ Bucket wise different yield changes are assumed for the
forar Tar 2 SN IEr 919 <uarRn & fory #y SID 21 assets and the same are applied to the liabilities as
2 well.
@ IS H) (X in Crores)
AT TR AIReH -100 9T 100 $rdos Earning at Risk -100 bps 100 bps
-15.95 15.95 -15.95 15.95

sfdad) &1 nfdie Heu (3rafr s fagetwor) (e Iraf)

o SIS @1 D Hed NNl 3R ITIRI ST RN 31
gl O 9% | BRe] U & o sfaad @ onfdie #ed
R AT BT FHIET 200 dGUE T WH B o oAl ewR
foweroor fafy & ArTm ¥ A1G MR W BT S 2

ST @ e Heg H uRecs | -200 SM0E | 200 diH0H
2.62% -2.62%

Economic Value of Equity (Duration Gap Analysis) (Long term)

»  Economic Value of Equity is done by calculating modified
duration of assets and the liabilities to arrive at the modified
duration of equity. Impact on the Economic Value of Equity
is analyzed for a 200 bps rate shock at monthly intervals for
domestic operations through Duration Gap Method.

Change in Economic Value of Equity | -200 bps

2.62%

200 bps
-2.62%
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arvfl lvp—10 : gfduasR F2or gy 4@ gefea
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(i) "oIcH® YdhIhroT

icroel o1 SIReA S Bal o & fored ufiuell, Fodl yars &
HEAS UM ¥ U8l YO H g% IR ol 2 | I8 SNafed Jen
il faTaTe T §egaeR & o SiRem &1 Y9g 9 & | 9% &
RO Sifed & [, T80 9 SIRe[ U Uell 2 SR dad
TURG db Dl JHar slal g, ufcuel o oifed fauefia
FIT FIIER BT ORI Ufovell FFagR | 3% ureiiicd a1
FRIfeT 81 Had 2 &R IR 9ai & Fao- & a1 8l o= &
Haa 2 |

g% & 99d Ife HAGER AT URMUET & 1T FITER UehIford
# HRES e qeu uRRE B € o1 enfdfe E1fv e us
GEDI]

o el oIt @1 S9afeT SaTe o7 ¥ TEe giiREd oxan g 5
|1 TOTERIRA 31 BATsHl AGsl, HgReyel IaeRl, el &
U] YT DI Uler fhar §Y |

(i) ATATHS TH IHIT

3T (5. s H)
@ | faaxor Hfeud qdHTT
9. e TFIUISIR
3103.2015 | 31.03.2015

1| faeeh gar wide - -
2 | IRRGR® qa1 &1 <X B - -

EAT—TGal

3 | TP Hal NI &Y DY - -
EAT—TGal

4 | oS _ _
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TABLE DF-10: GENERAL DISCLOSURES FOR
EXPOSURES RELATED TO COUNTERPARTY CREDIT
RISK

(i) Qualitative Disclosures

Counterparty Credit Risk is defined as the risk that the
counterparty to a transaction could default before the final
settlement of the transaction's cash flows and is the primary
source of risk for derivatives and securities financing
transactions. Unlike a Bank's exposure to credit risk through a
loan, where the exposure to credit risk is unilateral and only the
lending bank faces the risk of loss, the counterparty credit risk is
bilateral in nature i.e. the market value of the transaction can be
positive or negative to either counterparty to the transaction and
varying over time with the movement of underlying market factors.

An economic loss would occur if the transactions or portfolio of
transactions with the counterparty has a positive economic value
at the time of default.

Banks ensures all the due diligence are to be adhered to viz.
KYC norms, satisfactory dealing, credit worthiness of the party
before extending any derivative products to the party.

(ii) Quantitative Disclosures

Amount (T in Crores)

S| | Particulars Notional Current
No Amount Exposure
31.03.2015 | 31.03.2015

1 Foreign Exchange Contracts - -
2 | Cross Currency Interest rate - -

Swaps

3 | Single Currency Interest Rate - -
Swaps

4 | Total

i

°

e

E ‘o Flden-aawt gaifa

“olofl 3zNeT TR~
§ afdey @ A

y

| For encouraging and assisting agri
activities in economy,

Nainibank offers wide range of
“Agriculture Loans”.

e oG ARy @ 3R

Nainital Bank also offers
Mutual Funds Products

Grow your business
4| opportunities with Nainibank
(¢ “Business Loans”

arl 3qel cigd dl EAR A

S

i

Grow your business to a
new level with Nainibank
“SME Loans”

& agol Aol @ o5 3Gl

ainital Bank also offers
ward money transfer facility
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ARofl SIWh—11 : Yol &I G¥FAT/ Table DF-11: Composition of Capital

(¥ faferas 7 /in Million)

®. fqazor / ltems Il IrEd 11 gd Had
9 <t Tgfa © dicde | 4.
@ el <l
Sr. Eligible Amounts Subject | RefNo
No. Amount to Pre-Basel lll
Treatment

[ 3faad) fear 1 goft - feraa @ik siRféra fAfe—r / Common Equity Tier 1 capital: instruments and reserves

1| O SR @ TR STEdT W W IR YOl 3R Het weh
SfereTS (ETEI’\’ H=H) / Directly issued qualifying common share capital 1310.00 - a=
plus related stock surplus (share premium) al+a2

2 | UfRIRT 84 / Retained earnings — —

3 | dfud org @ I (@R oy eRfe fHfer) /

Accumulated other comprehensive income (and other reserves) 3540.22 -

4 | 9531 1 ¥ RN AT B @ SRIE WRI SN & T Yol (Sae
IR ¥ga wid HH-R @ Iy A1) / Directly issued capital subject to
phase out from CET1 (only applicable to non-joint stock companies) - -

e 89 gRI Yol STad &1 1 J9a)] 2018 O@ [RIH A9 & ITUR AT HAT (FIShIcs)

Public sector capital injections grandfathered until January 1, 2018

5 | WG sHEAl R O @ T &R AR um (WS 1 wE A
AT W) §RT eMRT WA ¥R Yol /Common share capital — —
issued by subsidiaries and held by third parties (amount allowed in
group CET1)

6 | fafame aEIGHl 9 ugdd | gfdasf feax 1 goft / 4850.22

Common Equity Tier 1 capital before regulatory adjustments

"= 3fdad) fear 1 gt - fafRme e 9| / Common Equity Tier 1 Capital: regulatory adjustments

7 fgdeye! qedids WA™IGM / Prudential valuation adjustments -—- -—-

8 | TS (Wt #x <T@ & f7aet) / Goodwill (net of related tax liability)

9 | Ao AR RGN & STeran 7 SRl (Wt &) <aa1 & f+ael)
Intangibles other than mortgage-servicing rights (net of related tax liability) - -

10 | oRfiTg o Hufcd /Deferred tax assets — —

11 | THaI—yaE 991 Rod / Cash-flow hedge reserve — —

12 | omuf&a =< 2g Wi &1 ®H1/ Shortfall of provisions to expected losses —— ——

13 | By W URRfHRUT ™/ Securitisation gain on sale — —

14 | ST Hog <gaRl W Aol 201 SiRem # uReads & dRT A iR 8
Gains and losses due to changes in own credit risk on fair valued liabilities - -

15 | aRMINT—a™ UM ®W fiae wufed / Defined-benefit pension fund net assets  ---- —

16 | fooft ¥R A e (RUE 5w 0 gom o= # af} ugal 9 &1 vewd goi &
Ao A oA ﬁ) / Investments in own shares (if not already netted
off paid-in capital on reported balance sheet) - -




TR - Il TR — 3 YDHSTHRoT

Basel - Il Pillar - 3 Disclosures

NAINITAL BANK

THE NAINITAL BANK

LTD.

17

A Sfaae § WmER Bra-giesT/
Reciprocal cross-holdings in common equity

18

H Ry frr &1 U we uifoeE fRad, Siel 9% @7 SR TRR Yol 10 wiRe
W e &l & (10 Ui @ URNe WA ¥ e i)

Investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the issued share capital
(amount above 10% threshold)

19

WE R ¥ AgaqUl IR @1 U, weueE & Mad (10% & TRRS
T W eifer W) / Significant investments in the common stock of banking,
financial and insurance entities that are outside the scope of regulatory
consolidation, net of eligible short positions (amount above 10% threshold)

20

AT WA AafterR (10 wioe &7 RS 9 9 afte R/

Mortgage servicing rights (amount above 10% threshold)

21

el e | I SR R WUy (10 uiRe @7 uRfae Wi 9
aifdres <feT, Weftrd @) <Ia1 & f9d) / Deferred tax assets arising from
temporary difference (amount above 10% threshold, net of related tax liability)

22

15% ®H1 URMS GHT 9 1 13/ Amount exceeding the 15% threshold

23

R & forl dwemlt @ wA 9R # Agaye! fraer/

of which: significant investments in the common stock of financial entities

24

8 & Ao 9fdRiT iR / of which: mortgage servicing rights

25

o H W el farar 9 S 89 drefT e we enfaan /

‘of which: deferred tax assets arising from temporary differences

26

T faftre i ame RIS (26%4-26TH-26TT4-26 %)/
National specific regulatory adjustments (26a+26b+26c+26d)

26a

T H W o fhd dF WERIG HUAl & sigae] Yol # freRT /
of which: Investments in the equity capital of the unconsolidated insurance
subsidiaries

26b

rad ¥ sRmfda IR-Iwia WeRie du-ii & sfeac] gofl d foeer /
of which: Investments in the equity capital of unconsolidated non-financial
subsidiaries

26¢

red & 996 & 9 IR-THiea yga ol Owia dwenell & sfaac! goi
# PHHT/of which: Shortfall in the equity capital of majority owned financial
entities which have not been consolidated with the bank

26d

o8 W uRenfag uee e =a/of which: Unamortised pension
funds expenditures

qI—oTae 11 9§ & SicAc @ orfM Wf¥r & wdy # | sfaac] fear
1 R 7] fagme gHRIeH / Regulatory Adjustments Applied to Common
Equity Tier 1 in respect of Amounts Subject to Pre-Basel Il Treatment

S 9 (FFENE @1 Y6R afase &Y ) / of which: [INSERT TYPE
OF ADJUSTMENT]

IEERT & o QUHUE KT UMl R See B[l BT 91 e o
(VR Wed H JIUTEfT®)/ For example: filtering out of unrealised losses on
AFS debt securities (not relevant in Indian context)
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R 9 (TN & UaR e ax)/
of which: [INSERT TYPE OF ADJUSTMENT]

R 9 (TR @1 TeR Jide &) /
of which: [INSERT TYPE OF ADJUSTMENT]

27

T AfiRad feaR 1 iR fomR 2 Bkl & dR oA & foly AW Sfaact
feIR 1 W o] fafame §A™IoT / Regulatory adjustments applied

to Common Equity Tier 1 due to insufficient Additional Tier 1 and Tier 2 to
cover deductions

28

WE Sfaae] fear 1 4 @ Affame Ao/ Total regulatory
adjustments to Common equity Tier 1

29

A Sfaaet fear 1 ol (¥Scn) / Common Equity Tier 1 capital (CET1)

4850.22

Jfafked feaxr 1 gl fered / Additional Tier 1 capital: instruments

30

R SR e 7Ty o ifiRad fear 1 foraa ok Wefta e st
(31+32)/Directly issued qualifying Additional Tier 1
instruments plus related stock surplus (31+32)

31

RTH | AN deld AF®T & SId Siaae] & ¥U § Jaigd
(T IR—F= M IRR)/of which: classified as equity under
applicable accounting standards (Perpetual Non-Cumulative
Preference Shares)

32

RTH | A ol AFdl & AT Il @ T9 | qHiad
(Faa =&V fored)/of which: classified as liabilities under applicable
accounting standards (Perpetual debt Instruments)

33

JfRad TR 1 doll & TRvEg $9 ¥ 92X (Ho I79C) BN & SRIT WRI
ST fhy 7Y Yoil fored / Directly issued capital instruments subject to
phase out from Additional Tier 1

34

WER HUFRI R SR T1 AN 98 gRT (T g ¥ g WIfeT ao)
gika ifaRad fear 1 forea (3R 541 ufaa & wnfaa =21 foe 7o

WEc feras) / Additional Tier 1 instruments (and CET1 instruments not
included in row 5) issued by subsidiaries and held by third parties
(amount allowed in group AT1)

35

T aH W TRUEg U ¥ SN (Dol 3Se) EF & SRiM WEd ul-il gwl
W1 fpu U foRgd / of which: instruments issued by subsidiaries subject to
phase out

36

faframie waieE a3 9 qd sifafkea fear—1 gt / Additional Tier-1

capital before regulatory adjustments

JfaRed fear—1 gt : faff e ¥9™iSE s34 9 qd / Additional Tier-1 capital : before regulatory adjustments

37

W B fRed feaw—1 foraa § o/

Investments in own Additional Tier-1 instruments

38

fiRag feer 1 foreal & TRwRe arR—aifce /

Reciprocal cross-holdings in Additional Tier 1 instruments

39

TN IR O @1 e wenieE @ Mad, Sie 8 @1 9 @

SR ¥R goll (10 R &1 URfAS W1 9 1t IR @ 10 uioR 9
It BT i & 21/

Investments in the capital of banking, financial and

insurance entities that are outside the scope of regulatory consolidation, net
of eligible short positions, where the bank does not own more than 10% of
the issued common share capital of the entity (amount above 10% threshold)
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40 | e, g ok §m1 WY, o e 9Hed & SRR ¥ 9% E B

WHERI ¥R ¥ Ayl e & urE @IeuiiRE © Had)

Significant investments in the capital of banking, financial and insurance

entities that are outside the scope of regulatory consolidation

(net of eligible short positions) - -
41 | I faRre fafamme S9N 41 & + 41 @)/

National specific regulatory adjustments (41a + 41b) - -
41a| FH & IR—HfdGT 991 H8d HUR—T & SifaRad feaR 1 goll | femr/

Investments in the Additional Tier 1 capital of unconsolidated insurance

subsidiaries -—-- -—--
41b| gAT @ WA drell i wwmell & offaRad goil § &A1 [S9a] 96

o A wHfbd [8) fhar A 21/ Shortfall in the Additional Tier 1 capital of

majority owned financial entities which have not been consolidated with

the bank

TI—oTae I 9§ & Sichc @ RIFRIRRT & Hael # affuRed feer 1 & forg

A fbu U fafrme  §HET / Regulatory Adjustments Applied to

Additional Tier 1 in respect of Amounts Subject to Pre-Basel Ill Treatment - -

R 9 (WA & 96R UK &, 9 SIS/

of which: [INSERT TYPE OF ADJUSTMENT e.g. DTAs]

SeH 9 (WA @1 UHR IO &, o fagam™ garier, Nl fear

1 H ¥ 50 ORI W Her 1 T8 2)/ of which: [INSERT TYPE OF

ADJUSTMENT e.g. existing adjustments which are deducted from Tier

1 at 50%]

R 9 (WA & TSR Jfas &)/

of which: [INSERT TYPE OF ADJUSTMENT]
42 | HERT B FR I o U i@ TR 2 & oRuT afaRed for 1 W

o] fafa™e IS / Regulatory adjustments applied to Additional Tier

1 due to insufficient Tier 2 to cover deductions -—-- -—--
43 | stfaRed fear 1 goll 4 o faEme gaEeE /

Total regulatory adjustments to Additional Tier 1 capital -——- -——-
44 | sfafed feax 1 gl / Additional Tier 1 capital (AT1)
44a| gt gaiwar &1 oEn # ygaa sfaRe feaw 1 gsf/

Additional Tier 1 capital reckoned for capital adequacy -——- -——-
45 | feax 1 goft (=g + vdi)(29+44a)

Tier 1 capital (T1 = CET1 + AT1) (29 + 44a) 4850.22

fear 2 q\Gﬁ ferad ©d uTaE= / Tier 2 capital: instruments and provisions

46 | 9 9RT Ty umm afaRad fear 1 foraa ok wefta wre ey /

Directly issued qualifying Tier 2 instruments plus related stock surplus - -
47 | 3R 2 OOl 9§ =RUEE B9 ¥ 912X (B9 3<e) BF @ fe WRI SiNT by

Ry tljﬁ foT@a / Directly issued capital instruments subject to phase out

from Tier 2 -—-- -—--
48 | ¥EIS HUEI g SN 6 T Ud A UEl g1 eika (IR g

feaw 2 # orgA) feaR 2 foraq (Qenm dfecl 5 &R 34 # wnfda 21 fu
T e &R ue foraa)

Tier 2 instruments (and CET1 and AT1 instruments not included in rows 5
or 34) issued by subsidiaries and held by third parties (amount allowed in
group Tier 2)
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49 [TOH 9 =NUHg ¥U 9 di2Y (o] AMRc) 81 D e ™D DUl gNI

SR fey U fAwd / of which: instruments issued by subsidiaries subject

to phase out - -
50 | 9Ta=I= / Provisions 151.72 -—
51 | fafframie garaieEl @ ugd fear 2 gefi/

Tier 2 capital before regulatory adjustments 151.72 -

fear 2 gofl: faffmae |9 / Tier 2 capital: regulatory adjustments

52 |fooft feer 2 foRgg & 99997/ Investments in own Tier 2 instruments -— -—
53 |fewr 2 foredi & 9RWR®G HN—8lfes™ /Reciprocal cross-holdings in

Tier 2 instruments -—-- -—--
54 | ¥fpT, o ok dmr wRed, s e ¥9e @ SRR 9 9] B D

W IR H R &1 9 (IewifeE Mad), Sie % &1 e @

SR ¥R Goil (10 IR @1 URMS 61 9 &1t IfRn) @ 10 iR 9

s H1 @i F8F 21/ linvestments in the capital of banking, financial and

insurance entities that are outside the scope of regulatory consolidation,

net of eligible short positions, where the bank does not own more than 10%

of the issued common share capital of the entity (amount above the

10% threshold) - -
55 | ¥, facha &k dmr wved, s e ¥9e- @ SRR 9 9] B B

WHERI ¥R ¥ Ag@yel e &1 o (@re-—uitee Hee)

Significant investments in the capital banking, financial and insurance

entities that are outside the scope of regulatory consolidation

(net of eligible short positions) -—-- -—--
56 | fatTe fafamme S9N (56 H56 )Y

National specific regulatory adjustments (56a+56b) - -
56a| foTH & IR—|HGT WERIG HUAl B IR 2 YOIl H e

of which: Investments in the Tier 2 capital of unconsolidated subsidiaries - -
56b| TH Wagad @ wWiia arell Qg Sl & TR 2 goil § &A1 foa!

d% @ W GAfea w81 fBar T 21/ of which: Shortfall in the Tier 2 capital

of majority owned financial entities which have not been consolidated with

the bank

To—eTae I 9gT & Sicic @ ol WIR[l & weag H 9Mrg sfdac!

SR 1 W An fagEe §HENT / Regulatory Adjustments Applied To

Tier 2 in respect of Amounts Subject to Pre-Basel lll Treatment - -

¥ 9 (FARIH &1 ToR e o), o faggae saEnm, e few 2

H ¥ 50 iR W KT &1 T8 2)/of which: [INSERT TYPE OF ADJUSTMENT

e.g. existing adjustments which are deducted from Tier 2 at 50%)] - -

8 9 (RN @1 ToR o &) /

of which: [INSERT TYPE OF ADJUSTMENT
57 |f&aR 2 4ol ¥ ¢ faame garre /

Total regulatory adjustments to Tier 2 capital - -
58 | feax 2 goft (&) 2)/Tier 2 capital (T2) 151.72
58a| goll Ugiwar &1 7oEN 4 Wad feaR 2 qufl/

Tier 2 capital reckoned for capital adequacy 151.72 -
58b| feak 2 gSfl @& vu # Ay srfaRed fde fear 1 gl /

Excess Additional Tier 1 capital reckoned as Tier 2 capital - -
58c | goll wiwar & fay wWier! ¢ &R 2 gl (58@+584)

Total Tier 2 capital admissible for capital adequacy (58a + 58b) 151.72 -
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NAINITAL BANK

THE NAINITAL BANK

LTD.

59 |gd Yol (SR =C114E12) (45+587T) / Total capital (TC = T1 + T2) (45 + 58¢) 5001.94

qo—oTae 11 9§ & SriS W1 & Hey H SR A1ka S

Risk Weighted Assets in respect of Amounts Subject to Pre-Basel Il Treatment| ---- -

R 9 (TN & UaR e ax)/

of which: [INSERT TYPE OF ADJUSTMENT]

o/ d 9. Jof which
60 |ga SIfEw wika ik (60 & + 60 & + 60 ) /

Total risk weighted assets (60 a+ 60 b + 60 c) 33653.88 -
60a | & q{d dfec FIReA ARG el /

of which: total credit risk weighted assets 25159.56 -
60b | & Gl FTOTR SR +TRe TRt/

of which: total market risk weighted assets 5264.37 -
60c | & gt aRare™ SigA \Ra Rt/

of which: total operational risk weighted assets 3229.95 -

Yo SuId / Capital ratios

61 |9mrg Sfded) fear 1 (Ghftam wika Rt @ ufoerd & »9 #)/

Common Equity Tier 1 (as a percentage of risk weighted assets) 14.71% -
62 |fer 1 (SnRgw wiRa el & ufiea @& v9 #) /

Tier 1 (as a percentage of risk weighted assets) 14.71% -
63 |J Yol (GIReR ARG oRTAl & URRa & %9 #) /

Total capital (as a percentage of risk weighted assets) 14.86% -
64 |Hwr RARMT WY TERIdhaN (RAcH HIsc UEl iR Yol Hvevl iR

TfEh IH ey, SR IRT onRadi @ uieerd @ $9 § @Rh)

Institution specific buffer requirement (minimum CET1 requirement plus

capital conservation and countercyclical buffer requirements, expressed as

a percentage of risk weighted assets) - -
65 |9 ¥ Yol ERET IR RIS/

of which: capital conservation buffer requirement - -
66 |forad W do fafre ufoerdia TwR Saegha /

of which: bank specific countercyclical buffer requirement - -
67 |FoTH W SN—Uwemsdl IwR SMaeIHaY / of which: G-SIB buffer requirement | ---- —
68 |THN @I IMMRIBAN T B B oy IUTE FMRI Siade] [eaR-1 (SReH wRa

k& Wufeerd @ $9 #) Common Equity Tier 1 available to meet buffers

(as a percentage of risk weighted assets) - -

I8 YAaH ( 999 I E 11 g1 4i) / National minima (if different from Basel Ill)

69 | MY ST fEaR 1 =gAaH Sgua (I IRie 1M =AaH | o 81 )

National Common Equity Tier 1 minimum ratio (if different from Basel llI

minimum) 5.50% -
70 | fERR 1 <o iU (A IR [0 <M o = 81 )

National Tier 1 minimum ratio (if different from Basel Ill minimum) 7% -
71 | g Yol AW U (Afe IR M gaE | e 81 a)

National total capital minimum ratio (if different from Basel Ill minimum) 9% -
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THE NAINITAL BANK LTD.
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Basel - Il Pillar - 3 Disclosures

HCIdl @ o0 SMTHAA ATHT | A1d ST AR (WIEgd IR 9 Uad)

Amounts below the thresholds for deduction (before risk weighting)

72

o R dwemit @ goft § R—"gage! fraer/

Non-significant investments in the capital of other financial entities

73

fIcig el & IM= Wi § Agayol Ha=1/

Significant investments in the common stock of financial entities

74 | AEIS WK IEed (Wt ax <Idar & ae)
Mortgage servicing rights (net of related tax liability) - -
75| RN ATl ¥ S RAIfTT o7 MRl (Wl o < & o)

Deferred tax assets arising from temporary differences (net of related
tax liability)

feax 2 7 gyr@EEl @ Wifte &) SR )R anp WY (@@) / Applicable caps

on the inclusion of provisions in Tier 2

76

AMSHIGRT GRedv] & EfH UHHUoR & dael §  fCax 2 Yol # fAe &
29 U W (W AR 8 9 9d) / Provisions eligible for inclusion in
Tier 2 in respect of exposures subject to standardised approach

(prior to application of cap)

77

AMSHIGRT GRCdIv & IfTid fCaR 2 H Werm=l & enfie fha S &
WMl (W DY) / Cap on inclusion of provisions in Tier 2 under standardised
approach

78

ARG ST AEMRT IREDIT & T TaquoR & Heael §  feaR 2 4ol #
WA HRA Bg UIF W™ (WM @ 811 9 E) / Provisions eligible for
inclusion in Tier 2 in respect of exposures subject to internal ratings-based
approach (prior to application of cap)

79

ARG ST MenRd gfcdor & ofdvid TR 2 | yrem=i & wnfia &y
ST @1 §H1/Cap for inclusion of provisions in Tier 2 under internal
ratings-based approach

ST — = — e — s

5 azetar o, smaGoHl 3t % aféi 2glg e wrerGr

— | ]
Now run your business 4 Now earn more on your 4

smoothly with Nainibank [ i@ savings with Nainibank
“Current Account” ‘ s “Savings Account”

Nainital Bank also offers
Wl 11y Branch Banking (CE.

20 K G B el g

s i

“gad] a1 Astone”
sIcl-old! gaa, asl-ast arRr

L e

money with Nainibank
“Recurring Deposits”.
33 a6 -1

Nainital Bank also offers |
Health Insurance |
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NAINITAL BANK

THE NAINITAL BANK LTD.

TABLE DF-12: COMPOSITION OF CAPITAL- RECONCILIATION REQUIREMENTS

<R 1/ Step 1

(5. faferas & /2 in Million)

focrr faavon & wed @ s
IR god uF TRR $ Ifdid god uF
Rutfew faftr &Y Ruifer fafr a1
Reifd & agaR Reafd & AR

Balance sheet as in
financial statements

Balance sheet under
regulatory scope of
consolidation

As on reporting date

As on reporting date

®/A | Yo o SIam /Capital & Liabilities

9/l g&d dsil / Paid-up Capital 675.00 675.00
e ffer om orfSeiy / Reserves & Surplus 4271.84 4271.84
TS IR TRAT BT BT AT / Minority Interest s mees
@l Yol / Total Capital 4946.84 4946.84
i SR / Deposits 53440.43 53440.43
5% W S®f @ SERIPET / of which: Deposits from banks 5193.22 5193.22
RS9 W TTEdT $ SERIPET /of which: Customer Deposits 48247.21 48247 .21
fSFH ¥ o SHRIRIET (@@ W= #)/of which: Other deposits (pl. specify) cos eom
iii IR / Borrowings 1.61 1.61
o 9 wRd Red §% 9/ of which: From RBI
S & d§@i ¥/ of which: From banks 0.14 0.14
o W o wRemRT T TeiiEt |/
of which: From other institutions & agencies 1.47 1.47
o & s=I(@Tn ¥ aR) / of which: Others (pl. specify) cos eom
o @ ds forad / of which: Capital instruments —_— —_—
iv = TIAIY TG YT / Other liabilities & provisions 1390.38 1390.38
%l / Total 59779.26 59779.26
/B ATRTAT / Assets
i THd 7 TRAY Red 96 @ 9 9w/
Cash and balances with Reserve Bank of India 2742.68 2742.68
Yo & I AT SR T 3R e R ey ¥/
Balance with banks and money at call and short notice 16849.22 16849.22
ii o2 / Investments: 13781.48 13781.48
o W Wwerl gfofos / of which: Government securities 10669.87 10669.87
O ¥ o ergAIfed IR/ of which: Other approved securities — —
38 W 3™/ of which: Shares — —
i ¥ fS¥=R =1 9198/ of which: Debentures & Bonds 1631.61 1631.61
o 9« ot sufat,/ dgad SeuH / wEan @R /
of which: Subsidiaries / Joint Ventures / Associates - ----
o & o @Rs 93, =g ®s onfa)/
of which: Others (Commercial Papers, Mutual Funds etc.) 1480.00 1480.00
iii 0T @r A1fH / Loans and advances 25568.45 25568.45
S & §®f BT o oM 1A / of which: Loans and advances to banks 192.33 192.33
9 & aTEdr @ o @ afim/
of which: Loans and advances to customers 25376.12 25376.12
iv It SMRRTAT / Fixed assets 183.64 183.64
v = R / Other assets 653.79 653.79
S/ 9 9Rg (Tefie) o o SR/ of which: Goodwill and intangible assets
8 O smerfid @ s / of which: Deferred tax assets —_— —_—
Vi AT W 1:I)EW‘ﬁF{/Goodwill on consolidation ———- ———-
Vi AN T BN @Td | 9™ W/ Debit balance in Profit & Loss account —_— —_—
A IMRETAT / Total Assets 59779.26 59779.26




NAINITAL BANK

THE NAINITAL BANK LTD.

I - Il VR — 3 YdHeTpRoT

T 2 / Step 2

Basel - Il Pillar - 3 Disclosures

(5. faferas & /2 in Million)

focda faavon & | @deq @ faffme | wed
AR gold U9 SRR @ Jaid gad ud | g&l
RuifeT fafsr a1 Ruifda fafsr a1
Reafd & sgaR Reafad & AR
Balance sheet as in | Balance sheet under Ref.
financial statements regulatory scope of No.
consolidation
As on reporting date| As on reporting date
% /A |gSll T STATY / Capital & Liabilities
U/1 |¥ed Yol /Paid-up Capital 675.00 675.00
R & W 1 B R T AR/
of which: Amount eligible for CET1 675.00 675.00 a1l
R W T 1 B g T R/
of which: Amount eligible for AT1 - -
aRfErT fAfer Jenm 1fey / Reserves & Surplus 4271.84 4271.84
5 ¥ /:of which:
—vifafers  srRfSfa / -Statutory Reserve 1240.71 1240.71
—IR WHIH /-Share Premium 635.00 635.00 a2
—pfiee R9d /-Capital Reserve 47.12 47.12
—®Is MRl &1 YHedid /—Revaluation of Fixed Assets 46.57 46.57
—37 SRl / -Other Reserve 0.55 0.55
—a=] IR o9 STRMEIRHAT /-Revenue and Other Reserve 2349.01 2349.01
991 IRf&fT @M /-Investment Reserve Account — —
—TRY AR e 7o B 7T RS /-Reserve for Bad and
Doubtful Debts 31.25 31.25
—3T  IRIET—SMRINTT PR / -Other reserve-deferred tax 0.68 0.68
—377 SR / -Other Reserve 2128.95 2128.95
{991 RIS W /- Investment Reserve Alc 18.12 18.12
—fo9Iy eRfAIfT IRT 36 & @Al / -Special reserve u/s36 170.01 170.01
— R I BT A ST @ § A2t foram mar/
-Current period profit not recognized - -
&l Yofl / Total Capital 4946.84 4946.84
ii STHRIRMT / Deposits 53440.43 53440.43
o9 Wd®T BT STHRIPRT / of which: Deposits from banks 5193.22 5193.22
S8 W UEdI B THARISET/ of which: Customer deposits 48247 .21 48247 21
RNH ¥ o SARIRRT (U1 T &) /
of which: Other deposits (pl. specify) - -
i $EMR / Borrowings 1.61 1.61
o SwRedg Ko § ¥/ of which: From RBI
S @& §@l | /of which: From banks 0.14 0.14




NAINITAL BANK

THE NAINITAL BANK LTD.

T - Il ek — 3 TdhTdeoT Basel - Il Pillar - 3 Disclosures

oo o o= Tvemsi o ol 9

of which: From other institutions & agencies 1.47 1.47

SH ¥ o= (U | @)/of which: Others (pl. specify) — —-

fSH | Yol foTerd / of which: Capital instruments — —

iv 3 QUAN Ud YIaer= / Other liabilities & provisions 1390.38 1390.38

¥ |sfder 9 Hafta $ieivet / Of which: DTLs related to goodwill

fOTH W 3Fd SRGAT ¥ Haed SICNeIgd /

Of which: DTLs related to intangible assets = —

0l / Total 59779.26 59779.26

@ /B R<TTT / Assets

I Tpdl § IR R9d 9% & U™ W/ Cash and balances with

Reserve Bank of India 274268 2742.68

%1 @ U9 TN IR AN SR feU I W Uy Wi/

Balance with banks and money at call and short notice 16849.22 16849.22
I T/ Investments: 13781.48 13781.48

fS7¥ W @RI HfRft / of which: Government securities 10669.87 10669.87

fSH ¥ o= srgHIfad WM/ of which: Other approved securities —— ——

9% & ¥RR/of which: Shares — —

9 @ fes=R T2 979s / of which: Debentures & Bonds 1631.61 1631.61

¥ | oIl Hul /wgad I§a4 / Feantl |y /
of which: Subsidiaries / Joint Ventures / Associates e —

fTH & o (AOTs uF, RIegereT e anfg)/

of which: Others (Commercial Papers, Mutual Funds etc.) 1480.00 1480.00
lii FUT T 31fPH /Loans and advances 25568.45 25568.45

75 W:d®t 1 o1 g2 1%/ of which: Loans and

advances to banks 192.33 192.33

o8 wuEst BT T T A/

of which: Loans and advances to customers 25376.12 25376.12
Iv 3 ATNTTAT / Fixed assets 183.64 183.64

H W i T oFgd enRaat /

Of which: Goodwill and intangible assets = —

V Fg {TRAT / Other assets 653.79 653.79

H W i T oFgd enRaat /

Of which: Goodwill and intangible assets = —

TTH & R &R SRl /

of which: Deferred tax assets — —

Vi THH-T IR Tefda /Goodwill on consolidation -—- e
Vii | < e B @ | A 9w/ Debit balance in Profit & Loss account — —
Gl AT / Total Assets 59779.26 59779.26




NAINITAL BANK

THE NAINITAL BANK LTD.

I - Il VR — 3 YdHeTpRoT

IO 3 /Step 3

Basel - Il Pillar - 3 Disclosures

(5. fafers # /% in Million)

IS 1 TR GHSIHIUT SHAT BT S|l (WIs MY wWH dfgd)—arRefl SIgw—11 (097 v, <t g 281)

Extract of Basel lll common disclosure template (with added column) - Table DF-11 (Part | / Part Il whichever, applicable)

"= $faad fear 1 gofl - forea denn siRféra it

Common Equity Tier 1 capital: instruments and reserves

Component of regulatory
capital reported by bank

Source based on
reference numbers /
letters of the balance

sheet under the

regulatory scope of
consolidation from step 2

9% gr1 Ruid & T8
fafrmie 4ol & aca

IART 2 9 GHBT B
fafframme a~R @
Jqa g U @
Hed g1 /uAl
R IMART id

e i &7 7S oFed WM ¥R (TAT IR—HIFa—H

FHutdl & oIy FAged) Goil T Halt WeTdh SRR &1 s
Directly issued qualifying common share (and equivalent for
non-joint stock companies) capital plus related stock surplus

1310.00

al and a2

TREMRT T / Retained earnings

AT 3 UG Sy (e 3=y i) /
Accumulated other comprehensive income ( and other reserves)

3540.22

e ¥ el IF & 3rfF e Friffa gofl (Baar TRegad =
WCIH HUMAT W AN / Directly issued capital subject to phase
out from CET1 (only applicable to non-joint stock companies)

T ERARAT g1 T qem o8 wict gRT e W ¥RR
7o (T s § orgHa W)

Common share capital issued by subsidiaries and held by
third parties (amount allowed in group CET1)

foframe F9eET ¥ 9@ 9 sfdact feaR 1 golt
Common Equity Tier 1 capital before regulatory adjustments

4850.22

fqdeyel Hedied WA / Prudential valuation adjustments

TSd (HefRT &~ aar @ e/
Goodwill (net of related tax liability)

arefl Sigw — 13 - fafame gofl faedl @ 9@ TABLE DF-13 : MAIN FEATURES OF REGULATORY
faseramg CAPITAL INSTRUMENTS

o 7 5 yor @7 ffames o foraa o =g e 2

Bank has not issued any kind of regulatory instruments.




31 W, 2015 @1 Reafa @ sgaR ga—aa
BALANCE SHEET AS ON 315" MARCH, 2015

NAINITAL BANK

THE NAINITAL BANK LTD.

(o BRI #)
(% In thousands)

SER Kl 31.03.2015 @1 Reafad  31.03.2014 &1 Rerfa
SCHEDULE P ITUR 3 ATAR
As on 31.03.2015 As on 31.03.2014

Yt i <R CAPITAL AND LIABILITIES
Ll Capital 1 675000 675000
SRt iR sy Reserves & Surplus 2 4271839 3777843
ST IR Deposits 3 53440429 46495804
R Borrowings 4 1614 1802
= TR iR Suey Other Liabilities & Provisions 5 1390380 2475452
Siig Total 59779262 53425901
SRR ASSETS
THE R R Retd 9% Cash & Balances with 6 2742677 2191796
o arfergy Reserve Bank of India
Il 7 S1faey ok AT ©) Balances with Banks & Money
AT 3T AT TR AT &4 at call and Short Notice 7 16849221 14570344
IBEN Investments 8 13781477 11397400
Ko Advances 9 25568455 24370425
ReR anfian Fixed Assets 10 183639 189125
3 STt Other Assets 1" 653793 706811
Siig Total 59779262 53425901
IR qTcd Contingent Liabilities 12 843252 683816
e % fom faw Bills for collection 7608 20954
Y T STt Significant Accounting Policies 17
AT uR fewof Notes on Accounts 18
SR Sfeafaa s gaa—ua &1 sift= a7 2 |
Schedules referred above form an integral part of Balance Sheet
.31 LG AT R St gy, sRisT AWy RS wReT
I U T BRG] TG [BEXED [BEXED [BEXED
Y. g FAR Farad el FHAR IFarel St () .3, Tl . Sde
[RENED [RENED [RENED [RENED

EANT 3ered RAIE @ og9R
®.@. IRTST TR ARG Pd fa9g 4B Yvs S
CIER RN S A TR ATHIER TG TR

UG 014554 U

LRV B
wIH- 3 faeeh HEER
fadi® 8 T8, 2015 THTH 094199




NAINITAL BANK

R S _

31 WTd, 2015 B G gY a8 &1 arH AR B @war
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31T MARCH, 2015

(Fo BRI H)
(% In thousands)
Rl 31-03-2015 31-03-2014
SCHEDULE P ITUR 3 ATAR
As on 31.03.2015 As on 31.03.2014
l. 3™ I. INCOME
R =g Interest Earned 13 5075551 4325831
M 3 Other Income 14 492018 259453
s Total 5567569 4585284
. <9g II. EXPENDITURE
=g foar a1 < Interest Expended 15 3377067 2687234
gRaTe™ g Operating Expenses 16 1136375 929496
U R THRAS T Provisions & Contingencies 382308 314320
s Total 4895750 3931050
. <M Ill.  PROFIT
¥ &7 qs <™ Net profit for the year 671819 654234
fafraie= & forg Suerer o Profit available for appropriation 671819 654234
Iv. fafares IV. APPROPRIATIONS
3FRT Transfer To :
() Tifofde smRfEfaat (i) Statutory Reserve 167955 163558
(i) XTI 3TR 31y STRfErET (i) Revenue & Other Reserves:
h) EENECINENRE]N a) Investment Reserve Account 0 0
) A TRt b) General Reserve 295018 286766
) ooy sm=fEferan c) Special Reserve 30655 31320
PRSI CIRIN Proposed Dividend 148500 148500
T PR (FRATST &R Dividend Tax (including 29691 24090
TRrer gfaex Afeq) surcharge and edu.Cess)
KINGEERES Capital Reserve
s Total 671819 654234
yfa 2Ax I (W0) Earnings per Share (3)
Hel Basic 9.95 9.69
g Diluted 9.95 9.69
.31 LG AT R St gy, sRisT AWy RS wReT
AT TG I HTIBRI ISR [BEXED [BENES [BENES
Y. g FAR Farad el FHAR IFarel ST, (sfr<h) & et A IRCE
EANT 3ered RAIE @ og9R
3. 3RIST TR ARG Pd fa9g 4B Yvs S
CIER RN S I ITIRFET SMHRIR TGl SETHR
UG 014554 U
LRV B
- 3 facen HEIER
fadi® 8 T8, 2015 THTH 094199




NAINITAL BANK

THE NAINITAL BANK LTD.

qo-—ua &1 3arggfran Schedules to Balance Sheet

(Fo BRI H)
(% In thousands)
31.03.2015 &1 fRerfer 31.03.2014 &1 Rexfr
P ITUR 3 AR

As on 31.03.2015 As on 31.03.2014

gl — 1 Yol SCHEDULE - 1 CAPITAL
I d doi (10 w9 Ui 2R Authorised Capital (15,00,00,000 Equity 1500000 1500000
et 15,00,00,000 TRR) Shares of ¥ 10/- each)
(forma & 10,/ — w9 U TRR g (Previous Year -15,00,00,000 Equity
et 15,00,00,000 TRR) Shares of ¥ 10/- each)
SR, arfdre, w978 &R gahar Issued, Subscribed,Called up and Paid up 675000 675000
9ol (10 W0 IRT IRR aTel capital 675,00,000 Equity Shares
6,75,00,000 W) of ¥ 10/- each
s Total 675000 675000
ST — 2 IIREfAT &R sty SCHEDULE - 2RESERVES & SURPLUS
| At Rt I.  Statutory Reserve :
T Opening Balance 1072757 909199
99 @ SR aRaEH Addition during the year 167954 163558
sifert oy Closing Balance 1240711 1072757
I goira st Il. Capital Reserve : 47122 49654
F) T ARt a) Revaluation Reserve
T Opening Balance 49106 49390
99 % SR gRET — addition during the year - 8 0
IRER & G & DRI 53T TR Depreciation on account of revaluation of -2532 -284
SiT oM &R B Tt &1 faRa fasar premises transferred to Profit & Loss Account
sifert oy Closing Balance 46574 49106
T) o b) Others 548 548
99 @ SR aRaEH addition during the year - 0 0
sifert oy Closing Balance 548 548
m IR Afem ll. Share Premium :
T Opening Balance 635000 635000
99 @ SR aRaEH Addition During the Year 0 0
99 @ SR FHelfaat Deduction during the year 0 0
sifert oy Closing Balance 635000 635000
IV. 3IoT 3R 8= aRfrfoat IV. Revenue & Other Reserves
(®) o Reem aRfafoat (a) Investment Fluctuation Reserve :
T Opening Balance 0 0
99 @ SR aRaEH Addition during the year 0 0
TCY AT YIGE BT STRoT Less : Transferred to General Provision 0 0
arfeam 9y Closing Balance (1} (]
(@) 81 STRf&fR (b) Other Reserve :
T Opening Balance 1862959 1611246
SIS — Addition :
T @ 9§ IRa &l 73 T Transferred from Profit & Loss Account 300554 286765
BRI Deduction: 2635 35052
arfeam 9y Closing Balance 2160878 1862959
[RENCINEIRRCIN Investment Reserve A/C 18117 18117
99 @ SR aRaEH Addition during the year 0 0
sifert oy Closing Balance 18117 18117
fagiy aRfIfa &S 36(1) (Vi) ® I=<Td Special reserve u/s 36 (1) (VIII) 139356 108036
99 @ SR aRaEH Addition During the year 30655 31320
sifert oy Closing Balance 170011 139356
s (V) Total (IV) 2349006 2020432
V. < 3R gif @rd &1 srfaeiy V. Balance in Profit & Loss Account (] (]
s (194 V) Total (I to V) 4271839 3777843




NAINITAL BANK

THE NAINITAL BANK LTD.

Jel—u= A 39 <] Schedules to Balance Sheet

(o BRI #)
(% In thousands)

31.03.2015 &1 Reifad 31.03.2014 &1 Rerfa
P ITUR 3 IATAR
As on 31.03.2015 As on 31.03.2014

g — 3 feiy

b.

) ¥ ety

i) doi ¥

i) o g ¥

S5

) s=q 4 gy

1) amafer fHeg

i) doi ¥

i) o g ¥

S5

s (1, 19g 1)

1) 9RdH TmEEl & ey

) TRA & 91X ARl & g
s (199 1)

Il — 4 FER

AT — 5 31 <RI 3R Sueer

iv

IRT § SHR

i) YR Rod

i)y o g &

iiiy ST FRATT 3fR AFHERT
HRA & 18X ¥ SHR
s (199 1)

S SER IRRT S
Suxied | § Ifier &

ey fae
SR PRI TR (TF)
I =TT

3rfiry feam /™ H= /A WR BT

AT B (YT Bl BISDR)
=1 (399 SudEr i ©)
s (L, 1L, 1, IV 9F V)

SCHEDULE - 3 DEPOSITS

A.

1) Demand Deposits
i) From Banks

i) From Others

Total

Il) Savings Bank Deposits
Ill) Term Deposits

i) From Banks

i) From Others

Total
Total ( I, Il & IlI)

. 1) Deposits of Branches in India

Il) Deposits of Branches outside India

Total (I & II)

SCHEDULE -4 BORROWINGS

A

Are - fear 1 gSi 7 fog g ey For
NOTE: Subordinated Debts raised in Tier Il Capital

YAl — 6 Tdal 3R
ARdE Rod §& o sifteiy

T (GaH faaeh

BRI A AiFfId B)

AR Rod @ 7 aifagiy
i) =re @ q

i) o= @rar ¥

s (199 1)

Borrowings in India

i) Reserve Bank Of India

i)y Other Banks

iiy Other Institutions and Agencies
Borrowings outside India
Total (I & II)

Secured Borrowings Included
in | above

SCHEDULE - 5 OTHER LIABILITIES AND PROVISIONS

Bills Payable
Inter Office Adjustments(Net)

Interest Accrued

iv Tax Paid in advance/tax deducted at source

(net of provisions)
Others(Including Provisions)

Total (I, 1L, lll, IV & V)

SCHEDULE 6 - CASH AND BALANCES
WITH RESERVE BANK OF INDIA

Cash in hand (Including foreign
currency notes)

Balances with Reserve Bank of India
i) In Current Accounts

i) In Other Accounts

Total (1&11)

1711 31667
2880173 2610492
2891884 2642159

15469346 14250893
5181511 5161719
29897688 24441033
35079199 29602752
53440429 46495804
53440429 46495804
0 0
53440429 46495804
0 0

136 0

1478 1802

0 0

1614 1802
1614 1802
171749 1429970

0 0

78680 27009

0 0
1139951 1018473
1390380 2475452
Nil Nil
221165 238234
2521512 1953562
2521512 1953562
0 0
2742677 2191796
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(o TERI W)

(X In thousands)

31.03.2015 &1 Reifad 31.03.2014 &1 Rerfa

P ITUR
As on 31.03.2015

3 IATAR
As on 31.03.2014

Al — 7 1 7 arfoEiy &k 71T
R AT e YT WR YT €

ARd §

i) dof 7 afaeiy

%) =], TS H

) 37 ST @ o

s

i) AT WR 3R arew I
W YT €

P) Jor #

@) =g wwerel #

St

Sl (1Td 1)

ARA & dIEx

Sis (1gg )

Il — 8 fraw

HRd # a9 (Awd)

TN — JIET & foTg HTeRe

aRd # g faw

STEI—3TETT faa=er

) HREN glergfea

ii) o AT wiorfoat

iii) AR

iv) fedeR 3R 91 g

v) \AIS 3R /A1 Hgad ST

Vi) 3 (0T BT IFTH 3R
RIURNC SORUSRC EINIEA e )
s

ART ® qrex faw

s (19d )

gl — 9 A

b.

i) Ha fHY T iR Adee w®
e 50 T fafva 93

iy B WS, MR T R
AT R Ufo—4ad SER

iiiy @R o

EIc]

i) I SRl gRT wfer

i) 5/ ARBR TR gRT ERET

i) STHTCRIT

EIc]

. 9Rd # fw

D IRICIE IR IS EEE

IRIESIRERAE]

iiiy 9%

iv) 3=

Il ¥Rd & 91Ex Af

s (1ed )

SCHEDULE -7 BALANCES WITH BANKS &

MONEY AT CALL AND SHORT NOTICE

In India

i) Balances with Banks

a) In Current Accounts

b) In Other Deposit Accounts

Total

iil) Money at call and short notice

a) With Banks

b) With other institutions
Total

Total (I & II)

Outside India

Total (I & II)

SCHEDULE - 8 INVESTMENTS

Investments in India (Gross)

Less : Provision for Depreciation

Net Investments in India

Break up

i) Government Securities

i)y Other Approved Securities

i)y Shares

iv) Debentures and Bonds

v) Subsidiaries and/or Joint Ventures

vi) Others (units of UTI and other
mutual funds, comm. papers)
Total

Investments outside India

Total (I & II)

SCHEDULE -9 ADVANCES

A.

i) Bills Purchased and Discounted

i) Cash Credit, Overdrafts and
Loans repayable on demand
ii)y Term Loans

Total

i) Secured by Tangible Assets
i) Covered by Bank/Govt. Guarantees
ii) Unsecured

Total

I. Advances in India

i) Priority Sector

i) Public Sector

i)y Banks

iv) Others

II. Advances outside India

Total (1 & Il)

626502
14672719
156299221

0
1550000
1550000

16849221
NIL
16849221

13792304
10827
13781477

10669870
0

0
1631607
0
1480000

13781477
NIL

13781477

62336

15645002

9861117
25568455

24137739
0
1430716

25568455

14626722
2866
192329
10746538
0

25568455

1016265
13454079
14470344

0

100000
100000
14570344
NIL
14570344

11434637
37237
11397400

9277760
0

0
1314617
0
805023

11397400
NIL

11397400

73101

14497010

9800314
24370425

23040859
1625
1327941

24370425

13840391
9199
72948
10447887
0

24370425
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(o BRI #)
(% In thousands)

31.03.2015 &1 Reifad 31.03.2014 &1 Rerfa
P ITUR 3 IATAR
As on 31.03.2015 As on 31.03.2014

AT — 10 ReR T

RER

geait 9y @7 31 A9 B R -
ITER AN &R/ e T
Y & SR IRGe

T AIERT—ITHAT T D HRYI
gigeieT JedBT™ Hied]

arfeam iv—|

I e anfRaar (w-f=r
3R fhaa=r afga)

qaqdt 99 & 31 A @1 Reify &
AR TRTT TR

99 @ SR aRaEH

99 @ SR FHelfaat

ST 3TIERT

Jrf~aw u—1l &1 A9

s (19d )

AT — 11 3 IRAT

Y
\

IR HT FARNH (TF)
BRG]

AR wY ¥ Hed /WA R BT
T TR (I UG BT BIGHR)
[GECER! {‘IIJ-IJA‘\I Sﬁ—\’ TCTH

3

s (1, I, 1, IV 29 V)

AT — 12 A iy

9% % fawg =1 5= =0

T ®Y H WHR T8 B T 8
TRATES! & favg Saer]

WHECH BT AR F &7 T3 Jearfear
=

s (1, I, 1, IV 29 V)

Al — 13 sifvia =ra

1T/ fafwg u= R = / AT
g & e

ge — 98 @ eRW gRena i
R Rod o arfeemt ok
I IR—d® Ha9 U” =T

3

s (1, I, 1, IV 29 V)

SCHEDULE - 10 FIXED ASSETS

I Premises
At cost/revalued amount as on 31st March of
the preceding year
Addition during the year
Depreciation to date (including incremental
depreciation due to revaluation)

Closing Block |

Il Other Fixed Assets
(including Furniture & Fixtures)
At cost as on 31st March of
the preceding year
Addition during the year
Deductions during the year
Depreciation to date
Closing Block I
Total (I & II)

SCHEDULE - 11 OTHERASSETS

| Inter Office Adjustment (Net)

Il Interest Accrued

Il Tax Paid in advance/tax deducted at source
(net of provisions)

IV Stationery & Stamps

V Others
Total (1, 11, ll, IV & V)

SCHEDULE - 12 CONTINGENT LIABILITIES

| Claims against the Bank not
acknowledged as Debts
Il Liability against Frauds

Il Guarantees given on behalf of constituents

IV Acceptances, Endorsements and Other Obligations

V Others
Total (1, I, lII, IV & V)

SCHEDULE - 13 INTEREST EARNED

| Interest/Discount on Advances/Bills
Il Income on Investments
Less : amount amortised during the year
I Interest on Balances with Reserve Bank
of India and other Inter Bank Placements
iv Others
Total (I, Il, I, IV & V)

965692
-13437

120928 71268
1000 49660
18631 12661
103297 108267
323665 291306
27978 32538
294 179
271007 242807
80342 80858
183639 189125
26953 84024
546615 546501
41946 32031
67 66
38212 44189
653793 706811
7299 4903

0 0
708562 589967
59968 88946
67423 0
843252 683816
2882531 2680319
952255 793862
1224327 838423
16438 13227
5075551 4325831
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(To TORT H)
(X In thousands)
31.03.2015 & Rerfar  31.03.2014 a7 Reafa
P ITUR 3 IATAR
As on 31.03.2015 As on 31.03.2014

31:\[31\1_:‘1 — 14 3 A1 SCHEDULE - 14 OTHER INCOME
) R, AT 3R e [) Commission, Exchange & Brokerage 36205 33880
1) et @ g ) M /B Il) Profit/loss on sale of investments 278622 76979
My SIS I IR TSl lll) Interest on Income Tax Refund 0 3970
Iv) fafaer ama IV)Miscellaneous Income 168722 135779
V) T OE ST B V) Third party commission 8469 8845
IS (LI, 0, IV T4 V) Total (I, II, lll, IV & V) 492018 259453
31:\[31\1_:‘1 — 15 = AT =T AT SCHEDULE - 15 INTEREST EXPENDED
1) et ) = I) Interest on Deposits 3376023 2686255
Iy ARy Red &6/ l) Interest on RBI /
IR I SURI IR <A1 Inter Bank Borrowings 986 828
y o/ l) Others 58 151
IS (1, 11, Tg ) Total (I, Il & 1) 3377067 2687234
31:\[31\1_:‘1 — 16 URATT =g SCHEDULE -16 OPERATING EXPENSES
) FHHEIRAT ST A Jd S oIy Jae i) Payments to and Provisions for Employees 776832 633152
i)y TovmEn, o 3R T ii) Rent Taxes and Lighting 86271 74137
i)y IEOT IR R iiiy Printing and Stationery 7452 7218
iv) fasmo= AR JaR iv) Advertisement and Publicity 2589 1247
v) 9% 9 TRy uR eraErRe v) Depreciation on Bank's Property 37070 25146
TR — IRR & JTEIid & BRO Less : Depreciation adjusted from 2532 34538 284 24862
RIS goi ¥ FHRING o= Capital reserve on account of revaluation
of premises
vi) et @ o, T ok =g vi) Directors' Fees, Allowances and Expenses 1120 829
vii) TR qRIEDRT B B AR T vii) Auditors' Fees & Expenses (including Branch
(39 TET I URIEADT B B Auditors' fee & expenses) 3790 2975
R = afEfeE ©)
viii) A 99R viii)Law Charges 4434 6146
ix) ST A5, R, TNhH e ix) Postage Telegrams, Telephones etc 6872 7174
X) HYH™d 3R STRETIT x) Repairs and Maintenance 11078 9324
xi) xi) Insurance 42809 33852
xii) = g xii) Other Expenditure 158590 128580
Sie (19 XN) Total (I TO XII) 1136375 929496
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Significant Accounting Policies

Cﬂﬂﬂal 17— SCHEDULE 17 —
P ERC] o Aifaar 2014—15 SIGNIFICANT ACCOUNTING POLICIES 2014-15
1. EECIRIEBIRUILY 1. ACCOUNTING CONVENTION
Y oy fewoT 59 I o 37 3 997 ST S1afenTd The financial statements have been prepared on the
ANTT AR R GIN fhe 70 & 3R 397 & dhanT & historical cost basis unless otherwise stated and
¥ feme aifafte maE ok T & ey 2 conform to the statutory provisions and practices
prevailing in the Banking Sector of the country.
2. frder - 2. INVESTMENTS:
AR Rod 9 @ el @ gaR 9o @ e In accordance with Reserve Bank of India guidelines,
AT @1 freferRea aiftrlt # ffea fsar mam 2 &ik Investments portfolio of the bank is classified into
TS 2ot & e ARG Retd S5 gR1 FiRa qearo- the under mentioned categories and the valuation
HAGUS] BT Ul T T R norms, as prescribed by RBI have been applied to

each category:

211 URUGe STaR T W S arel =T

212 el & foy Suere foomr

213 EE—fIml Bg g MY e

2.2 "gRuged A T6 ¥ 9T Jrel” S & deq 3T dTel

2.1.1 Held to Maturity
2.1.2 Available for Sale, and
2.1.3 Held for Trading

2yeY @ e SIRTTEYT ST 9E d9% TE eifhd 2.2 Investment under “Held to Maturity” are valued at cost
7o N ST w leawram £ 9y R of acquisition unless it is more than the face value
&y ¥ TRIR & : & in which case premium is amortized over the
i ;I U T & W remaining maturity period of the security.
2.3 f9z0! 8g SUaTel” 3R "WRie—{dmp! 8g ¥ M A B 2.3 Investment held under “Available for Sale” & “Held
I qTOTR Hed W Ffed 21 S0 HeITh AN for Trading” category are marked to market and
T IOIR H, S 9 BH 2 W fhar T 2 us valued at cost or market value whichever is lower.
Ry &1 Aeaie foar a1 8 Jen Heuery /SRreaH Individual scrips are valued and depreciation /
SSNLE] & AR B SR ANIR TIrST AT 2| g appreciation is aggregated category wise as per the
TE BT I fopaT T & ﬁﬁ zn% 78 I gfg classification in Balance Sheet. Net depreciation is
2 Q) SHET ToReENT ¥ & TE 2 provided for and net appreciation, if any, is ignored.
24 faz) &g Suerer sk "whie—Rg &g o T A & 2.4 The net provisions arising on account of depreciation
e TR & pre Y gy T Gl @ in “Available for Sale” & “Held for Trading” is charged
AT @ & geaRa R T R g A to Profit & Loss Account and an equivalent amount

or the balance available in the “Investment Reserve
Account”’, whichever is less, is transferred from the

Jrerar T STRIET @’ # USRI A9 T H F S 9

PF B B " AR e W ar-Ee s “Investment Reserve Account” to the “Profit & Loss
W Y AR far T 2 Appropriation Account”.

fo] 2 Suael” SR "ENig—{9ml g v 1Y Sof | In case of excess net provision in “Available for Sale”
IR g TR B R S AM—8I T § ST & “Held for Trading”, the same is credited to Profit &
oo T 2 &R ST &1 IR &1 (F€ IR I DS B Loss Account and an equivalent amount (net of taxes,
g v IfRed wreRmE # vy wifafee Rkt o1 if any, and net of transfer to Statutory Reserve as
F=IRUT BT BISHR) 9T IREa W # Riferies fan applicable to such excess provisions) is appropriated
TR to the Investment Reserve Account.

25 et o R & o /= B o e Rt @ 2.5 Profit/ Loss on sale of investments are recognized
aRe i e /ST w8 T W e £ @y in the Profit and Loss Account based on the weighted
= =Y @ A gerT w2 ;:/erag;a cost of the related investments/ book value

ereof.

2.6 ot TirfRraT (ST sa1eT /T P11 §) & W W o g In respect of non-performing securities (where
Y 1 31T A8l fhar AT 8 SR uferferl & qed interest/principal is in arrear) income is not
Az @ fav S waems 5ar w2 recognized, and appropriate provision is made for

depreciation in value of securities.
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2.7

2.8

281

28.2

283

3.1

3.2

4.

el @ ¥R @7 arTa H BHIRHE, Sollell, A
I, Wedres AT enfe &1 affafera &1 fasar mar 2 |
"o & forg Suere” &R "TRie—f9mT 29 I T 2ol
% Rl @& qodied @& fog UisAel Siefd URINGRH
ot st (MoSiovosnEo) / haes %A A+ Adc
vos sRafces waifmem (D) iR wis vavest
g1 O SR BT MR I3 7147 2 |

34 faaen, e fag o) <) /< Suaer =iE 2,
FT I IRdI Red 9% gR1 fay 17 991
il A Ry T & & IFUR fHar = 2 -

SIec! BRI BT AeAIDHd BRIl & AATH gorTad (ST
12 HIE ¥ T RET 9 8l) I ST B, D ATAR
AT TH T U HHAT D SRR W b Tam & |

RIS BS| B! et | e HT qeoid TId Jaado]
DI qed A D ATAR 83N 2 | IR GAlag =ggarel Hel
DI YIeT BT qedicod Ao ARy & v H =gl
HS gRI BN FIMaH JERE ST & AR TN gl
21 99 el & AFel # W1 A 59 oy ¥ e TRt
qeNE BT /IOIR g SUSeE T8l 8 el @l
HeADT g AR Hod (TIUAL) R garl 21 I g
AN Hed SUe <8l 2 Al 9l JeJidb dAld
oy @ AT TF Aa W R T 21 9 wE
JICRIG DT SUeel T8l 8 Al el B Hedih
TR Ao & ge R Hed W e T

I RO 08T BT HeAid W AT I THT=oT
AT T IH WX APTET & §HI I &R ¥ UG
RAIT W= a1 11 8 | SR {9 & W54 H 59 qIvs)
DI IR ed W T @i 7 Afha A w2

U 3R 99 R yr9En -

fafder S @ | <@ AR, 9k 99 W & w9 A
T "= i (dfevy /e ex @l @ Ame H), IR
foreaes ol @ forg ¥9a—99a W v Ko
d% g™ FRiRT eyl 9l & ogey & ™
TR SR STga™ JTRfaT [ (TR fsares 1Ml w)
TR few@mar T 2|

IR Rod 96 & faaqul Aol & o/ gaR AT a1
AT, D, Wil 3R BIivax Gl # aifidgq
fopam 1 & iR 99 @ forg WA grT 9N faen—fde
T STIER e R T 2

3l ATRAT :

el SRl BT D! SRR AN IR TR oY H
form T 2 R ¢ iR @, o1 gadedia
far T o &R e geifea qeu gerfar 2 |
qqedIHT @ DRUI 3Ms AN W BT "YSITd
IRfE e 2N & e=ia "gRHediee yRieR A
ST e T B

2.7

2.8

2.81

2.8.2

2.8.3

3.2
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Cost of acquisition of investments excludes
commission, brokerage, stamp duty, incentive etc.

For the purpose of valuation of Investments in
“Available for Sale” & “Held for Trading” category, the
rates declared by Primary Dealers Association of
India (PDAI) / Fixed Income Money Market and
Derivatives Association (FIMMDA) and quotes of
Stock Exchange has been considered.

Investments for which such rates/quotes are not
available are valued as per norms laid down by
Reserve Bank of India, which are as under:

Equity Shares are valued as per latest Balance
Sheet of the company (not more than 12 months), if
available, otherwise are valued at Re. 1/- per
company.

Investments in Mutual Funds Units are valued as
per Stock Exchange quotation, Investment in non-
quoted Mutual Fund Units are valued on the basis of
the latest repurchase price declared by the Mutual
Fund in respect of each particular Scheme. In case
of funds with a lock-in period, where repurchase
price/ market quote is not available, Units are valued
at NAV. If NAV is not available, then the same are
valued at cost, till the end of the lock-in period.
Whenever the re-purchase price is not available, the
Units are valued at the NAV of the respective scheme.

Zero coupon bonds are valued at carrying cost ie.
acquisition cost plus discount accrued at the rate
prevailing at the time of acquisition. These bonds
are marked to market with reference to market value.

ADVANCES AND PROVISIONS THEREON:

Advances are shown net of Interest Suspense,
amount received and held in Suit filed Sundry
Deposits, Margin held in form of FDR (in case of
doubtful/loss accounts), Provisions have been made
for Non Performing Advances in accordance with the
prudential norms prescribed by Reserve Bank of
India from time to time and Subsidy Reserve Fund
(on Non-performing advances).

Advances are classified as Standard, Sub-Standard,
Doubtful and Loss Assets as per prudential norms
of the Reserve Bank of India and Provision is made
as per guidelines issued by RBI.

FIXED ASSETS:

Fixed Assets are stated at their historical cost except
certain Premises, which were revalued and are
stated at revalued amounts. The surplus on account
of revaluation stands credited to Revaluation Reserve
under the head “Capital Reserve”.
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AT W U=gEl DIy, Yee i iR e suifoid
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6.

6.2

7.2

7.3

Significant Accounting Policies

STAFF BENEFITS

Contribution to recognized Gratuity Fund, Pension
Fund and Provision for encashment of accumulated
earned leaves are accounted for on actuarial basis.

REVENUE RECOGNITION

Income is recognized on accrual basis. In view of
uncertainty of realization in case of Non-Performing
Advances and Investments, such income is
accounted for only on realization.

Income from Commission (including bank
guarantee), Exchange & Brokerage, Fees, Locker
Rent and Interest on Overdue Bills is taken on receipt
basis.

DEPRECIATION

During the year the Bank, as per the transitional
provisions under ‘Schedule II' of the Companies Act,
2013 changed the method/calculation of
depreciation of fixed assets. The depreciation rate
has been changed from the old rate prescribed
under ‘Schedule XVI' of Companies Act, 1956 (as
per WDV Method) to rate calculated on the basis of
remaining useful life of the assets (as per WDV
Method) as prescribed in ‘Schedule II’ of the
Companies Act, 2013 after taking residual value @
5% of the cost of the respective assets.

Depreciation is charged, for full year in the year of
purchase and no depreciation is provided/ charged
in the year of sale/disposal/deletion.

Depreciation on Computers and Computer
Software’s are provided on Straight Line Method at
the rate of 33.33% in line with guidelines of Reserve
Bank of India.

TAXES ON INCOME

In compliance with Accounting Standard-22 on
Accounting for Taxes on Income issued by The
Institute of Chartered Accountants of India,
accounting for Income tax is made after considering
the effect of Deferred Tax assets/ liabilities. While
calculating the deferred tax assets/ liabilities, tax
rates and laws that have been enacted or
substantively enacted as of Balance Sheet date are
applied.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

According to Section 135 of the Companies Act, 2013
bank is required to have CSR Committee. The
formation of CSR Committee is under process.
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SCHEDULE 18 : NOTES ON ACCOUNTS 201415

3.1

3.2

3.3

4.1

4.2

The accounts have been drawn up in accordance with
the provisions of Section 29 of Banking Regulation
Act, 1949 read with the provisions of Section 128 of
the Companies Act, 2013.

All figures in Balance Sheet are provided in Indian
Rupees in terms of thousands except EPS, which is
shown in Rupees.

BALANCING OF BOOKS AND RECONCILIATION:

At some branches, balancing of subsidiary ledgers /
balance books or reconciliation thereof with the
corresponding control accounts in General Ledger
are in progress.

Reconciliation of some debit / credit entries
outstanding in various heads of accounts included in
Inter Branch Adjustments/ Clearing adjustments etc
are in progress.

Pending completion of aforesaid balancing /
reconciliation/matching, the impact of consequential
adjustments on the accounts is not ascertainable.

ADVANCES:

Provision made for Standard Advances and Provision
made in excess of RBI prudential norms after meeting
the write off of loss assets are included under the
head “Other Liabilities and Provisions” except the
accumulated balance of Rs. 312.54 Lac up to the
close of the year 1997-98 created under Section 36(1)
(vii @) of the Income Tax Act, 1961, which is continued
to be shown under the head “Reserve & Surplus”.

In accordance with guidelines issued by Reserve
Bank of India, advances against book debts have
been included under the head “Secured by Tangible
Assets” which is not in line with guidance note issued
by The Institute of Chartered Accountants of India.
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5. @&} & foIg yrasEm= 5.  PROVISION FOR TAXATION:
THHE /TR AR @7 ol @ foaRRie ArHel @& In respect of pending cases of assessment /appeal
eSS M PO SECILEI AR /I RS TARDR DI under The Income Tax Act ,the provisions already
YA B ATAR Uged 9 &I fHY U=l $I FH=T AW T30 made are, in view of judicial pronouncement and/ or
2| counsel’'s opinion ,considered to be adequate .
6. AOR00 ERT SIRT 32N Feel & SFgaR FfoiRad Uacidee 6 In terms of guidelines issued by the RBI the following
TR fby off w@ 2 - disclosures are furnished:
6.1 oIl : 6.1 Capital:
iG] Items re], ae faura ad
Current Year  Previous Year
() IR wRa gREwafT &1 gon # (i) CRAR (%) 14.71% 15.02%
ol T AT (Ffererer)
(iy <R wRa gREwaka & ga=n # (i) CRAR - Tier | Capital (%) 14.26% 14.58%
goil BT e — fear | gl (gfeeme)
(i) <R wRa gREwaa & gan # (iii) CRAR - Tier Il Capital (%) 0.45% 0.44%
Yol T 3urd — fear || goi (i)
(v) TG @i F IRT WBR B (iv) Percentage of the shareholding of the NA NA
SR oTfRar &1 wierd Government of India in nationalized banks
(V) % offw ST @) R ailRar &1 wfavrd (v)  Percentage of Share holding of Bank of Baroda ~ 98.57% 98.57%
V) fem= Il 9oh % w9 ¥ fay g (vi) Amount of subordinated debt NIL NIL
o7 0T @Y R raised as Tier-Il capital
a5 BASELII
() IR RT aREHRT & geT A ol &1 (i) CRAR (%) 14.86% 15.13%
SRRISREIRNE
(iy <REA wiRka aRewRT @ ga=n o fea=— | (i) CRAR - Tier | Capital (%) 14.41% 14.69%
PEIRCIGRNG]
(i) <Ra RT gREwRT o gomm | (iii) CRAR - Tier Il Capital (%) 0.45% 0.44%

feg=— | | Joir ufcrera

B 58

“ololl 1918 aAR™
Ag@! 181, G391 T el § Fafda fAwr,
=2

“olofl fotafor
, Aldatora

aary

T g
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o

H
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| am
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6.2 faawr 6.2 Investments ®WId IS H (3 in crore)
iG] Items re], ae faura ad

Current Year Previous Year

() fa=n @1 g1
(i) fa= &1 99d g

Value of Investments
Gross Value of Investments

(
(
(@) WRd A (a) In India 1379.23 1143.46
(@) “RT ¥ TN (b) Outside India 0.00 0.00
(i) =8 @ foau ym@EmE (i) Provisions for Depreciation
(®) 9RA # (@) In India 1.08 3.72
(@) “RT ¥ TN (b) Outside India 0.00 0.00
(i) frden <1 g 4@ (iii) Net Value of Investments
(@) WRd A (a) In India 1378.15 1139.74
(@) “RT ¥ TN (b) Outside India 0.00 0.00
() faen ) g™ @ fayg (Il Movement of provisions held towards
U= § SdR—deld depreciation on investments
(i) sreRm (i) Opening balance 3.72 2.00
(i) 9 : oW @ IRE B T W= (i) Add: Provisions made during the year 0.00 1.72
(i) se=d - 99 & ARW AfaRad urae™= &1 (iii) Less : Write-off/iwrite-back of excess 2.64 0.00
S @RI A Srel TS/ QRIfba 0 provisions during the year
(iv) sfa =m (iv) Closing Balance 1.08 3.72

6.2.1 Rul (g7 @IT) d7—<7/Repo Transactions : [ /NIL
6.2.2 1Y TH.U.AR. fd3r |fa9rT / Non-SLR Investment Portfolio :

(i) R vavaR faden & ffaa<iesn &1 G9eH / Issuer composition of Non SLR investments )
®W &)is # (T in crore)

. SRI®dl f ugde WU s«aedc IS ¥ 9 ufofoar et AR gEles
SNo. Issuer Amount Private = @1 aferfo | R FEfRa i 2 wioegfoan
Placement "Below ‘Unrated’ ‘Unlisted’
s securities securities
Grade' securities
H @ ) @ ©) ©® )
() IS aF B SUBA 17.05 11.34 0.00 0.00 0.00
Public Sector Undertakings (17.55) (11.34) (0.00) (0.00) (0.50)
(i) fRT Fem= 115.45 66.25 0.00 0.00 0.00
Financial Institutions (83.25) (56.99) (0.00) (0.14) (3.26)
(i) ¥% /Banks 15.15 10.13 0.00 0.00 0.00
(15.15) (10.13) (0.00) (0.00) (0.00)
(v) 9IS HHT/ Private Corporate 15.51 0.00 0.00 0.00 0.00
(15.51) (0.00) (0.00) (0.00) (0.00)
V) WEBRE®G/H9gd 9EH 0.00 0.00 0.00 0.00 0.00
Subsidiaries/Joint Ventures (0.00) (0.00) (0.00) (0.00) (0.00)
() &g/ Others 148.00 0.00 0.00 0.00 0.00
(83.186) (0.00) (0.00) (0.00) (0.00)
(vi) ToTErE & oy meR™ 0.00 0.00 0.00 0.00 0.00
Provisions held for depreciation (0.00) (0.00) (0.00) (0.00) (0.00)
Siis / Total 311.16 87.71 0.00 0.00 0.00
(214.62) (78.45) (0.00) (0.14) (3.76)

dic — dred § 4 T8 9N g ad @7 SRl @ g2l € /Note: Figures in bracket indicates previous year's figures.
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(®o oIS H) (% in crore)
fyaxoT are], s g 9% Particulars Current Previous
Year Year
a1 I 0.00 0.04 Opening balance 0.00 0.04
a B <R EJ% Additions during the year
(1 el & 31 AT AP) 0.00 0.00 (since 1st April to 31st March) 0.00 0.00
SRIGT QAT & ERIE HH 0.00 0.04 Reductions during the above period 0.00 0.04
EINIL] 0.00 0.00 Closing balance 0.00 0.00
RIS 0.00 0.00 Total provisions held 0.00 0.00
6.3 U~/ Derivatives [ / NIL

6.4 NI ST [UET/ Asset Quality

6.4.1 9&d IToi® ATRTAT / Non-Performing Asset

w0 &)is # (T in crore)

iG] Item re], ae faura ad
Current Year Previous Year

() e W A gg e o1 gir (i) Net NPAs to Net Advances (%) 0 0
(i) Nfem @od) H SAR—TRME (i) Movement of NPAs (Gross)
(®) erererr (a) Opening balance* 61.10* 67.26*
@) T & IRE TReEN (b) Additions during the year 26.30 13.50
@M T & SRE HH (c) Reductions during the year 9.99 19.66
(=) sfer oo (d) Closing balance* 77.41 61.10
(i)y & AFem H SAR—T9E (iii) Movement of Net NPAs
(®) &1 oy (a) Opening balance 0 0
@) T & IRE TReEN (b) Additions during the year 0 0
@M T & SRE HH (c) Reductions during the year 0 0
CEEGRIE (d) Closing balance 0 0
vy e o fou graemE | (iv) Movement of provisions for NPAs

SUR—Te[d (AM® R 3 forw (excluding provisions on standard assets)

YR B BISHN)
(®) orerRrT* (a) Opening balance** 67.07 67.27
@) T $ IRE fHy T R (b) Provisions made during the year 10.67 0.00
(M) SIfaRed wreRm= @1 98¢ @ | (c) Wirite-off / write-back of

Sl T/ ufeeiRead &1 TS Wy excess provisions 00.33 00.20
(=) sforee (d) Closing balance** 77.41 67.07

*3dd ATl B AR S =TI S A/ * Amount is net of interest suspense
34 I3 A IReAg YraeF gHferd 21 / ** Amount includes floating provision
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642 Yiod & JAEfM 0T AMNAT &1 f4av1/ Details of Loan Assets subjected to Restructuring

YTeT @1 HHR FHAT FOT GG T B I TE, G SEIT WO GG O @ i =g v/ Total
Types of Restructure Under CDR Mechanism Under SME Debt Rest.Mech Others 7 Ve
s awffo AAD kil Ecui ki @It T kil Eeui L =0, T kil 37 L =0, T kil 37T L =0, T
AssetClss. st St Ss D Lo tot St SS D e Tot st ss D e Tot st SS D Lo Total
foror Details
1| o1-04—2014 =1 Eicascl
gifee e Ealsicl
Rest. a/c as No.of 1 1 28 3 31 28 4 32
on Borr.
1.04.2014
FHTIT
e 1.9 1e2 | 3129 3.55 3484 | 3129 18- 46.76
Amt. 2 : : : . : 47 .
Ofst
74
o 248 248 0.06 1.42 148 | o006 %2 3.96
Prov.
2| =f & k= = SeTREdit
gifee e Ealsicl
Eiresh, No.of 470 12 482 470 12 482
Rest. B
During FepTaT T
Tha Amt. 3031 | 0.05 3036 | 30.31 L 30.36
Year o=t
am
0.0
= 2.09 0.01 2.10 2.09 1 2.10
Prov.
3| s .
Upgradation =/ Nil
4 %ﬁw@aﬂw
- %/Tg SuRGdaT @ @/ No.of Borr. i i A3 3 A A3 % &8
T BT IR TR
R R
iceical 1.9 15.
11.92 24.23 3.55 27.78 24.23 39.70
TN |z e Amt. OfSt 2 47
ST faed
o BT FBIATT
W YT 1S w9 a9
A el @y 2.48 2.48 0.06 1.42 1.48 0.06 " 3.96
STRTGET TET 0
2 g/ Prov.
Rest. St.
Adv.which
cease to
attract
higher
prov.and or
add. Risk
weight at the
end of the
FYand
hence need
not be
shown as
rest.St.
adv.at the
beg. Of next
FY
5| fdm =f &
TR . .
wardt ag?w ==/ Nil
FreaR BT
Downgradin
g of rest.
a/cs during
the FY
o @
qCT W =T .
6| o ot ==/ Nil
Wite off
rest. afcs
during the
year
7 | 31032015 @1 SURG AT - - - - 472 12 484 472 12 484
Eeuiciny Bkl
Rest. a/cs glo.of
as on o
81082015 | o air | - - - - 37.37 0.05 37.42 | 37.37 | 005 37.42
Amt.
Ofst
i - - - - 2.09* 0.01 2.10 2.09 0.01 2.10
Eigs
Prov.

SHH W 2014—156 9§ UE GRIfST @Al # fBU MU $.032 PRI BT WRTH gel eI A 2| swfo gifed wral # Swied afdn
Afed Abed UIRTE $.241 3RS 2|

*This excludes provision of ¥ 0.32 Crore made on restructured accounts prior to 2014-15 therefore total provision on restructured
accounts inclusive of aforesaid amount is ¥ 2.41 Crore
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643 MRl & TRREN & fov RieRergorr / gariafo
ST I 91 73 faciia snaal &1 faavor - =

6.4.3(®) G /91 1€ A% foee facia ket &r
faavor @ =
6.4.4 WM& MRaA & foIv yraem=

Notes on Accounts
6.4.3 Details of financial assets sold to Securitisation /
Reconstruction Company for Asset Reconstruction : NIL

6.4.3(a) Details of non performance financial assets
purchased/sold. : Nil

6.4.4 Provisions on Standard Asset

(Fo IS ) ( in crore)
: Item Current Previous
e L ad af Year Year
AMe iaal @ forg yraw 8.84 8.68 Provisions towards Standard Assets 8.84 8.68

6.4.5 fa=<iim oo 2013—14 & AU I=eNg yraEn=

6.4.5 Floating Provisions for Financial year 2013-14

(Wo HxIs A) X in crore)
: Item Current Previous
He qie], adf adf Year Year
&) QRIS TR @Y H e1erey 37.02 4812 (a) Opening balance in the floating
; ’ provisions account 37.02 4812
@) oar a¥ H Ry W (b) The quantum of floating provision
SRS UTRIE &) AT 375 000 made in the accounting year 3.75 0.00
(c) Amount of draw down made
) gl N H fHY T eMERer & i 0.00 11.10 during the accounting year 0.00 11.10
_ . (d) Closing balance in the floating
) IRATS UIRIH WA | i 29 40.77 37.02 provision account 40.77 37.02
747 UIQHT RET Jqurd 7.4.7 Provisioning Coverage Ratio
qre], o fara o Current Year Last Year
Hdhel WIS / Hdhel TA.HLT ( 77.41/77.41) 67.07/61.10 Total Provision/Total NPA (77.41/77.41) 67.07/61.10
100% 110% 100% 110%

d% 71 31 A/, 2015 P WP GAUIY B Y 100 HioRIE
TR GRET U Y@l Sefh MR 7 5@ oy 70

e daN

UfereTe &1 A

=

6.5 TGN I IFIUId /Business Ratio

FeiRa f&ar 21 59T g€ Wiy 3
2| Aol TR ¥ ©.40.77 RIS BT NS UTGRr gitafera

The bank has achieved Provisioning Coverage Ratio of
100% as against the stipulated RBI provision coverage
ratio norm of 70% with reference to the gross NPAs as
at 31t March, 2015. Hence the net NPAs stand at “NIL

“ Total provision includes floating provision amounting

to ¥40.77 crore.

iG] Item re], ae farer o
Current Year| Previous Year
i) SRR MfEEh § s | ema &1 gfaeid | i) Interest Income as a percentage to Working Funds 9.55% 9.79%
i) BRIGRY AR 5 IR o1 § oM Ui | i) Non-interestincome as a percentage to Working Funds 0.93% 0.59%
iil) srdwRY et & aReres e @1 gfaerd | i) Operating Profit as a percentage to Working Funds 1.98% 2.19%
iv) Sl & wife iv) Return on Assets 1.26% 1.48%
v) Ui SHAR) e (ST ofR &1, I v) Business (Deposits plus advances excluding bank
SHT BT BISHR) (F0 FIIS H) deposits) per employee (% in crore) 9.88 8.73
vi) I AR AR (6. BRI H) vi) Profit per employee (% in crore) 0.09 0.09
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6.6 3R <Idr y€+eF (T.UA.TH.) / Asset Liability Management (ALM)

SMRTT 3R <IATAT b BY Hal Dbl IRYFIAT UG B Aiebs Al fe T B (3 Al Yawer gRT Hebfere fdbu T & orr
I R ol WReTdh! gRT fagary fdar = © I)/Maturity pattern of certain items of assets and liabilities (as compiled by the
management and relied upon by the Auditors) are as under : .

s . v ) w0 d)is # (T in crore)

EPIY 1 feq 29 814 15¥28 20\ Y 3989 6989 1a99 39y s5a0H g
7feq fest 9 3 HE d% JIUF R AEE SR fHE R afE SR aite

6UETS 1q9 TP 3q9dh 5 Y Ib

Liabilities 1day 2-7days 8to14 15t028 29daysto Over Over 6 Over 1year Over Over 5 Total
days days 3 months 3 months months & &upto 3 years years
&upto up to 3 years &up
6 months 1 year to 5 years
ST/ 55.83 121.50  158.11 118.08 = 372.07 896.06 161576 1260.60 733.33 12.70  5344.04
Deposits (17.53) (174.59) (111.59) (68.79) (291.33) (681.92) (1419.82)(1195.57) (676.42) (12.02) (4649.58)
i / 23.31 94.58 96.36 191.23  196.11 51.22 104.66 1390.04 167.11 28229 2596.91
Advances (21.37) (76.74) (93.64) (221.89) (183.30) (57.83) (103.27) (1300.97) (175.35) (235.63) (2469.99)
IREEIV 148.00 0.00 14.72 14.80 403.86  29.20 2450 107.84 13536 500.95 1379.23
Investments (83.16) (0.00) (0.00) (34.61) (251.78) (0.00) (25.83) (165.80) (85.02) (497.26) (1143.46)
TR 0.02 0.00 0.00 0.00 0.00 0.08 0.00 0.01 0.04 0.01 0.16
Borrowings (0.00) (0.00) (0.00) (0.00) (0.00) (0.03) (0.04) (0.10) (0.00) (0.01) (0.18)
faceft et s 0 0 0 0 0 0 0 0 0 0 0
Foreign Currency assets ©) (0) (0) (0) (0) (0) (0) (0) (0) (0) (0)
facefl qa1 <¥a] 0 0 0 0 0 0 0 0 0 0 0
Foreign Currency Liabilities  (0) (0) (0) (0) (0) (0) (0) (0) (0) (0) (0)

Tic : witoH § fav I THe f37a a9 & THel #1 T@ld 8./Note: Figures in bracket indicate previous year figures.

6.7 Wdga%fld &F @I SEIR /Lending to Sensitive Sector

67.1 9 W99 &= &I F1/Exposure to Real Estate Sector .
kS /Exp w0 d)is # (T in crore)

A / category dle], G farrg oo

Current Year Previous Year

() 9aeT 0T/ Direct exposure

i) MR ¥9% / Residential Mortgages —
AT TR S SUR &l @ Seal H © IT BRI AT S9 g AR TR & T8 § D 966 IR g
TRE G SUR (W, 20 o T & ARG SMaT 0l B STl ¥ @ 51 |\ §) 365.07* 353.04
Lendings fully secured by mortgages on residential property that is or will be occupied by the (215.96) (210.70)
borrower or that is rented; (Individual housing loans up to ¥ 20 lakh may be shown separately)

i) =UIR® ¥H a7/ Commercial Real Estate —
ARG Y Fa (AR e, Gaxl STE, 95 SaoRid MRS IR, 3 TRaRT & IR 9a,
IR AT B TR TR o T e 9, SR A1 e/ & o) SIS, Bied, 9 TR Feall, e 131.18** 117.45
IR TR 37fS) BT o BRI TR GRRIT 0 | F0 1 IR AR SmenRa W < |fefora SR |
Lendings secured by mortgages on commercial real estates (office buildings, retail space, multi-
purpose commercial premises, multi-family residential buildings, multi-tenanted commercial premises,
industrial or warehouse space, hotels, land acquisition, development and construction, etc.).
Exposure would also include non-fund based (NFB) limits;
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i) @ 9 FAT gl § o T o gina T —
Investments in Mortgage Backed Securities (MBS) and other securitised exposures -
(87) SMETIT / Residential == ==
(&) =TaTRe Y w99 / Commercial Real Estate == ==

(&) suege kU1 / Indirect Exposure 0.00 0.00
ST ST S 3R A ki aaf-rar o1 B R ofR IR 5 smenRa o
Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing Finance
Companies (HFCs).
A A9 &F DI Bl kT
Total Exposure to Real Estate Sector 496.25 477.46

*ZEH B Bl 78U T ., 24.84 IRIS S AT K0T HI T ARARIT B/ *include staff housing loans for T 24.84 Crores included.
ZEH IS M 999 &9 &1 29 FHIferd 31/ **Exposure to Commercial Real Estate Includes-

S . 12268 BRIS P A AEMRT 0T GG €1/ -Funded Exposure T 122.68 crores

AR Y SmRa T # . 850 RIS wT ART FHRIT 1 /-Non Funded Exposure T 8.50 crores

6.7.2 Yoll IR H TawUIGR (FvT) / Exposure to Capital Market
w0 d)is # (T in crore)

iG] re], ae famra ad
Items Current Year Previous Year
i) S IR R il aRacg fSaeRi do Sfaeac! S wgegeTd Bel, &1 el
H yae Faer e |yel W1 dae SuHl el # AR T8l 2
direct investment in equity shares, convertible bonds, convertible debentures and units of 0.00 14.50
equity-oriented mutual funds the corpus of which is not exclusively invested in corporate debt;

i) RRI (EEUIsN /SUHS. W2d), UREH diel, uRaHg fSd=r], Jen s SH@
I Wl I et | e B & fofy Afdedi &1 2RRi /TS /fEdaRi e o/
TRl BT ST TR SIaT S SR TR 3iPM
advances against shares/bonds/ debentures or other securities or on clean basis to individuals
for investment in shares (including IPOs/ESOPs), convertible bonds, convertible debentures,
and units of equity-oriented mutual funds;

i)y el o= waoHl @ fog ifPM Si8l TR T uRecH dfs o aReaai feder
o ST IHE FgYAd Bl DI Je] BT WRIMG THMT & WU H o e 2

advances for any other purposes where shares or convertible bonds or convertible debentures or

units of equity oriented mutual funds are taken as primary security;

IV) Thel 3 YIS IR AT YRITHIT STS] Al IRITY [STerT fal gfdac] I
R Bl 3 Jiet Tie S gRT IR W of W 99 s STet 2R,/ uRe
TSt/ U fSserT/Sfeac] Ia wgegaTal Hel dI Il ¥ 3 WeIfd S STTUH|
DI P HR el HRdl, [bel g W @ oy 3idH
advances for any other purposes to the extent secured by the collateral security of shares
or convertible bonds or convertible debentures or units of equity oriented mutual funds
i.e. where the primary security other than shares/convertible bonds/convertible
debentures/units of equity oriented mutual funds does not fully cover the advances;

V) @ Tl DI ST TAT JOEAT S T Rid STl Tl Aldbe Hb”l BT IR |
SINT TTRfe
secured and unsecured advances to stockbrokers and guarantees issued on behalf
of stockbrokers and market makers;

Vi) FEEFM e @ TARN H 95 Sul S SAac] H Jaid B RGN B TR PR B oy
TRRI /TS / fSdeRT 19T o UMl &1 SHMG W) [l o9 ST @ Huil @
FR fHT Y o
loans sanctioned to corporates against the security of shares / bonds/debentures
or other securities or on clean basis for meeting promoter's contribution to the equity
of new companies in anticipation of raising resources;
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vii) otfEra Sfaact varel /el @1 ST IR Uil o1 fau U drrtas (f§91) For
bridge loans to companies against expected equity flows/issues;

viil) 2RI/ uRaca IiST SterT URacHT fSderi st Siaad] S ~gegeid hel 3l
el & yreIfAe M @ Gee § 931 @ sMIGN! Ufeedng
underwriting commitments taken up by the banks in respect of primary issue of shares
or convertible bonds or convertible debentures or units of equity oriented mutual funds;

qioH e @& o0 Yeid gotrelt &l Aarsm
financing to stockbrokers for margin trading;

X) SIReE Yol MR (Goligd @ gl =1 fhy T SF) H | Jaader

all exposures to Venture Capital Funds (both registered and unregistered)

qSfl 9I9IR H @l ydHUiSR (F0) / Total Exposure to Capital Market 0.00 14.50
673  wifEad &1 Avflar feh o1 &1 =07 - 3[4  6.7.3 Risk Category wise Country Exposure : NIL
674  ®UI gl 9% A AfGEd /W SURGdl & fad  6.7.4 Details of Single Borrower Limit (SGL), Group Borrower
gifad SurR HHT &1 Seotad fhar - Limit (GBL) exceeded by the bank.
g5 o 8 @feag, e g B oy fAdsw w=d s/ 0T The Bank has not exceeded the prudential limits in
1 BT SeoigE 81 Tohar| respect of any individual, group account
675 AY S s 6.7.5 Unsecured Advances
SR 9 # gy T AR s Al @ i e For determining the amount of unsecured advances
IR B Y o gnT RAmia aREsTe (TRETHD reflected in Schedule 9, the rights, licenses,
TGS *HII%CI) ¥ AR e, e ey o authorizations, etc., charged to the bank as collateral in
S5 & wHele TEEG S w9 f @ T ?F%‘If%f B w0 respect of projects (including infrastructure projects)
¥ 78 frT T 2 SEr O S @) wg%l@ld 1T financed by bank, have not been reckoned as tangible
T 2 U P o T & RS BT oER Hfﬁﬂﬁ security. Hence such advances have been reckoned as
SN - PR W uMR aTedE, R o @t unsecured. Moreover, there is no amount of advance for
T which intangible securities such as charge over the
rights, licenses, authority, etc has been considered.
6.8 fafqer 6.8 Miscellaneous
681 d¥ & SRM IR IR B (oY &I T g 31 Al 6.8.1 Amount of Provisions made for Income-tax during the year;
(®o oIS H) ( in crore)
are], fama Current Previous
CL qs Year year
AN B T yrae= 2915 2900 Provision for Income Tax 29.15 29.00
6.8.2 MOR0d0 GRT <M A 3Iefgvs ST YhcIdRT : 6.8.2 Disclosure of Penalties imposed by RBI

(A

d@r AFSI $ IATAR Yb ol (Sl 9Rd. 9 fewm fader

NIL

Disclosure as per Accounting Standards (where RBI has

ST fpa & 1) issued guidelines)
71 FHAIRAT &1 fede™ o.q91—15 (QT‘&T@IH) 7.1 Employees Benefits AS-15 (Revised)
AAL—15 (|.) &l FMNHR ST - Adoption of AS-15(R):
] The Bank has adopted Accounting Standard 15 (R) -
é(z_) A 1;;25' : f,gg;j 3%?;_ Fﬁﬁ QW:( G‘lslf T AT 15 Employees Benefits, issued by ICAI w.e.f. 1st April, 2007.
1. DiIE 1. PENSION

YR Sitad §1H1 {974, S9TST TaTeed, 1% 3-2an~ &.
o1, oIS oS Wi Yerd aRw SN &.fd,
SO e AR S2UNY $.fo1, THAISME. deh S2aN-4
Ffd, TEITGH. e dEH AR HFAT foT,

The fund is managed by Life Insurance Corporation
of India, Bajaj Allianz Life Insurance Co. Ltd., ICICI
Prudential Life Insurance Co. Ltd., India First Life
Insurance Co. Ltd, SBI Life Insurance Co. Ltd., HDFC
Standard Life Insurance Company Limited, Reliance
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RAE~ dE® TR HFA] Tl iR ATESERIE by
AS® 52INg HiHT ifes 59 M & ya=m &1 o
B 2| P UIH Bs BT AMNBG IRTG™ R IR B @
T 1 2| I U= 98T F i &R quar b7 S e
BRT 2| R BT vEwE UE St AN U S R
fooar Simar 21

2. gedl Aadleeor 2.
39 9 &1 gg=F aRa shies §47 8 g1 T Siran

21 39 U 9% o= I o SR BN Wi ¥ ol
2| g &R <gar &1 fRuE s 921 § Wy T 2

3. U=gd 3.

THAIE. B SRIARE Hidf, S99l UAU=d, ASH
SRANTT BT, 3TTS W1.377S H1eTTS. ISFEd dAew $-2aN
ofa, 3teur B dE% 3ON &.fd, TASIUh.HL
Wres A% $ENG HFHl fafies, Ramd dEw
TN $fd, TAARAL w Sosar &R Il
S, Hevd AW sRANE fafics  gRT U=gel MR &
Y @1 Bl foar S 81 9 URgel e @1 fdu o
qrel 3 aIfties ANTE™ BT ot IR BT WA 31T Bl
2| ¥ R &R <uar &1 o= fRat # fafed &t oxa
21 R @ yew=E @1 1 U ST AT U T §RT
fam omm 21

4. HHARAT I 3 fad am™ 4.

FHHAINGT DI QU M arel 3= 2d ™ & W H §
W AP B AR I B Bl # RIEd (.U L)
% oY 126 IS AR 31-03—2015 TP YT RN &
T & oY $.2.19 TR BT W= fHa1 8 | I8y
TR BN Y T aMdheE & SRR W fHar T 2

Notes on Accounts

Life Insurance Company Limited and IDBI Federal Life
Insurance Co. Ltd. The Bank charges the annual
contribution towards pension fund to its Profit & Loss
Account. The Bank does not recognize the asset and
liability in its books. The fund is managed by a
separate recognized Trust.

LEAVE ENCASHMENT

The fund is managed by LIC of India. The Bank
charges the annual contribution towards the fund to
its Profit & Loss account. The asset and liability are
maintained in Memorandum Books.

GRATUITY

The fund is managed by SBI Life Insurance Co. Ltd.,
Bajaj Allianz Life Insurance Co. Ltd., ICICI Prudential
Life Insurance Co. Ltd., India First Life Insurance Co.
Ltd. HDFC Standard Life Insurance Company Ltd,
Reliance Life Insurance Company Ltd., LIC of India
and IDBI Federal Life Insurance Co Ltd. The Bank
charges the annual contribution towards Gratuity fund
to its Profit & Loss Account. The Bank does not
recognize the asset and liability in its books. The fund
is managed by a separate recognized Trust.

OTHER EMPLOYEES BENEFITS

In respect of other employees benefit, the Bank has
made a provision of ¥ 1.26 crore on account of LFC &
¥ 2.19 crore on account of Ex-gratia payment upto
31.03.2015.These provision have been made on the
basis of valuation of obligation carried out by actuarial.

5. &) <ddl & dddE Yed 4 gRads / )

A) Changes in the present value of the obligation ®9d BRI H (R in crore)

faaxvr / Particulars vy (Ffes) I ()  gedl Tadian (M)
Pension (Funded) Gratuity (Funded) Leave Encashment

(Funded)

1 a1, 2014 ! FEIRT BT T & SIRQ@ &1 a0d ™ 9o

Present Value of defined benefit obligation as at 1st April, 2014 128.67 34.13 15.66

o T/ Interest Cost 10.94 2.90 1.33

el | T/ Current service cost 3.86 1.48 0.77

g waT FTa / Past service cost - - -

ey / Less : - - -

areT Ty U f2d o™/ Benefits Paid -8.99 -1.88 -0.91

USRI B / (&)

Actuarial loss/(gain) 20.88 0.83 0.60

31 979, 2015 BT ARG fTqam™ caar &1 ao9e 903

Present value of defined benefits obligations as at 31st March,2015  155.36 37.46 17.45
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5. @) /B) AIWAT 9§ anftaal & Sfaa g & yRad= / Changes in the fair value of Plan Assets
wud &us A4 (T in crore)

faaxvr / Particulars vy (Ffes) I ((fere)  gedl Aadian (i)
Pension (Funded) Gratuity (Funded) Leave Encashment
(Funded)

1 S, 2014 BT AIoHTEg AR BT AT o7 —

Fair value of Plan Assets as at 1st April, 2014. 94.27 34.90 15.74

AoTIE MRl | Sfdra i, S 5 TRy aof Rard # faam a1 §

Expected Return of Plan Assets as in the actuarial report 8.81 2.97 1.45

e &1 AR 2014—15

Employer's Contribution 2014-15 22.44 4.46 1.17

HeTTae FHENAT &6 o ENET T8 TRIE

Annuities Purchased for retirees 38.82 - -

ey / Less :

yadd o/ Benefits Paid - -1.88 -0.91

UHRIS B /(@) / Actuarial loss/(gain) -8.81 -2.96 -0

31 HATE, 2015 BT AT RGN BT AT o

Fair value of Plan Assets as at 31st March, 2015 155.53 37.49 17.45

5. ) /C) YU VRIS =T/ (aM) / Net Actuarial Loss/(Gain) 7 a3s ¥ (Z in crore)

faaxvr / Particulars vy (Ffes) I () gl Awdiav (i)
Pension (Funded) Gratuity (Funded) Leave Encashment

(Funded)

TIfedt IR TR BT / (1) (<)

Actuarial Loss/(gain) on obligation (A) 20.88 0.83 0.60
IITTgg AT IR TaNIel 9el / (7)) ()

Actuarial Loss/(gain) on Plan Assets (B) 8.81 2.96 1.45
g VR g1/ (em)

Net Actuarial loss/(gain) 29.69 3.79 2.05
39 afy # fafted veafRas g1 / (@m)

Actuarial Loss/(gain) recognized in the period 29.69 3.79 2.05
af & o ¥ fAfdea 7 &1 7 veaRad w1/ (@)

Unrecognised Actuarial loss/ (gain) at the end of the year. 0 0 0
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5. ¥1)/D) <4 3R s @rd § f&d 4 @@F /Expenses Recognised in Profit & Loss Account ®ud @xis # (T in crore)

faaxvr / Particulars vy (Ffes) I ((fere)  gedl Tadian ()

Pension (Funded) Gratuity (Funded) Leave Encashment
(Funded)

96l ¥aT oFTd / Current Service Cost 3.86 1.48 0.77

=TS STa / Interest Cost 10.93 2.90 1.33

AroTag MRl | uféd wiftd / Expected Return on Plan Assets -8.81 -2.97 -1.45

g 9aT arta — Afeq fadem / Past Service Cost - Vested Benefits 0 0 0

g ¥aT anTa—iR—ffed fgdem / Past Service Cost - Non-Vested Benefits 0 0 0

Y & SR FRET DY TS FHAT HIeT ST

Transitional liability recognized during the year. 0 0 0

ey / Less :

VNIl |Tel / (TM)

Net Actuarial Loss/(gain) 29.69 3.79 2.05

=T ® HR=d g feaem =53/ Net benefits expenses

actually recognised 35.67 5.20 2.70

5. §)/E) ga+ v § & ¢ URT/ Amount recognized in the Balance Sheet ®1 FIs A (X in crore)

faaxvr / Particulars vy (Ffes) I ((fere)  gedl Tadian ()
Pension (Funded) Gratuity (Funded) Leave Encashment

(Funded)

I P aAE Jed/ Present value of Obligation 155.36 37.46 17.45

JIeTagg ARl &1 Sfa a9/ Fair Value of Plan Assets 155.53 37.49 17.45

Fferep Rerfar

Funded Status -0.17 -0.03 0.00

5@) g 93 3 feie & Y= yagRae qaigae (wiRka sitad @ w0 A yailRfa)

F) Principal Actuarial Assumptions at the Balance Sheet date (expressed as weighted average)

faaxvr / Particulars vy (Ffes) I ((fere)  gedl Tadian ()

Pension (Funded) Gratuity (Funded) Leave Encashment
(Funded)

Rara &

Discount rate 8 8 8

AoTIE SMRA! R Ut 7 orufaa o

Expected rate of return on Plan Assets 9.35 8.5 9.2

94 7 gfg @ &

Rate of escalation in salary 6 6 6

&NV ©¥

Attrition rate 0 0 0

ueTE T fafy

Method Used PUC PUC PUC
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72 WUSAR {d-I (@l A& 17)/ Segment Reporting (Accounting Standard 17)

NAINITAL BANK

qNT (&) : ATdAIIe @vs (W0 HIIs H)/ Part A: Business segments (Rs. in crore)

THE NAINITAL BANK LTD.

ARG TS AR HIAT /oAt ST e dfem = e uREreT T AT
Business Segments Treasury Corporate/Wholesale Retail Other Banking Total
Banking Banking Operation
[CERl 2014-15 2014-15 2014-15 2014-15
Particulars
o/ Revenue 245.52 67 243.39 0.85 556.76
(170.93) (73.08) (213.26) (1.28) (458.53)
g / Result 64.98 13.92 52.54 0.85 132.29
(45.43) (19.69) (57.66) (1.28) (124.086)
arafed 7 fag 1w ' 35.96
Unallocated expenses (29.64)
gRare™ I / 96.33
Operating profit (94.42)
3MIHY / Income tax 29.15
(29.00)
MG &/ TTH 0
Extraordinary profit/ loss (0)
g <™/ Net profit 67.18
(65.42)
31 &1/ Other Information
Tug i<l / Segment assets 3030.54 732.30 2196.74 0 5959.57
(2489.37) (912.79) (1921.52) (0) (5323.68)
rafed 7 @ 73 st 18.36
Unallocated assets (18.91)
Gl T / Total assets 5977.93
(5342.59)
U TIA / Segment liabilities 2740.18 686.61 2059.64 0 5486.43
(2191.73) (872.42) (1836.35) (0) (4900.50)
rafed 7 @ 73 <Ian 491.50
Unallocated liabilities (442.09)
Fd A} /Total liabilities 5977.93
(5342.59)

R 9 : Aiifae W@vs / Part B : Geographic segments

=4 / NIL
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Notes on Accounts

7.3. G 9l &1 Uhc ol (ﬁ@T RIEEH 18) / Related Party disclosures (Accounting Standard 18) :
® $Us H (T in crore)

e /grEfed  uer A DA (e A BAl WEAT |/ Y GIEh Y Y el
Items/Related Party AT RO @ AR @ argufiEr T I EAIGE HHATRAT & A=
Parent (as per ownership Parent's Associates/ KeyManagement Relativesof Key Total
or control) Subsidiaries Jointventures Personnel Management Personnel

qy B T TR IR/ 0 == - - - 0
Borrowings atthe yearend (0.00) -- -- -- -- (0.00)
waifid AT/ Maximum O/S 4000 - - - - 40,00

(40.00) (40.00)
STHT / Deposit == oo . -- - -
ST &7 fIaRYT / Placement of deposits == oo oo . - -
qTe], W™ N @ 3T H 5328 == - - - 5328
Current A/c at the yearend** (77.85) -- -- -- -- (77.85)
wrafer ST AR av @ ofT 7/ 62.00 - - - - 6200
Fixed Deposit at the yearend (78.00) -- -- -- -- (78.00)
waifid AT/ Maximum O/S 7800 - - - - 7800

(78.00) -- - -- - (78.00)
qU @B AT H AT, WK H YT ST AT 000 == - - - 000
Depositreveived Current a/c at the year (0.00) -- -- -- -- (0.00)
qU @B 3T H A WK H YT S qfy - - - - - .
Fixed Deposit at the yearend -- s oo oo . -
Halife IR/ Maximum O/S -- - - - - -
31fiF / Advance o= - - . . -
e @ & of #/ - - 000 - - 000
Investments at yearend -- - (14.50) -- -- (14.50)
waifid AT/ Maximum O/S == 1450 . - 1450

-- - (19.50) -- - (19.50)

a¥ @ ofd # ¥ e witEgar/ 1481 - - - - 14,81
Non-funded Commitments at the yearend (17.16) (17.16)
waifd AR/ Maximum O/S 27.21 - - - - 2721

(20.47) (20.47)
qy @ i # oy A% e witegar/ 24.89 - - - - 2489
Non-funded Commitments issued (23.02) (23.02)
atthe yearend
waifd AR/ Maximum O/S 24,89 - - - - 24.89

(23.02) (23.02)

Leasing/HP arrangements availed

SUAE! IR T3 UG / fob e - - - - - -

Leasing/HP arrangements provided

e HURRN @ W5 /7, WS B - - 4800 == - 4800

Ffet o wdie - (15.00) (15.00)
Purchase of fixed assets /mutual fund units

arad HERR @ [T/ RLwvs & et Bt Ay == - 6250 = == 6250

Sale of Fixed assets /mutual fund units - (20.00) (20.00)

UGt =151 / Interest paid 010 -- - -- -- 0.10

(0.08) (0.08)

Y&t HHIS / Commission paid 02 -- -- -- -- 02

(0.39) (0.39)

et Eﬁﬁﬁiﬂq/(}ommission received 005 - 005 -- -- 005

(0.05) - (0.05) (0.05)

f3faSTs 3 / Dividend income == - [ / Nil = == I/ Nil

- (0.10) (0.10)

et @1 e | @9/ Profit on sale of Units 37T/ Nil - [ / Nil = == I/ Nil

(37 / Nil) - (317 / Nil) (37 / Nil)

YT =191 / Interest received 6.38 -- - = - 6.38

2.41) (2.41)

UGl ‘\EIElTQ"/ Rendering of Services s s s s s s

(&) (&)

LISk ‘\‘ﬁ’crri"/ Receiving of services -- - -- -- -- --

@) @) @) @)

Y=/ Management - -- - 023 -- 023

-9 (0.00) - 0.22% 0.22)

g pra A ANl s ygeay uRsifie / *Managerial Remuneration to CEO & COO.
Ae: Prod A g 1Y Aine fard af & s 2 | A9 ulRET giiesmwer & i 2 | / Note: Figures in brackets indicate previous year figures. Balances are subject to confirmation.
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HHfed uel & 911 9 S96l 46 4§ gH-e /Names of the related parties and their relationship with the Bank
() & 9/ Parent : 9% e ssiar (W@ ¥ &R®) /Bank of Baroda (Major Shareholder)
(i) o= ya=a S E / Key Management Personnel : s T8.&. [T (1e427 U & BRIGRT JRGRY) 14012013
Shri S. K. Gupta (Chairman & CEO) w.e.f. 14.01.2013
: 3l R ARG (A% ATRIST AMBIAR) 31.07.2013 &
Shri Naresh Bhardwaj (Chief Operating Officer) w.e.f. 31.07.2013
(iii) 71 U P TN / Parent's Subsidiary : d9f9 dfaea Ma<H fa. /BOB Capital Markets Ltd.
: 9fq F1e9 fafiids /BOB Cards Limited
7.4 I W BRI B ferg GECIGTU (FTEIT HIA P 22) / Accounting for Taxes on Income (Accounting Standard 22)
Ju D 31T H AT HR AT /< BT fReifie fderor +=gaR 2 / The break up of deferred tax asset / liability at the

year end is as under:

w0 d)is # (T in crore)
G /Item 31.03.2015

Adhol ARANTG &Y MT Al MMRJANTT H gdl
Total Deferred Tax Asset Total Deferred Tax Liability

T2 qouer (91 gHcdid RGN &) 3R STId JIfe-rm

% RTIG HoUerd H 3R 0.89 -
Difference between WDV as per book (Without Revaluation
Reserve) and depreciation under Income Tax Act

HHAN 29 o™ & 7T UreRm= / Provision For Employee Benefits 4.81 I /NIL
TUs 36(i) (vii) @ ST Ghora IRMET M /Reserve created u/s 36(i)(viii) = 578
QA / Total 5.70 578
31.03.2015 BT ol FNAFT BN R / <Al

Total Deferred Tax Assets/Liability as on 31.03.2015 0.08

31032015 BT FAG g TR & T w0 103 PRIS &I ARAMT  Net addition of Deferred tax assets of T 1.03Crore for the year-
PR ARTIT (frTa a8 6. 1.12 TRIS BT ARAMT B e™i) d1 ended 31.03.2015 (Previous year DTA T 1.12 crore) has been
A &N 2 T | gieATera fooar 13T | s P N H aiFuie recognized in the Profit and Loss Account. In view of the
T & forw e @ W= # f5) TeR @7 9EgR A8f 8 management, there is no timing difference arising in connection
T S foru 318 eI oy o =2t XEl T8 2| with NPA provisions, hence no deferred tax assets have been

recognized.

75 9fd 31X 3T / Earnings Per Share :

faazor / Particulars 31.03.2015 31.03.2014
%) WA ¥R MY/ Earning per share
i) Hcl/Basic ¥9.95 T9.69
i) T/ Diluted** ¥9.95 T9.69
W) @R P dR) AM D WU H I A T 67.18 Crores T 65.42 Crores
Amount used as numerator (Profit after tax)
) IRRT BT AaH eI/ Nominal value of shares ¥ 10/- per share T 10/- per share
) SaST IR 3 ARG Mg e o AT feur 67500000 67500000

Weighted average number of equity shares used as the denominator

** 3% @ U 99 o TR 99 IRT IR 3T @1 U1 & fo @I WA **The bank has no dilutive potential equity shares outstanding during the year
T AT TR T £ SR UiT TR T o7 of—20 & 3THR, FR & 916 for the purpose of computing diluted EPS and the basic earnings per share
AN g M BT i IRT fdEcT IR o H@m | IR @R& has been computed by dividing net profit after tax by the weighted average
IREASIRIERS number of equity shares as per AS-20.
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7.6 SM¥ad &) dfa (@ J9He 28) - 7.6 Impairment of Assets (Accounting Standard 28) :
b B YR B N F RTGIT BT VG DTS @i T8l gg 2 In the opinion of the Bank’'s Management, there is no
59 9¥ 31.0315 @ Refg @ STAR ol s 9H1 9% impairment of the assets to which aforesaid Accounting
SIRIET ol AMS Ygad el 81| 916l 9 & GRM W0 500 Standard applies to any material extent as at 31.3.2015
ARG BT qgjaa ged gy fohar T 2 An adhoc provision of ¥ 5.00 Lac has been continued
during the current year.
7.7 ARG QAAr MR UrGEmEl & fa@xor (elo #I0 29) / Statement of contingent Liability & Provisions (Accounting Standard 29)
w0 d)is # (T in crore)
A</ Item e AME 29 © SUR yEas  Provision as per AS. 29
I5 R s 99 P AR 9Y & SR dY B SRM SUART | BT TS qv HY afasg BT fewufy
forr 9% wmfdm % fsar W SUANT BT e ™ aw T WR Tttt @
¥ ¥ 6N 3T TTeT RERIE ® IRE dIE A TEE GERT H dS0
|HAT T foar | JAfEeRoTY
Amt. for which Provision as  Addition Amount used Unused amount Provision as Major Remarks
the Bank is at the during the during the  reversed during at the close assumption
contigently Begining of Year Year the Year of the year regarding
Liable the Year future events
J5 o favg 0.93 0.31 Nil Nil 0.1 0.20 * -
T o For (0.72) (0.31) (0.00) (0.31)
R FEST AT
Claims against the
Bank not acknowledged
as debt
HECHT B AR ¥ ARY 70.85 N.A. N.A. N.A. N.A. N.A. * -
P TS IRt (59.00) (N.A) (N.A) (N.A) (N.A) (N.A)
Guarantees issued on
behalf of constituents
wWpfomt, Ja &R 6.00 N.A. N.A. N.A. N.A. N.A. * --
&= T (8.89) (N.A) (N.A) (N.A) (N.A) (N.A)
Acceptance Endorsements
and other obligations
g w5 e ol 9% 6.85 0.12 Nil Nil 0.01 0.1 * --
I w0 ¥ SRS © (0.11) (0.12) (Nil) (Nil) (Nil) (0.12)
Other items, for which the
Bank is contingently liable
* *

Ul SITT AT/ FeIReT /< ARTAd § 918Y FHFI I,
qHeHdl & [FeqRer, /T ST @ Wfd, |ier @1 e,
TrEfRIT vel gRT 917 9 996 o™ @ gRom w) fflk 2

8. woRodo & fEem Fel & o/gaR d% & fHe=T HfwmT @1
I 2PE § Tfiea B T 21 310315 @ RO @
R fHer & Refay g 2 —

fraen &1 yfaea

®.9. faazor 31.03.2015 31.03.2014

() uRugem @l T @ T 52.82% 63.90%

(i) =1 o for Sue 4521% 36.10%

(i) =R & R @ W™ 1.98% 0.00%

Such liabilities are dependent upon the outcome of court/

arbitration/out of court settlement, disposal of appeals, the
amount being called up, terms of contractual obligations,
development and raising of demand by concerned parties

respectively.

In accordance with RBI guidelines, the Bank’s Investment
portfolio has been classified into three categories. The
position of holding as on 31.03.2015 is as follows:

% Holding

S.No. Particulars

i)
i)
i)

31.03.2015 31.03.2014

Held to Maturity 52.82% 63.90%
Available for Sale 45.21% 36.10%
Held for trading 1.98% 0.00%
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9. dM—=ai W & "=y’ N & I CUIEHE AR
e Raaaren” o famfaRaa aftafad 2

NAINITAL BANK

THE NAINITAL BANK LTD.

9. Break-up of the items “Provisions and Contingencies”
included under the head Expenditure in the Profit & Loss

. Account. :
(T)O WTZ&_’ ﬁ) (Z In crore)
2014—15 2013—14 2014-15 2013-14

@) R @ o W (3T ) 29.15 29.00 a) Provision for Income Tax (Current Tax) 29.15 29.00
@) HER o fom yruE (e o) -1.03 -0.13 b) Provision for Income Tax (Deferred Tax) -1.03 -0.13
m el » qea g & oy raee 0.00 1.76 c) Provision for Depreciation in investment 0.00 1.76
@ T fml @ o e 10.67 0.00 d) Provision for NPA 10.67 0.00
() A™® xR B foU wraen 0.15 00.80 e) Provision for Standard Advances 0.15 00.80
@) gried S % forg grqer 2.04 0.00 f) Provision for Restructured Advances 2.04 0.00
(® oy gEEe 0.00 0.00 g) Other provision 0.00 0.00
e 2098 3143 Total 4098 3143
HeTg — Tt o srfaRed 2.64 0.00 Less: Excess Provision /Depreciation on 2.64 0.00

TSI / FedBT™ B araw) Investment written back
yfereiRad T T o WTeR= 0.11 0.00 Other Provisions written back 0.11 0.00
s 38.23 3143 Total 3825 3143

10. Rremar 1 Rufa goia arefl faazoft
101 TSl 4 Rend -
F) I D ARF H AN 01.04.2014 BT 01
dea Rreral @ 9
@) 99 & SRE U RerEal @ G 1367
M) T B SRE G DI s RIS DI G 1356
o) g9 DI FATK W AAR] 31.03.2015 BT 12
AT Rieral @ 9T
7E W o omar € & o @ SRW u Rl § 9 1357
RreTad TEITH. ¥ SR%d -5 /3= Id IXA @ AWl |
grferd off | g7 U1 1357 Rrerdl § 9 1347 Rerd FeiRd
A U & Sl Higlayul 7 ¥ URH & e b gas]
T8 &R Pae 10 Pt VT off S A, 20156 @ SRM AW
g TN Ol gAS DI UipA H &)
102 dfeT dieura gRT fay v sifrfaoiy -

F) T D JARF H A 01.04.2014 DI 3
FHrifaa 7 fBy 1Y iRl o |\

) 9 & SRME BT AU gRT Ay 3
Ty SRR @ =T

) 98 » RN HrEifsg fBu T I
srfafvoft @1 Hen

) I8 P FANE R AN 31032015 BT 3

FHEiftaa 7 ey U s $1 Jemn
103 d@l gIRT AN olex 31T HFbe (U 31.¥.) &1 uhdIaxor
I

11. 30 W0 /IO [0 HI FUI (®o axIs o)

111 31.03.2015 @I agr?/?ﬂm Pl 47.07
fav 7T = @

112 T8 & SRM IGO0 0 /30 T & 23.86

SRR | K0T DI TGl
SR 3T FHT AT & fTd a6 & Sridel Y AT I @ TSt
H o A I9H & Y gRiEIe / gAaRer fear T 2|

10 Statement showing the position of Complaints
10.1 Customer Complaints
a) No. of complaints pending at the 01
beginning of the year i.e. 01.04.2014
b) No. of complaints received during the year 1367
c) No of complaints redressed during the year 1356
d) No. of complaints pending at end of the 12
year i.e. 31.03.2015
It is clarified that out of the complaints received during the year,
1357 complaints pertained to ATM failed transactions/ charged
back cases. Further Out of 1357 such complaints, 1347 were
resolved to the satisfaction of customers amicably, within the
stipulated time frame and only 10 complaints which were received
during the month end March 2015, were in process of resolution.
10.2 Awards Passed by the Banking OMBUDSMAN
a) No. of unimplemented Awards at the

beginning of the year i.e. 01.04.2014 Nil
b) No. of Awards passed by the Banking

Ombudsmen during the year Nil
c) No of Awards implemented during the year Nil

d) No. of unimplemented Awards at the end
of the year i.e. 31.03.2015 Nil

10.3 Disclosure of letter of comfort (LOC) issued by Banks:
NIL

11. Advancesto SC/STs (Rs in crores)

11.1 Outstanding credit to SC/STs as on 31.03.2015 47.07

11.2 Recovery from SC/STs borrowers during the year 23.86

Figures for the previous year have been regrouped/ recasted
wherever considered necessary to make them comparable with
current year figures.
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faad gsIHIvr - Additional Disclosures
(i) 31.03.2015 @&l IAsi® MY BT GH-aoT (i) Concentration of NPAs* as on 31.03.2015
(®o oIS H) (X in crore)
IR MU oI AT Wi H ol TaHaoR 26.19 Total Exposure to top four NPA accounts 26.19
(i) AR IFSi® Infa (ii) Sector-wise NPAs*
(%0 L B ﬁ') (X in crore)
$ATH &3 Teftra a3 o o Sl. Sector Percentage of NPAs
fral a4 s No. to total Advances
siaat &1 gfasia in that sector
1 DY 3R Hag Tffarer>m 2.46 1 Agriculture & Allied Activities 246
2 SENT (A8 3R @Y 2 Industry (Micro & Small,
e iR «S) 6.01 Medium and Large) 6.01
Hag 176 3  Services 176
ERIESEE ] 1.65 4 Personal Loans 1.65
(i) IFSTd MR 1 SAR—ASTT* (iii) Movement of NPAs*
®O B H
( 5 ) (T in crore)
iR _TF3 Particulars Amount
TT Y D 1 AU DI HHS AT NI 61.10 Gross NPA* as on 1st April of previous year 61.10
CINGEEL)) (Opening Balance)
v H SN gha (T oid SR 26.30 Additions (Fresh NPAs) during the year 26.30
Iu—rs (@) 87.40 Sub - Total (A) 87.40
B[S Less :-
(i) #oft =17 1.26 (i) Upgradations 1.26
(ily Tl (o1 il @1 Ao SEE g ® (i) Recoveries (excluding recoveries made
SRk qd\j\cfi“l BT BISDY) 8.40 from upgraded accounts) 8.40
(i) 2 W S T 0.33 (iii) Write - offs 0.33
Su—<is (@) 9.99 Sub - Total (B) 9.99
daE ad ® 31 A" B Ghd o AT Gross NPA* as on 31st March of current year
(zfa =iw) (v—a) 77.41 (closing balance) (A-B) 77.41

* wRY B uRuz, AT 24002010 BT SR B SFIAR *Gross NPAs are net of balance in interest suspense
Thet e (TAdiT) ¥ STq =9 Wi ® 99 @7 ¥ account as per RBI requirements vide circular dated

S 24.09.2010.
(iv) AT @1 dHor (iv) Concentration of Advances
(®o IS #) (Z in crore)
N G Sg SERDAR Bl &1 TS fel IR 435.20 Total Advances to twenty largest borrowers 43520
o @ Bt Al # 4 o 5 16.76% Percentage of advances to twenty largest 16.76%
SR BT AT BT AT borrowers to Total Advances of the bank
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(v) UFOUIGR &I o+l (Wo dis #) (v) Concentration of Exposure (X in crore)
T 999 I SURGAR/ 534.49 Total Exposures to twenty largest 534.49
OESH] & U fol Yaquaor borrowers/ customers

SEURGANRI /TED] W 96 & Hol JaadoR H 20.58% Percentage of Exposures to twenty largest 20.58%
T 999 I SURGAR /TEHT & U TeggioR borrowers / customers to Total Exposure of the

EARCIEIN bank on borrowers / customers

(vi) TR T GH-<0T (%o axis #) (v Concentration of Deposits  in crore)
9 99 s STHEGART BT Dol STHNIRT 1076.64 Total Deposits from twenty largest Depositors 1076.64
¥5 N Hor TEHNIRET F 99 999 I oHmdRet 20.14% Percentage of Deposits from twenty largest 20.14%

P SHRIBET &1 iR

customers to Total deposits of the bank

(vii) SPIURY aE™
5 @ O a6 2014—15 & IR THREARE JoE F
FRTTaR % 81.12 A T Bt 3T Ts

(vii) Bancassurance Business

The total income of the bank in respect of bancassurance
business was ¥ 81.12 Lac during the financial year
2014-15, with details are as under :

(®o <@g #)  in lacs)
®. <HT BT A3 S.N.Insurance Company Amount
1 U5 S ISH SRANT HF=l fof. 38.34 1 Exide Life Insurance Company Ltd. 38.34
2 A AN BRIl foT 36.48 2 National Insurance Company Ltd 36.48
3 ST B ASH FRINY . foL 6.30 3 India First Life Insurance Co. Ltd 6.30

SIS 81.12 Total 81.12

5 o1 foI™ a9 2014—15 @ SRIF 3 UGl 9 §6 B
TR . 5.86 o H1 3 g

(®o < )
. HHAT Rk
Kif
1 ST wred for 1.56
2 AT e I TH A 0.01
3 Wie BlfesT IRUNIM A 3vsaT for. 4.29
s 5.86

(viii) S € T % (SHTHdl B R1fdd v 9re e w31 & fog

The total income of the bank in respect of other products was
¥ 5.86 Lac during the financial year 2014-15, with details as under

(X in lacs)
Sr. Company Amount
No.
1 Weizmann Forex Ltd. 1.56
2 UTITSL 0.01
3  Stock Holding Corporation of India Ltd. 4.29
Total 5.86

(viii) DEAF (Depositor Education and Awareness Fund)

frfer): (5. adis H) (Rs. In Crores)
ITe], as fara o Current Year Previous Year

SIS U UH B IdRg 3 - Opening balance of amounts NIL -
YRS ST ST transferred to DEAF
Jie 99 ® SRE o 5 U UH 6.74 = Add: Amounts Transferred to 6.74 -
BT SfalRa wIfer DEAF during the year
TS Ta @ o o § U UH 0 = Less :Amounts reimbursed by 0 -
RIS CSINE DEAF towards claims
SIS U UH Bl dRg T 6.74 - Closing balance of amounts 6.74 -
CABSIREIL transferred to DEAF




NAINITAL BANK

THE NAINITAL BANK LTD.

o R fewfor Notes on Accounts

(ix) LIQUIDITY COVERAGE RATIO

(Amount in crore)

dre], atf / Current year fasra asf / Previous Year

Hod dv wiRa®  waa* wika Had dAv aiRa®  adat wiRd
qed (i) qed (i) qed (3it) Hqou (sitaa)
Total Unweighted® Total Weighted* Total Unweighted® Total Weighted*
Value (average) Value (average) Value (average) Value (average)

Fod UIET b1 dvel AR

High Quality Ligquid Assets

1 Tl OIRT BT Hehel AT Total High Quality Liquid Assets 208.32
(TTITe) (HaLA)
&<l B q8d Ydre Cash Outflows
2 THEHR ST AR BT AR TEHT Retail deposits and deposits from 2660.84 198.59
ERT o s ¥ small business customers, of which:
0 fer Stable deposits 1349.92 67.50
(i) ®F RRR w1 Less stable deposits 1310.92 131.09
3 o o e, Unsecured wholesale funding, 214.86 10.74
et & of which:
() R ST Operational deposits
(& ufcmeth) (all counterparties)
(i) R oo ST Non-operational deposits 214.86 10.74
(T mfcroed) (all counterparties)
(i) STEREER ZFoT Unsecured debt
4 W g e Secured wholesale funding
5 ofafled arazgedr, foas ¥ Additional requirements, of which
@) T T R T FUifad Outflows related to derivative
exposures
FMATTHATRT W ARG 92T and other collateral requirements
(i) T ITeT R fa<is BT 5 Outflows related to loss of funding
¥ W on debt products
(i) RO AR TR ﬁﬁﬁ'ﬁq Credit and liquidity facilities 147.54 7.38
6 o Wfoera fowias Sraa Other contractual funding obligations 38.13 38.13
7 OO S facia= Qe Other contingent funding obligations 10.67 0.53
8 WFHd AP eI Total Cash Outflows 3072.04 25537
B ARHA Cash Inflows
9 TN SUR ([SseRy & fow Rad RN Secured lending (e.g. reverse repos)
10 o @5 fwres wot o Inflows from fully performing 399.08 199.54
ATTHA exposures
11 37T Adbs ANTAAT Other cash inflows 696.08 340.64
12 HPbel Aba ATHA Total Cash Inflows 1095.16 540.18
Hbd HEST qou Ahd GHESIT qod
Total Adjusted Value Total Adjusted Value
21 3 TOTeT P APl W(W) TOTALHQLA FRERIIAATAAIAAL 208.32
22 €D Yy Ths BRIk Total Net Cash Outflows FRERIIAATAAIAAL 63.84
23 I I SEuE (%) Liquidity Coverage Ratio (%) 326.30%

Ale: AHT Haod TTell AR Tod Hoie! HEl § o™ § |

Note — Data to be entered only in blank and light grey cells
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The Liquidity Coverage Ratio (LCR) aims to ensure that a bank
maintains an adequate level of unencumbered HQLAs that can
be converted into cash to meet its liquidity needs for a 30 calendar
day time horizon under a significantly severe liquidity stress
scenario specified by supervisors.

The LCR has two components:

(a) The value of the stock of high-quality liquid assets (HQLA)
in stressed conditions.

(b) Total net cash outflows: The term “Total net cash outflows”
is defined as “Total expected cash outflows” minus “Total
expected cash inflows” in the specified stress scenario
for the subsequent 30 calendar days (the stressed period).

LCR = Stock of High Quality Liquid Assets/Total Net Cash
Outflows over the next 30 calendar days >=100%

Liquid assets comprise of high quality assets that can be readily
sold or used as collateral to obtain funds in a range of stress
scenarios. They should be unencumbered i.e. without legal,
regulatory or operational impediments. Assets are considered
to be high quality liquid assets if they can be easily and
immediately converted into cash at little or no loss of value. The
liquidity of an asset depends on the underlying stress scenario,
the volume to be monetized and the timeframe considered.

Bank’s composition of HQLA mainly consists of

1. Cash in Hand
2. Excess CRR balance

3. Government securities in excess of minimum SLR
requirement.

4. Level 2A Assets

The Cash Outflow mainly consists of

Retail deposit

Unsecured Wholesale Funding

Borrowings

Undrawn committed credit and liquidity facilities

Guarantee and Letter of Credit

I T o

Other contractual outflow involves other liabilities, interest
payable.

The cash Inflow mainly consists of
1. Performing advances (Retail and Wholesale)

2. Amount to be received from financial and RBI/Central
banks

3. Other contractual inflow involves other assets, interest
receivable etc.
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31 |1, 2015 &I WA U 98 @ Adhal ¥arg &l faavur
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31st MARCH 2015

(To TIRT ) [ In thousands)

31.3.2015 &l 31.3.2014 &1

T o T 9
As on 31-03-2015 As on 31-03-2014

&. IR Td Gl | THEl yare
PR A Teet YE o™
fr=fafaa @ fag wmares
IS MRl R g 819
BRI REEN R |
e & forg far T2 greu=

ST SR & forg wraem

e SMRTAT & fIY Hraer=

I W&l & fom e

ESIERC IR R EA R RS DA
MY AN B oY SRR o

IfRaT graems < wierad fear an

o o fow e
e & gfg /&

R H gfg /&

o anfierar 5 iy / 4

SR 7 gfg /B

ST H gfg /o

= <Irel 3R W | gfg /o

AT THd1 77 gge R
YREATIIIT BRIGel ¥ & THal (&)
9. a9 Wl sRfeant | 96d gae
oIS anfrat o gfg /o
YR 4 TR e 7 9RacH
FAGSI /3770 9 IR AT
frraer e FRiEA ¥ g T (9)
e vl
IR R IRT I ()
R e dfve
KN
Rfgra draeg dvet wR fear T/
Tg =S
7. o= sRfeam 9 g a1 (1)
THdl R AdHe wIgedt 7 g qfE
(®) + (=) + (M)

e & AR W AHST g GG
g B TG R THeT T TG

A. Cash flow from operating activities :

Net profit before taxes.
Adjustments for :

Depreciation on Fixed Assets
Depreciation on Investment Written Back
Provision on Investments

Provision in respect of NPA
Provision for standard assets
Provision for other items.

Profit / Loss on sale of fixed Assets.
Deferred Tax for Current year
Excess Provision written back

Adjustment for :

Increase/Decrease in investments
Increase/Decrease in advances
Increase/Decrease in other assets
Increase/Decrease in Borrowings
Increase/Decrease in deposits
Increase/Decrease in other

liabilities and provisions

Direct Taxes paid

Net Cash from operating activities (a)

. Cash flow from investing activities :

Increase/Decrease in fixed Assets
Changes in Trade related investments
Dividend received from subsidiaries/others
Net Cash from investing activities (b)
Share Capital

Share Premium

Unsecured Redeemable Bonds
Dividend

Interest paid/payable on unsecured
redeemable bonds

. Net Cash from financing activities (c)

Net increase in cash & cash equivalents
(A)+(B) +(C)

Opening Cash & cash equivalents
Closing Cash & cash equivalents

963319 944234
0 24862

-26410 0

0 17227

106721 0
21987 8060

0 0

-45 -27
-10330 -36396
-1160 0.00
1054082 957960
-2357668 -1058604
-1198030 -2818510
63347 -299751
-188 -72275
6944624 92590514
-1218220 603417
-291500 -290000
2996447 6281751
5899 -81992
0.00 0.00
0.00 0.00
5899 -81992
0.00 0.00
0.00 0.00
0.00 0.00
-172590 -172590
0.00 0.00
-172590 -172590
2829756 6027169
16762141 10734972
19591897 16762141
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AUDITORS’ REPORT
To The Shareholders of The Nainital Bank Ltd.

REPORT ON THE FINANCIAL STATEMENTS

1.

We have audited the accompanying financial statements of the The
Nainital Bank Limited, (hereinafter referred to as “the Bank”), which
comprise the Balance Sheet as at 31st March, 2015 and the Statement
of Profit and Loss and the Cash Flow statement for the year then ended
and a summary of significant accounting policies and other explanatory
information. Incorporated in these financial statements are the returns
of 5 branches audited by us, 116 branches audited by branch auditors
and unaudited returns of Nil branches. These unaudited branches account
for NIL percent of advance, NIL percent of deposit, NIL percent of
interest income and NIL percent of interest expense.

Management’s Responsibility for the Standalone Financial Statements

2.

The Bank's Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to
preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance and cash
flows of the Bank in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under
section 133 of the Act read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Bank and for preventing and detecting
frauds and other irregularities; selection and application of appropriate
accounting policies, making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of internal
financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the
preparation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

3.

Our responsibility is to express an opinion on these financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing
specified under section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank’s preparation of the
financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on whether the Company has in
place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Bank’s
Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

8.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements




;98 fereefl
fesi®: 08 /05 /2015

NAINITAL BANK

THE NAINITAL BANK LTD.

fafraas afeifad 1949 T Hwoel w2013 & oG STUfeTa
R dEerl R o fo et fafr & << € Jm 31 WM, 2015
PT 5B B PE-DINT AR I &7 T I BT 3TD A AR ADHST FATS
P FE IR fAwmer ey =il £

faftre oy fame ame v Ruid

T3 T3 A1 @ deer fafaes «fifaw, 1949 @ emer 29
P UERIET % @ ffife™ 2013 BT eIRT 133 TR HFOAT (oIE)
R 2014 & W 7 & ORT 99T WU, $ ER GOR fHU MU T

S 5 deen fafae s 1949 @ @IS 30 B OSUETS (3) B

SIHR SUET T 89 o & § &

F) T IR AN R WG ST AR HalwH STEdRy iR fawars |
o TR @ fory emawd® o, g e U ¥ &R T 3% \veiEg
T B

) AN ITHHR | oMY 9% & oo+ 9% & iR &m fFy Ty )

M) d6 B FETEI T TERT W WK e o wher 3 Tate ol
T |

S HREl SffTH 2013 @ WU 143 (3) T SR UM © B U

gfod & € 5 —

) T IR oAl &R TGO S §HR WaiwH SHeN SR favar 9
ol e © oy Nawd o, §HH W @RI UF §H e U §

i)y TAN Y@ H §H ° IR o 9R7, SEt 9@ 3967 ok | Yhe
BT 7 WA GUR B T iR S Tl e s o e
T T W ST AR ST TAR gRT & ST W oEr ahem &
forg wotw € W FR o TS T

iy S B W AW TWRTDT GRT BT AT 2013 B TS 143 (8)
P ST @ UNIRT TRl @ @t R Rue W 5w aeil TS %
R 3= 3w Rud ¥ fomm mam 2

iv) JeH-—UF SR AW—BIM @ T 95l yar foweh 599 98
Rud wwfeg 3 o IRt iR 99 IRt ¥, R9d) 59 ofen
T S5 B T, ww ARt ¥ e #R OR Ry W g

v) TAN YW # SR Uhd O aRfwr afgfem & wvs 133 #
fafafde o Am®t % R (@) w2014 & fF 7 @
eI UgT Y, P ER

vi) 31 A, 2015 &1 9 faeeet gRT Ry U fafed wfiget v
freee wea 7 Re & form € © emR W 1+ fgee 31 W,
2015 &1 IRTH & @O 164 (2) BT AT B JTER TS B U
% forw e =2 2

vii) TIR TT # vd FAfad gEr v W @ SmEfi| o AMal H,
1% e (oram e SR oiEr wieTd) AR 2014 o o 11 @
R ol W # Rue ¥ |ftfard Fer 8-

F) S 7 o Ay Rl # RemeiE geea & oo sy
Ry R g9 &1 SOFR fFwr - R fxim A @
SRRl 12(1)] 1

@) % 7 I oy Y v B wowr Rred egEfa wfae] «f
feafad € g f9d w1 yaigaf—a 9ee™ 8, T8 B 2|

M FORR TO@THE UUS WedH Wes A omfea Wifdr @ emaRa
T H I g P35 fowe T8 Ay T B

P faera gaer grs Hru
SREIRSECIEDR

5/

(Frg. gae )
ARER

H¥. 094199
U%.3TR.UH. 0145540

T WIEHT B RUI Auditors’ Report

said accounts together with the notes thereon give the information required
by the Banking Regulation Act, 1949 as well as the Companies Act,
2013, in the manner so required for the banking companies and give a
true and fair view of the state of affairs of the Bank as at 31st March
2015, and its profit and its cash flows for the year then ended.

Report on Other Legal and Regulatory Matters

9.

10.

11.

Place: New Delhi
Date: 08/05/2015

The Balance Sheet and the Profit and Loss Account have been drawn up

in accordance with the provisions of Section 29 of the Banking Regulation

Act, 1949 read with Section 133 of the Companies Act, 2013 read with

Rule 7 of the Companies (Accounts) Rules, 2014.

As required sub section (3) of section 30 of the Banking Regulation Act,

1949, we report that

a) We have obtained all the information and explanations which, to the
best of our knowledge and belief, were necessary for the purpose of
our audit and have found them to be satisfactory.

b) The transactions of the Bank, which have come to our notice, have
been within the powers of the Bank.

c) The returns received from the offices and branches of the Bank
have been found adequate for the purposes of our audit.

Further, as required by section 143(3) of the Companies Act, 2013, we further

report that:

i) We have sought and obtained all the information and explanation which to
the best of our knowledge and belief were necessary for the purpose of
our audit;

i) in our opinion, proper books of account as required by law have been kept
by the Bank so far as appears from our examination of those books and
proper returns adequate for the purposes of our audit have been received
from the branches not visited by us.

i) The reports on the accounts of the branch offices audited by branch
auditors of the Bank under section 143(8) of the Companies Act 2013
have been sent to us and have been properly dealt with by us in preparing
this report.

iv) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by us in the Report are in agreement with the books of
account and with the returns received from the branches not visited by us

v) In our opinion, the aforesaid standalone financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

vi) On the basis of the written representations received from the directors as
on 31st March, 2015 taken on record by the Board of Directors, none of
the directors is disqualified as on 31st March, 2015 from being appointed
as a director in terms of Section 164 (2) of the Act.

vii) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

a) The Bank has disclosed the impact of pending litigations on its financial
position in its financial statements—Refer Schedule 12(i) to the financial
statements.

b) The Bank did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

c) There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Bank.

For Vijay Mukesh & Co.

Chartered Accountants

Sd/-

(CA Mukesh Jain)
Partner

M.No: 094199

FRN: 014554N




AN IR Our Branch Network

NAINITAL BANK

THE NAINITAL BANK LTD.

. U=gsAT S/ Panchkuian Road
YcUSIS / Patparganj

ofoigd IR / Lajpat Nagar
YIoHgRT (Uf¥=¥) Pitampura
IMSAAR 917 / Shalimar Bagh
31T floveyqe A+ / |.P.Extension
g% R /Tilak Nagar

RNCHC IS N
e s s s s s =
=EZEEEL
S SeS

fareel / DELHI (16)

8 =g dlsall/New Kondli

9. fawm™ AWt /Vikas Marg

10. qW-HT / Pappankala

11. Af2eh Waex 16 / Rohini Sector 16

12. JdH IS /Rohtak Road

13. 949 #99, Ya@sa s /Serv. Br. Panchkuian Road
14. g1 (A9®71G) / Surhera (Najfagarh)

15. §R®T / Dwarka

16. fa=Tene 7T+ /Dilshad Garden

B

o D oD oo oo

k@S / UTTARAKHAND (65)

foreir — @#gr9ad,/ DISTT. - CHAMPAWAT (6)
47. THEd / Champawat

frerr — 37ewiST,/DISTT.-ALMORA 2 v PTG/ Bhingroce EE;
17. SIeHTST (9%T) / Almora (Main) (SU) 40, et/ Chaumel R)
18. IR A<, eHrSI / Lower Mall, Almora (8U) 50. TERT / Devidhura (R)
19. ¥RIT,/ Ranikhet (SV) 51. AIErene / Lohaghat (R)
20. gR8Ic / Dwarahat (R) 52. TPHYN / Tanakpur (SU)
forelr — §17199v,/DISTT.-BAGESHWAR 3 foreiT — &Er% Rig 79I¥,/DISTT.- U.S. NAGAR (15)
21. 9T1%eR / Bageshwar (R) 53. 91/ Bara (R)
22, SR/ (R) 22 js%wl/(c?lilzspl;r qIoT9R7 / (S(E;
23. BUDIC/ Kapkot s Maheshpura (boraha), Bazpur
forerr — d<fiarer /DISTT.-NAINITAL (17) 56. 9831, dToTYY/Bhareni, Bajpur (R)
24 ST (9=9) / Nainital (Main) (SU) 57. \_rr?ag?/Jaspur_ (SU)
25. e, -Tet / Tallital, Nainital (SU) 58. W‘é‘f‘fg?/_Kashlpur (SU)
26. ¥faTet / Bhimtal (R) 59. fo28T/Kichha (SU)
27. TeET MR WS (SU) 60. f&eeIsT / Kilakhera (R)
Haldwani Rampur Road 61. AT (G-FIXY) / Nagla (Pantnagar) (SU)
28. BegT Yo AR SU 62. Eag?/Rudrapl_Jr _ (SU)
Haldwani Railway Bazar . 63. % faan/ Stipur Bichhwa R
- FAEH JE (sU) 64. TTaNYN /Gadarpur _ _ (SU)
: ngagldwlani KaladhungiRoad 65. I8 #eleral (@<H) /Bhoor Mohalia (Khatima) (R)
; 66 fqsxa / SIDCUL (SU)
S0 Hgagld ' @38%[?[ L 03 ! (SU) 67. TR/ Sitargang (SU)
aldwani, V.B.Legree Lollege forar—ule? (edrer),/DISTT.- PAURI (GARHWAL) (3)
31. EogT™l, TR (TRITST) (R) 68. FICER /K i
SV : / Kotdwar (SU)
Haldwani, Ar\\rjunpur (Goraparag) 69. AR/ Srinagar (SU)
e T ey | | 70,191 /Foun
. aldwani, Lohariasal Ma a (Kathgharia) ®) _ 289 DISTT. - TEHARI
Kamluwaganja, Haldwani 71. 7% <& /New Tehari - (SY)
34 SRR (TTR) / Jagatpur (Gaulapar) R) 72. qUed (B 90) / Tapovan-Rishikesh (R)
35 IS /Ranibagh (SU) forell — @#ledl,/DISTT. - CHAMOLI  (2)
36. @& GBarT/ Lalkuan (R) 73. SIIefAs / Joshimath (SU)
37. XT97T@ /Ramgarh (R) 74. BUIYATT / Karn Prayag R
38. UBTSUTHI /Paharpani (R) foreir — @gvrg,/DISTT. - DEHRADUN (8)
39. YMATR / Ramnagar (SU) 75. Q8¥Ig1 / Dehradun )
40. 94 U9 /Bailparao (R) 76. fd@ma TR /Vikas Nagar (SU)
41, +1a1e / Bhowali (R) 77. @s‘WTéé)oiwala (sU)
A R 78. BRER . BN a1 /Haridwar Road, Dehradun  (U)
_&%g N/.DISTT' - HARIDWAR ©) 79. WERAR S, NG/ Saharanpur Road, Dehradun  (U)
42. I/ Heeisser () 80. g¥=i fd8R, <8wIgH /Vasant Vihar, Dehradun (U)
43. EH1 / Roorkee (SU) 81 FRIBY /Rishikesh (SU)
44 SATATYR, BNER /Jawalpur, Haridwar (9))] 82 HYNI /Mussoorie (SU)
foreir — faerivrrg, /DISTT.-PITHORAGARH (2) 83. IHRE IS, eI/ Chakrata Road, Dehradun V)
45. fUeiRTTTE / Pithoragarh (sU) forar — wegarT,/DISTT. - Rudra Prayag
46 €INTC /Dharchula (R) 84 eI /Rudra Prayag (SU)
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97X Y22/ UTTAR PRADESH (28) fSTell 3RT / DISTT. AGRA
100.3"RT / Agra U
foreir — §9¢fl,/DISTT.-BAREILLY 4 /A9 ©
foreir — #va /DISTT.- MEERUT
85. SNl . ATS=9 /Bareilly Civil Lines V) 101.3R8 /Meerut (U)
86. dXell, ST T (L) f3reir — F¥reTare,/DISTT.- MORADABAD
Bareilly, Prabha;Nagar 102 3RTETETE / Moradabad ()
87. SN, WY <y /Bareilly, Faridpur (SU)
foreir — gorgweiv,/DISTT.- MUZAFFARNAGAR
88. 981/ Baheri (8U) 4
103. HOUBHNTN /Muzaffarnagar (V)
89. §717q28% /Bulandshahar (9)] 104. YT/ Pilibhit (V)
forerr—ifararaie, /DISTT.- GHAZIABAD  (2) forelr — ¥r%Y¥ /DISTT.- RAMPUR (2)
90. TRITETE / Ghaziabad (U) 105. TAYR /Rampur (V)
91. I / Vaishali (9)) 1% ﬁamg’?/?”ajg;;ﬁ ST s
foeir — @17g¥,/ DISTT. - KANPUR (2 107. TEWEGR / Shahjahanpur (U)
Y. TR S s (M) frerr — #iargv,/DISTT.- SITAPUR
93. ER'T—EEFTT\T/ Barra-Kanpur (M) 108. QﬂﬂTg‘xf/ Sitapur V)
foreir — ereg7%,/ DISTT.- LUCKNOW (6) forerr — HEeINT1Yv,/DISTT.- SAHARANPUR
94 Belte T g, TGS (M) 109. FERTYY / Saharanpur )
Triloki Nath Road, Lucknow foretr — f9vrle,/DISTT.- BINOR
95. HEMTR, & /Mahangar, Lucknow (M) 110. duiaraTs / Nazibabad (SU)
96. AR, FTETS% /Ashiana, Lucknow (M) 111, fasR / Bijnore (SU)
97. T el AI, e M) forr 1o o FIY,/DISTT-G.B. NAGAR  (2)
Nadan Mahal Road, Lucknow
. _ 112.A1TST ¥deY —18 /NOIDA Sect. - 18 (U)
98. TMHl TR, & / Gomti Nagar, Lucknow (M)
oo TETET S T 113 71TST ddeX — 50 /NOIDA Sect. - 50 (U)
IM Road, Lucknow M) 1149ex FIvsT / GREATER NOIDA (U)
foTerT—arTelT / DISTT.-AMBALA
gRamm / HARYANA 5
/ ) 118. 31T/ Ambala (V)
fSIem—[$1d / DISTT.-GURGAON fotelT—®1et / DISTT.-KARNAL
116. TSI,/ Gurgaon (U) 119. HYATA / Karnal (U)
frelT—urud / DISTT.-PANIPAT oI / RAJASTHAN (2)
116. TTHIYd / Panipat ) fSeli—1aYR / DISTT.-JAIPUR
fSrelT—%$erEre / DISTT.-FARIDABAD 120. STIYR / Jaipur (M)
117. WRIGEE / Faridabad (V) 121. OAYN, D Egaé /Jaipur, Kotputli (SU)

Key : M = Metropolitan AET=<I Eﬁ‘v‘q’, U = Urban Centre I3 E?Fx;{, SU = Semi Urban 3T 218% E?Fx;{, R = Rural Centre TTHIUT &+

IEnsl &7 g&ar faff=1 &gl U /No.of Branches at various Centers :

1. WEMTRN &< 2. 3 d 3. AGA D= 4. Urfior B
Metro Urban Semi Urban Rural
24 29 39 29
a1 ®rIfay / Regional Offices
1. feeeft /Delhi 2. gegl1 / Haldwani 3. AggH /Dehradun

(od0 )\ [ AN S A VAGA'EN Vivek Sah, Company Secretary

SRR e ' @NUinlfNe s &8N M/s. Vijay Mukesh & Company, Chartered Accountants, Delhi.
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